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You have seen ships in bottles before now — interesting curios, interesting 
but useless. The ship in the bottle we’re talking about, however, is no curio—, 


it is marine insurance production in your office. 


For instance, there’s Ocean Cargo insurance which covers export and 
import shipments between factories or warehouses in your town to or from 
domestic or foreign points. Then there’s River Hull and Cargo, Yacht and 
Marine Liability insurance, to mention a few of more than a hundred kinds 
of marine lines written by the Marine Office of America. 


If you’re not getting this business now, get acquainted with the Marine 
Office. Find out how easy it is to break this bottle neck and put marine busi- 


ness on your books. 


Write the nearest branch office and ask for further facts and information 
on how to write marine insurance through the Marine Office of America. 





MARINE OFFICE 


of AMERICA 


ALL CLASSES OF OCEAN AND INLAND MARINE INSURANCE 
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You Can 
“Do Something” too! 


Here is an advertisement ap- 
pearing in national magazines 
which features the — 


$10 FAMILY THEFT POLICY. 


You can put on a direct mail cam- 
paign for this business in your town. 


Send for the specially prepared 





mailing piece, with return card, 

“So Much For So Little” and also 

related advertising material—post- 

ers, reprints and newspaper mat. 
Write the Advertising Dept., 

80 Maiden Lane, New York 8, N. Y. 
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LANDING SHIPS — TANKS — MEN TRAINED TO HANDLE THEM! 


American efficiency and engineering skill and ingenuity have 
accomplished the impossible. 


FVil-lalecl Moh AcLiMvanclate Miieliillitemke late Muilelael(-MCall Mt 4-1-3 MUTE Lele diate 
our fighting men to the last shot. 
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BUY MORE BONDS --AND KEEP THEM 
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“Your trip to India is arranged, Sir 
---and here’s your Foreign Travel Accident Policy!” 





Thousands upon thousands of American civilians —busi- 'S you ae j 
nessmen, trouble-shooters, government officials, newsmen v nie . $ ‘met var, 
aint > , aveli , . : ai ave; Ss 
are now traveling to every point on the globe. ~ ors checy.” '¥~th, a 

If your business takes you overseas, check with your Sage _ we 
Jocal insurance man on our new Foreign Travel Accident / v - ° 50.5 
insurance. He'll show you how this timel licy can | f A N TR 5 tb 

: 8 y y policy can be | NCEW ‘ AVEL, 
adapted to almost any condition, any- i ** your NT. 
where, including acts of war and Pa A or Brae 
er, 


flight over enemy t¢rritory. 
No, it’s not expensive, 
either. Rates are surpris- 
ingly low, due to our 
confidence in the safety 
and convenience of today’s 
- aircraft. Whether you travel 
s - by commercial airline, Army 
= ATC, Navy NATS planes, or by 
any other mode of transportation, 
this essential policy protects you throughout your entire trip. 







After you set foot on foreign soil, Indemnity Insurance 
Company of North America’s Foreign Travel Accident 


insurance protects just like other accident policies. Right 
now, before you go, get this insurance in any amounts you 
wish—up to $200,000. Just phone your insurance man and 
he’ll do the rest. 


INSURANCE COMPANY OF 


NORTH AMERICA 


COMPANIES, AA.Ladebphia 





This advertisement will help you sell NORTH AMERICA’S Foreign Travel Accident Insur- 
ance. It appears in Newsweek, United States Investor, Saving Bank Journal and Banking. 





INSURANCE COMPANY OF NORTH AMERICA @ INDEMNITY INSURANCE COMPANY OF NORTH AMERICA @ CENTRAL INSURANCE COMPANY OF BALTIMORE 
THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA @ NATIONAL SECURITY INSURANCE COMPANY @ PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 





THEN LOOK AT WHAT'S COMING! 


If you can’t get the sort of fabrics that you want 
—think of these actual, proven materials that just await 
the end of war-scarcities ... that you will own and use! 
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Wichita Wins 
Fire Waste Contest: 
Council Meets 


Milwaukee Is Class 1 
Leader—Plan Broad 
Protection Program 


WASHINGTON — Wichita, class 3 
city leader, has been named grand win- 
ner of the 1944 national fire waste con- 
conducted by the National Fire 
Milwaukee led class 1 
class 2; Anderson, 
5, and Fort Col- 


test 
Waste Council. 
cities; Providence, 
Ind., Marietta, Ga., 
lins, Colo., class 6. 

At the National Fire Waste Council’s 
annual meeting here George W. Elliott, 
secretary Philadelphia chamber of com- 
merce, presided. Ways and means to 
assist local chamber executives in selling 
a fire prevention program to their mem- 
bers were discussed by Percy Bugbee, 
general manager National Fire Preven- 
tion Association; Richard E. Vernor, 
Western Actuarial Bureau, Chicago, 
N.F.P.A. president, and Eugene Arms, 
Mill Mutual Fire Prevention Bureau. 

J. E. Cryan, America Fore, Chicago, 
reported for the agricultural committee 
on farm fire releases; Mr. Vernor and 
Ben Lawshe for the contest commit- 
tee, on district committee chairman 
relationship with local secretaries. As 
membership chairman, Mr. Bugbee re- 
ported expanded activity. Mr. Arms 
reported for the information and pub- 
lications committee, and Y. Alfred 
Fleming, National Board, for the speak- 
ers committee. 

Arch Booth, assistant general man- 
ager U. S. Chamber, discussed the eval- 
uation of reports of cities entering the 
inter-chamber fire waste contest; Rus- 
sell Frey, secretary, Quincy, Mass., 
chamber of commerce, on what the local 
secretary needs and wants; Harry L. 
Shearer, assistant secretary Detroit 
chamber of commerce, on how Detroit 
serves retailers and wholesalers in fire 
prevention matters; Harry M. Pontius, 
director Farm Bureau Mutual Fire, 
Ohio, on disposal of surplus fire fighting 
equipment. 

The success of a fire prevention pro- 
gram depends upon dynamic leadership, 
Arch Booth declared, pointing out there 
has been over-emphasis upon current im- 
provement and under-emphasis on con- 
tinuing activity. 

_Mr. Frey pointed out that fire preven- 
tion has to compete in chamber activities 
with other local interests and matters. 
Out of 100 chambers he surveyed, 81 are 
trying to do an educational job in fire 
prevention. One objective has been to 


secure reduction of insurance rates, he 
said. 
Insurance agents, he said, should urge 


local chambers to become active fire pre- 
vention-wise and put on campaigns. This 
is a good public relations program for 
fire agents, who have helped in some 
cities, not in others, he said. 

Sherman Brockwell of North Carolina 
declared an insurance rate is of secon- 
dary importance in protecting life and 
Property. “Basic principles are more im- 
portant than getting new things.” 

Mr. Shearer advocated installation of 
sprinklers in retail stores and that con- 
sideration be given to laws to prevent 
smoking in stores; also a national cam- 
Paign to teach people how to use extin- 
guishers. Incendiary fires are an im- 

(CONTINUED ON PAGE 14) 


Okla., Quincy, Ill, Tornado Roosevelt Era 
Loss Total $44 Million 


Storm Damages Practically 
Every Business Building 
in Downtown Quincy 


Adjusters surveying the damage done 
the tornado which struck the busi- 
district of Quincy, IIL, at 10:30 
p. m. April 12 have estimated the total 
insurance loss at $2 million. Practically 
none of the mercantile and special haz- 
ard (manufacturing) risks escaped dam- 
age. The storm struck at the foot of 
Ohio street at the Mississippi river, 
where the business district begins. 


by 
ness 


The storm passed through from south- 
west to the northeast, striking a con- 
siderable number of dwellings, but with 
abated energy. The dwelling losses will 
average around $125 apiece with a few 
running $2,500 to $5,000. 

More than half a dozen buildings in 
the business section were damaged 
$75,000 or more, and there are probably 


a dozen to which damage will run 
$50,000. 


The character of the damage made 
quick estimates as to what the liability 
of the insurers will be difficult to de- 
termine. Western Adjustment sent in 15 
extra adjusters, and several from the 
head office were on hand for a while, 
including Harold Greenberg, general ad- 
juster. Underwriters Adjusting has 
three extra men on hand. The town was 
under military control for several days. 
Many of the buildings had to be checked 
because of danger of collapse. One es- 
timate placed the number of losses at 
5,000, with approximately 4,000 resi- 
dences involved. In addition there was 
some damage in Palmyra and Canton, 
Mo., small towns just across the river. 

There were many claims for roof, 
window and chimney damage. 

Among the major losses listed shortly 
after the storm were St. Peter’s Catho- 
lic church, gutted and probably wrecked 
beyond repair, one of the largest 
churches in town; Adams county court 
house where the dome was blown down 
and almost all of the roof blown out; 
Von Burg Jewelry Co. building which 
had to be torn down because of the 
damages suffered in the storm; Davis 
Cleaver Co. garage building, a_ brick 
structure at Front and Broadway 
which was a total loss; Continental Oil 
Co. storage warehouse at Front and 
Maine streets which was leveled; Menke 
Stone & Lime Co., South Front street, 
a steel, sheet metal and stone building, 
the sides of which were blown out. 

Also Ertel Hall, Seventh and Hamp- 


shire streets, roof blown off and seri- 
ously damaged: two-story garage op- 
posite Y.M.C.A. blown off the map; 


Kline’s department store, Maine street, 
top off, front plate glass window blown 
in; Turner Hall on Hampshire street, 
rear end out and most of roof off: Rog- 
ers Block building at Sixth and Hamp- 
shire streets, completely wrecked from 
second floor up; White Eagle Cafe 
building, upper west wall out; Jefferson 
Johnson building on Maine street, sec- 
ond floor gone; new A. & P. building 
at Tenth and Broadway, back end 
wrecked; S. S. Cigar store on Hamp- 
shire, badly damaged; Vermont Street 
Methodist church, brick broken off and 
scattered widely; St. Boniface church, 
part of roof and tower damaged. 
Rarely does a twister strike the main 
business section of a good sized city 
such as Quincy. In fairly recent years 
the adjusters recall such occurrences at 
Poplar Bluff, Mo., Lorain, O., and AI- 
bert Lea, Minn., but the list is not large. 


Muskogee Hardest Hit 
with $1 Million Loss; 
Antlers Loss $3/, Million 


OKLAHOMA CITY — The wind- 
storms and tornadoes of April 12, 13 and 
14 in Oklahoma will result in insurance 
loss of approximately $2,750,000, accord- 
ing to J. F. Miazza, assistant general 
manager of Fire Companies Adjustment 


Bureau, Dallas, who is in charge of ad- 


justing operations of the bureau in 
Oklahoma growing out of the storm. 
A reported 112 persons were killed 


and 1,000 injured. The Muskogee tor- 
nado caused 2,000 losses and $1,000,000 
insurance loss which is being handled 
by L. M. Hallock, branch manager of 
the Muskogee office of F.C.A.B. The 
Antlers tornado killed 78 persons and 
resulted in $750,000 insurance loss, 
which is being handled by Branch Man- 
ager Tom S. Staton of the Ada, Okla., 
office. 

The Oklahoma City tornado will re- 
sult in 750 claims totaling $250,000 in- 
surance loss and it is being handled by 
Carl Edwards, F.C.A.B. branch man- 
ager there. All tornadoes struck the 
outlying residential sections of towns. 

In addition, recent wind and _hail- 
storms throughout the western part of 
the state, principally at Chandler, Sul- 
phur, Ponca City, Guthrie, Garber, Buf- 
falo, Waynoka and many other small 
towns, will probably result in 10,000 
more claims with an estimated insurance 
loss of $750,000, according to Mr. 
Miazza. 


April 12 the Big One 


The storm on April 12 was the big 
one. It was general in nature Over a 
considerable section of Oklahoma and 
reached tornado fury at several differ- 
ent spots, including the cities that suf- 
fered the most devastating results. A 
number of homes were completely de- 
stroyed, 300 being flattened in Okla- 
homa City. In Antlers it is estimated 
that one-third of the buildings in the 
town were destroyed. More than 200 
persons were injured and 63 were re- 
ported killed. In Oklahoma City be- 
tween 20 and 30 oil derricks were de- 
molished as well as a number of dwell- 
ings. 


Number of Extra Men 


F. C. A. B. rushed in a number of 
extra adjusters, and United Adjusting 
& Inspection Co., which handles mutual 
company losses, sent 12 extra men into 
the area with A. D. Jones, vice-presi- 
dent of the company and general man- 
ager for the southwest division with 
headquarters gt Dallas, in charge. He 
is maintaining headquarters at Oklahoma 


City. 


March Fire Loss 
Is 5% Higher 


The National Board estimates the 
fire losses in March at $40,876,000, which 
is an increase of 5% over the $39,084,000 
total of March, 1944. For the first 
three months of this year losses totaled 
$127,198,000 as compared with $115,- 
936,000 for the parallel period of 1944. 
That was an increase of $11,262,000 or 
9.7%. The figures are given herewith 


Left Strong Marks 
on Insurance 


Insurance Was Drawn 
Into New Deal Washington 
Vortex in Many Ways 


President Roosevelt’s death results 
in the payment of $560,000 of life in- 
surance proceeds to the Georgia Warm 
Springs Foundation, which operate for 
the benefit of infantile paralysis suf- 
ferers. The insurance was sold by 
Keith L. Morgan, agent in New York 
City of Equitable Society and long an 
active figure in raising money for the 
foundation and for the fight against 
this disease. 

The insurance was issued by 12 com- 
panies in 1930, all of it standard, on 
the ordinary life plan after a medical 
examination. Equitable Society issued 
$60,000; Mutual Life, $75,000; Travel- 
ers, Fidelity Mutual, Guardian Life of 
New York, Massachusetts Mutual. Co- 
lumbian National, National of Ver- 
mont, and Penn Mutual issued $50,000 
each, while Canada Life, New England 
Mutual, and State Mutual issued $25,- 
000 each. 

The annual premiums were paid out 
of foundation funds. It was in the na- 
ture of key-man insurance, Mr. Roose- 
velt, then governor of New York being 
president of the foundation. It was 
desired to assure continuance of the 
foundation’s work even though he 
should be removed by death. 


The Roosevelt epoch is one that had 
the utmost significance for insurance. 
Almost the start, insurance was 
drawn into the new deal Washington 
vortex whereas in the past insurance as 
an industry had been scarcely Washing- 
ton conscious at all. 

First there was the national recovery 
administration, the abortive blue eagle 
of the NRA. The organized fire and 
casualty agents became intrigued with 
the possibility of establishing a national 
insurance code that would elevate the 
standards. That discussion immediately 
provoked consideration of the Paul vs. 
Virginia line of cases holding that insur- 
ance is not interstate commerce. A good 
deal of speculation was aroused within 
the industry and voices were heard to 
say that Paul vs. Virginia might not be 
as firm a barrier between Washington 
and insurance that it had been assumed 
to be. In the fire and casualty business 
the NRA matter became a prominent 
and heated issue but the excitement, of 
course, vanished the day that the Su- 
preme Court found that the NRA law 
was unconstitutional. 

Then came the temporary national 
economic committee investigation, the 
insurance phase of which was conducted 
by the Securities & Exchange Commis- 


from 


sion. That affected primarily life insur- 
ance. Numerous hearings were held 
with life insurance leaders being sub- 
(CONTINUED ON PAGE 15) 
for each of the first three months of 
1945, "44 and °43 
1943 1944 1945 
$ 3 $ 
Jan. ... 27,733,000 38,572,000 44,865,000 
Feb. 33,175,000 38,280,000 41,457,000 
Mar. 39,214,000 39.084.000 40,876,080 
Total. 100,122,000 115,936,000 127 198,000 
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Old Anti- Rating 
Law Becomes Issue 


in lowa 


DES MOINES—lIowa faces a pecul- 
iar situation because of the failure of 
the legislature to pass either of the pro- 
posed fire and casualty rating bills and 
the declared intention of Commissioner 
Fischer to enforce the Blanchard anti- 
rate making law which has been on the 
books since 1896 but not enforced in 
recent years. On the final day of the 
legislative session Commissioner Fischer 
called attention to the Blanchard. act, 
saying he had no alternative but to en- 
force it. Governor Blue immediately 
called legislative leaders and after a con- 
ference it was decided to ask both houses 
to pass a resolution suspending the act 
until 1947. The effort failed, many of the 
legislators having gone home. 


Agreements Unlawful 


The Blanchard Act, known as Sec. 
9010 of the lowa code, states that it 
“shall be unlawful for two or more in- 
surance companies doing business in the 
state, or for the officers, agents, or em- 
ployes of such companies, to make or 
enter into any combination or agreement 
relating to the rates to be charged for 
insurance, the amount of commissions to 
be allowed agents for procuring the 
same, or the manner of transacting the 
insurance business within this state.” 

The act was upheld by the U. S. Su- 
preme Court in 1908, Iowa is one of the 
few states with such a law. 

Other sections authorize the commis- 
sioner to summon for examination un- 
der oath any officer, agent or employe 
of any company suspected of violating 
Sec. 9010. Penalities for violation are 
from $100 to $500 and suspension of 
license for one year. 


To Clear Up Questions 


_ The next move probably will come 
from the attorney-general’s office in an 
effort to clear up several major points. 
One point involved is whether the In- 
surance Service Bureau will be ruled as 
a rate-making bureau or merely an in- 


spection bureau. Although argued on 
the senate floor as a rate-making bu- 


reau it is expected the bureau will be 
allowed to continue as an inspection 
bureau. 

Leo Elthon, Fertile, chairman of the 
senate insurance committee, accused the 
bureau of making rates which immedi- 
ately brought denials by several other 
senators, 

Arguments on the floor for the reso- 
lution centered mainly that enforcement 
of the Blanchard act would result in 
costly court litigation for the state and 
throw the insurance business into con- 
fusion. 


Argument Over Resolution 


It was explained that the resolution 
would have the effect of stopping any 
court litigation and give the insurance 
companies two years to cease violating 
the Iowa law on rates and “get their 
house in order.” In addition, it was 
pointed out that a new rating law could 
be written at the next session. 

Sen. J. T. Dykhouse, Rock Rapids, 
claimed that enforcement of the act 
would put the Iowa insurance bureau 
out of business. Sens. Albert Shaw, Po- 
cahontas, and R. B. Hawkins, Leon, ar- 
gued that the bureau only made inspec- 
tions and not rates. 

The Iowa legislature failed to enact 
the New York standard fire policy bill. 
The measure passed the senate early in 
the session but the house sifting com- 
mittee refused to bring the bill out on 
the floor for consideration. 





Sioux Falls Club Elects 


The Sioux Falls Blue Goose Luncheon 
Club at its last meeting of the season 
elected J. A. Brower, state agent of 
Anterican, president, and Mark Wilson, 
Underwriters Adjusting, secretary. 
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‘teenies Fires at Chicago Are Costly 








Physical damage in the fire that vir- 
tually destroyed a group of lumberyards 
on the near south side of Chicago and 
a coincidental fire at a north side lum- 
beryard is now estimated at $718,700. 
Additionally there is U. & O. cover 
involved. 

The fire occurred on a day when a 
strong southwest wind was blowing, 
gusts reaching a velocity of 52 miles an 
hour. Burning pieces of lumber were 
carried through the air and an awning 
fire was started six blocks away from 
the south side blaze. The south side 
fire started in a sprinklered building at 
2454-58 South Loomis that is held in a 
trust and was used by both the Red 
River Lumber Co. and White Pine 
Lumber Co. The sprinklers were in- 
effective and the loss to insurance of 
$106,000 is estimated as total. 

Red River Lumber Co., 2424-56 South 
Loomis, had total insurance of $218,500 
and that is estimated as total. 

White Pine Lumber Co. at 2416 South 
Loomis had $230,000 insurance and that 
is regarded as total. 

Lille Lumber Co. at 2354-64 South 
Loomis had $15,700 on contents and 
$37,500 U. & O. A building on the 
premises owned by G. J. Ford and R. 
J. Parker was insured for $7,000. 

J. W. Landis Mill Co., 2556 South 
Loomis, had $8,000 insurance on con- 
tents and $2,500 on buildings and this 
is estimated as total. There were ex- 
posure losses to Lord & Bushnell Co. 
and to Silver Creek Coal Co. 

The total insurance physical damage 
loss on the south side properties is esti- 
mated at $642,700. Most of the insur- 
ance was in stock companies but Lum- 
bermen’s Underwriting Alliance had 
$36,000 of the Red River line and the 
Kemper mutuals had $182,000 of the 
White Pine insurance. Most of the 
losses on the south side are being han- 
dled by Western Adjustment, Under- 
writers Adjusting, Wagner & Glidden 
and Frank L. Erion. 

On the north side the Ashland Lum- 


Study Training of 
Auto Adjusters 


One of the topics that has been dis- 
cussed by automobile insurance execu- 
tives is the formation of a special auto- 
mobile adjustment unit operating on a 
national scale and providing services of 
adjusters specially trained in automo- 
bile repair work and costs estimating. 
General Motors’ insurance affiliate, 
General Exchange Insurance Corpora- 
tion, developed such a school for its 
adjusters some years ago and found it 
of great value. Automobile executives 


of other insurance companies have 
watched the General Exchange plan 
with much _ interest. A_ technically 
trained adjuster can not only tell 


whether a repair charge is reasonable 
but can make sure that the work is 
done efficiently and inexpensively. The 
differences between a repair job done 
intelligently and according to the best 
procedure as compared with ordinary 
methods is frequently important not 
only in cost savings but in satisfaction 





ber Co., 
volved. 
beryard cover, the loss being estimated 


1800-08 North Ashland was in- 
It had $105,000 blanket lum- 


at 66%%. It ‘had $12,000 U. & O. This 
loss is being handled by Western Ad- 
justment. 

This is the largest area to be burned 
out in Chicago in any single fire since 
the Stock Yards fire of 1934. 

The Red River fire started under the 
plank floorboards of the sawdust stor- 
age room on the south side of the main 
building. Employes noticed smoke com- 
ing from the room, where sacks of 
sawdust from the plant’s planing section 
were stored. They pulled out a number 
of bags of sawdust, but the high wind 
apparently was fanning the fire beneath 
the floor, and shortly it broke out 
through the south wail. The sprinkler 
heads began to pop open. It was a dry 
system, and the description by employes 
of its action indicated that it was work- 


ing normally. However, the building 
was of frame construction, and the 
blaze, fanned by the high wind, gave 
the fire too much headway for the 
sprinklers to be effective. 

Employes were soaked with water 
from the sprinkler heads. They went 


off on schedule, and the storage tank 
full of water was sprayed on the fire, 
but it was too hot, and, pushed by the 
high wind, it quickly consumed the first 
building. Observers said that half an 
hour after smoke was seen coming from 
the section where the fire originated, it 
had partially consumed the other end 
of the building and all of the structure 
in between. Engineers speculate that 
if the fire had started above the floor 
boards in the sawdust room, the sprink- 
lers would have had a chance to control 
it. Next to the main section of the 
plant on the north was a lumber storage 
yard, then a small building, another 
lumber storage yard, and some other 
buildings. The fire started on the side 
where the wind could sweep it across the 
entire layout of lumber and frame build- 
ings. 


Study Fire Policy 


In his talk before the Midwest Insur- 
ance Buyers Association in Chicago, J. 
C. O’Connor, editor “Fire, Casualty & 
Surety Bulletins’ of THe NATIONAL 
UNDERWRITER, reviewed the history and 
development of the 1943 New York 
standard fire policy, now adopted in 35 
states. 

After discussing its provisions, he 
pointed out that the spread of the new 
contract is evidence that fire insurance 
can meet the old charge of lack of uni- 
formity, even under state supervision, 
and said that organized buyers of insur- 
ance played a major role in accomplish- 
ing this. He said that it will undoubt- 
edly be adopted in several more states 
this year and that it will probably even- 
tually evolve into a schedule policy, at 
least in many states, along the lines 


now used in Texas. 
(CONTINUED ON PAGE 32) 








to the insured owner. 


Okla. Officials 
Contend State May 
Set Tax Rate at Will 


WASHINGTON — Preparatory to 
probable argument of No. 833, Lincoln 
National Life vs. Commissioner Read 
of Oklahoma and State Treasurer Se- 
bring before the U. S. Supreme Court 
April 24 or 25, counsel for state officials 
have filed a brief contesting the com- 
pany’s claim that the Oklahoma 4% 
tax on foreign companies is unconstitu- 
tional. The brief bears names of Ran- 
dell S. Cobb, Oklahoma attorney gen- 
eral; Fred Hansen, his first assistant, 
and Ralph W. Russell. 

They contend that the fact that 
Oklahoma annual privilege taxes are 
paid after, rather than before, exercise 
by the company of business ‘rights in 
that state during the license year for 
which taxes is paid is “immaterial.” 
According to the brief, the purpose “was 
to levy a tax against foreign insurance 
companies for the right or privilege of 
entering Oklahoma and doing business 
therein during a license year and to fix 
said tax in an amount commensurate 
with the privilege granted and enjoyed.” 


Cites Great Northern Case 


It is further contended by the state 
that the company’s statement that it 
paid the Oklahoma taxes involuntarily is 
“immaterial,” citing Great Northern 
Life vs. Read. A primary question in- 
volved in the Lincoln National case, ac- 
cording to brief, is whether that com- 
pany has the right to sue the state to 
recover judgment in amount exceeding 
$847 already awarded by the Oklahoma 
supreme court. However, it is recog- 
nized this particular question was not 
raised by the state’s demurrer or pre- 
sented or passed on by that court. 

The state’s argument in the brief is 
based on four propositions. First, it is 
contended the company has not the 
right to sue as above referred to, under 
Section 12665 of Oklahoma Statutes, 
1931. Second, while a state’s court’s in- 
terpretation of the meaning of a state 
law is binding on the Supreme Court, 
it is argued that it does not mean that 
the latter court may not exercise its 
independent judgment in determining 
whether the statute involved, with the 
meaning given by the state court, vio- 
lates the federal constitution. In this 
connection it is contended the Okla- 
homa law does not violate the 14th fed- 
eral amendment. 

The state’s third proposition is that 
if its premium tax infringes upon guar- 
antees under the 14th amendment, it 
may not be validated by claims of waiver 
under article 19 of the Oklahoma con- 
stitution, upon entry into the state, or 
by claim of sovereign right to exclude 
foreign corporations. The contention is 
that the state fee on foreign companies 
for any license year “may be in any 
amount that the legislature sees fit to 
impose.” 

The fourth proposition is that either 
the 4% tax on foreign companies’ pre- 
miums in Oklahoma, or the 2% levy 
that preceded it “is not and never has 
been invalid” under the 14th amendment 
by reason of the fact that a like tax is 
not collected on competing domestic 
companies’ premiums. 

Publications are cited to show at 
least 29 states have premium tax laws 
discriminating against foreign compa- 
nies, but none of these has been held to 
violate the 14th amendment. 

State counsel] agree that a state can- 
not lawfully require a foreign corpora- 
tion to agree to pay an invalid or dis- 
criminatory tax after it becomes and 
while it remains a citizen of the state, 
but it is contended Oklahoma is not 
doing that in this instance. The Okla- 
homa premium ‘tax law has had uni- 
form and continuous administrative in- 
terpretation since 1909, the court is told, 
and such interpretation has been ap- 
proved by a federal district court in 
Oklahoma and by the tenth circuit 
court in the Great Northern case. 
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Geneedl Brokers 
Association Leaves 
National Body 


New York City Men 
Are Opposed to Changes 
Recently Made 


NEW YORK—tThe General Brokers 
Association of metropolitan district by 
action of its executive committee has 
discontinued its affiliation with the Na- 
tional Association of Insurance Brokers. 

The organization is opposed to the 
new setup of the National association, 
the spokesman stating that the new 
constitution completely changes the style 
and operation upon which the original 
membership of the General Brokers As- 
sociation in the national unit was predi- 
cated. The spokesman said that General 
Brokers Association is withdrawing 
rather than running the risk of aggravat- 
ing conflicts in matters of policy and 
jurisdiction. 

The General Brokers Association 
spokesman stated that the organization 
has enjoyed a favorable and successful 
representation in New York through 
the brokers association joint council and 
has a successful working arrangement 
with the New York State Association of 
Local Agents. General Brokers offers to 
cooperate with the National Associa- 
tion of Insurance Brokers in New York 
state and national affairs “when we 
could find a common viewpoint.” The 
same offer is extended to the National 
Association of Insusance Agents. 

Although there were other considera- 
tions as well, a difference in attitude to- 
ward the countersignature question is 
understood to have been the deciding 
factor in bringing about a decision to 
withdraw from the national body. The 
National Association of Insurance Brok- 
ers has as members a number of larger 
brokerage firms handling interstate risks. 
Opposition to countersignature laws is 
one of the newly reorganized national 
body’s objectives, it is reported. 

On the other hand, the General Brok- 
ers Association is composed of smaller 
brokers, handling mostly risks located in 
New York, though some of these are 
also interstate to the extent of being 
located in part in areas of New Jersey 
or Connecticut close to New York City. 
The association has long worked closely 
with the New York State Association of 
Local Agents in legislative and other 
matters. In general the members of the 
General Brokers Association are more 
analogous to the upstate local agents 
than to the big brokerage firms which 
handle countrywide risks and which are 
prominent in the Insurance Brokers 
Association of New York. There is no 
overlapping of membership in the two 
New York associations. 

The G.B.A. felt that its relationship 
with the local agents in New York state 
and in New York and Connecticut was 
such that it would be embarrassed by 
opposition of the National Association 
of Insurance Brokers to countersigna- 
ture laws. It was also felt that there 
would very likely be other situations in 
which there might be a conflict of atti- 
tude between brokers handling country- 
wide risks and those handling almost ex- 
clusively local risks. For example, the 
National Bureau of Casualty & Surety 
Underwriters has instituted a policy of 
dealing with national bodies, such as the 
National Association of Insurance 
Agents, rather than with separate state 
organizations. The General Brokers 
Association felt that there might be oc- 
casions when the National Association 
of Insurance Brokers, by reason of the 
different tvpe of risks it handled as com- 
Pared with the G.B.A., might take a 
stand in dealing with the National Bu- 
reau or some other organization that 
would be in conflict with the G.B.A.’s 
interests. 


XUM 


Rush Marks 50 
Years in Service 
of North America 


Benjamin Rush, chairman of North 
America, will observe his 50th anniver- 
sary with the company April 22. 

From an office boy, at the age of 15, in 
the marine insurance brokerage office of 
Curtin & Brockie, in Philadelphia, Mr. 
Rush rose to become one of the nation’s 
outstanding authorities on marine under- 
writing and, subsequently, president of 
North America. 

On the eve of his golden jubilee, some 
of his associates recalled a statement he 





BENJAMIN RUSH 


made in 1932, which reflected his philos- 
ophy during his 50 years with North 
America. 

“Insurance in this country has come to 
stay . it will attain a higher position 
in the confidence of the public, in pro- 
portion to the measure of the complete- 
ness of its service to the public in pre- 
venting loss from occurring; in paying 
unavoidable losses promptly; in provid- 


ing that particular form of coverage 
which the needs of each individual as- 


sured requires, as cheaply and with as 
little red tape as possible.” 

Mr. Rush in 1895 became assistant to 
Charles Platt, then president. Out of 
his investigation of the marine depart- 
ment, then being operated at a loss, 
came his recommendations for reorgan- 
ization of its affairs. These recommen- 
dations put the department on a profit- 
able basis, and were recognized as one 
of the most outstanding contributions 
ever made in the field of marine under- 
writing. Their effect was ultimately to 
change the course of modern marine in- 
surance. A little over a month after the 
directors had adopted his recommenda- 
tion, Mr. Rush was made second vice- 
president. Later, on the death of Eu- 
gene L. Ellison, he became president, in 
1916. 

Mr. Rush wrote two outstanding pam- 
phlets on insurance, “A Brief History 
of Marine Insurance With an Explana- 
tion of the (Ordinary Marine Cargo 
Form” and “Marine-Hull Insurance,” 
symposiums of addresses delivered re- 
spectively before the Fire Insurance So- 
ciety of Philadelphia and the Insurance 
Society of New York. In 1942, further 
evidence of his versatile thinking was 
revealed in his book, “The Road to Ful- 
fillment,” wherein he tells how the un- 
derstanding and practice of the spiritual 
law leads to happiness. 

During his presidency, North America 
entered the casualty field in 1920, form- 
ing Indemnity of North America. In 
addition, it acquired the Alliance of 
Philadelphia, Philadelphia Fire & Ma- 
rine, National Security and Central. 

It was also during Mr. Rush’s presi- 
dency that North America moved its 
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~ Speculate on n Complexion 
of Truman Regime 


By H. C. HALLAM 


WASHINGTON—Whether the sud- 
den passing of Franklin Roosevelt will 
have any lasting result or effect, or what 
that effect will be, so far as the atti- 
tude of the Department of Justice and 
the administration of President Truman 
are concerned, towards the insurance 
industry generally, and the case of the 
Southeastern Underwriters Association 
in particular, remains to be seen. Some 
industry representatives believe the ef- 
fect may be far-reaching as regards the 
official attitude toward the industry as 
a whole. 

So far as the S.E.U.A. case is con- 
cerned, it appeared not unlikely that the 
diverting of official attention from rou- 
tine matters to other matters related 
to the change in the Presidency would 
result in some delay in the decision of 
what to do about that Atlanta matter. 
Assuming that the case is not tried on 
criminal charges, there still remains for 
decision the question whether to drop it 
altogether or to institute civil proceed- 
ings for an injunction against alleged 
objectionable practices under the anti- 
trust law. 


Future of Biddle 


Department of Justice people, how- 
ever, insisted that the change in the 
Presidency would make no difference 
at all with respect to the S.E.U.A. case, 
except, possibly, a few days’ delay in 
decision on the matter. It was said that 
the department program calls for “bus- 
iness as usual” this week. 

As for the future of Attorney General 
Biddle, that has been a matter of specu- 
lation, more or less, for some time past. 
That spec ulation has been renewed with 
vigor since Mr. Roosevelt’s passing. 
There has been talk at intervals about 
the possibility of shifting Mr. Biddle to 
some other position. In some instances, 
it concerned “kicking him upstairs,” into 
some other job. However, with no va- 
vancy on the Supreme Court, or in pros- 
pect there, it was hard to visualize such 
a process, unless it might involve a shift 
to the displomatic service. 


Fulton May Be Named 


Hardly had the news of Mr. Roose- 
velt’s death been announced, when the 
report came that Hugh Fulton 
may succeed Biddle in the cabinet. Ful- 
ton has already been called in by the 
new President to assist him at the 
White House in an advisory capacity. 
President Truman thinks very highly 
of him, as a result of association over 
a period of years during investiga- 
tion of national defense and the war 


program by the so-called Truman com- 
mittee of the Senate, and more re- 


head office to the modern building at 
16th and Arch streets. Company office 
buildings also were erected at New York 
and San Francisco. 

Mr. Rush comes from a noted line in 
annals of American history. His father 
was Col. Richard Henry Bush, who 
raised and commanded the sixth Penn- 
sylvania cavalry in the civil war. His 
grandfather was Richard Rush, who was 
attorney general af Pennsylvania, U. S. 
Attorney General, Secretary of the 
Treasury, Acting Secretary of State and 
U. S. minister at London and to France. 
Mr. Rush’s great-grandfather was Dr. 
Benjamin Rush, signer of the Declara- 
tion of Independence. 

Mr. Rush takes pride in the fact that 
members of every generation of his fam- 
ily have served the United States in 
every war in its history. Two of his 
sons are now in the service—Dr. Alex- 
ander Rush, who is a major in the army, 
and R. Stockton Rush, who is a lieu- 
tenant in the navy. His eldest son, Ben- 
iamin Rush, Tr., served overseas with the 
28th division in the first war. Benjamin 
Rush, 3rd, the latter’s only son, is now 
in the army overseas. 


cently, during Mr. Truman’s campaign 
for the vice-presidency. 

After Truman was nominated at Chi- 
cago last summer and resigned from 
chairmanship of the Senate committee, 
Fulton also resigned as chief counsel 
and investigator for the committee. He 
accompanied Truman on his campaign 
tour and is credited with having helped 
him (Truman) with speeches. After 
Truman’s election Fulton went into 
private law practice. 

Called in by the new President within 
24 hours of his having taken the oath, 
Fulton was closeted with Truman for 
an hour. He stated afterwards that he 
sought no official post, but would be 
glad to help in any way he could. It 
seems assured that he will be included 
in the innermost circle of the Truman 
advisers, in contrast with such men as 
Harry Hopkins, Judge Samuel I. Rosen- 
man and other members of the Roose- 
velt inner circle, who are believed “out.” 


Fulton Only 36 Years Old 


However, to Washington observers it 
appears doubtful that Fulton will be- 
come attorney general, at least any time 
in the near tuture, He is only 36 and 
is not known to have any special politi- 
cal backing. Before joining the staff of 
the Truman committee Fulton was an 
attorney in the Department of Justice 
who had investigated the Associated 
Gas & Electric case. 

He did a good job there, it is con- 
ceded, as he did with the Truman com- 
mittee, the work of which was kept, 
through cooperation of Truman and 
other committee members, above parti- 
san considerations, and which has re- 
sulted in much constructive good in con- 
nection with the war programs. 

However, an appointee to such a posi- 


tion as Attorney General is usually se- 
lected with special political considera- 
tions in mind. 


All this does not mean, in the opinion 


of observers, that Biddle will stay in 
the cabinet post indefinitely. It is no 
secret that a number of members of 


Congress do not think highly of him. 
The Senate committee on judiciary 
called him on the carpet during consid- 
eration of the Bailey-Walter bill and 
the S.E.U.A. case, specifically to obtain 
assurance that he would not institute 
additional criminal prosecutions against 
insurance interests but would give them 
and the states time within which to 
make adjustments. 


Criticism of Biddle 


In the mind of many lawyer members 
of Congress, Biddle is too much of a 
prosecutor, and perhaps politician, to be 
a good Attorney General, They do not 
like his ways, his manner, his talk, his 
methods. He got into trouble over set- 
tlement of a shipyard contract in which 
Tommy Corcoran was interested. That 
controversy resulted in Norman Littell 
being fired as an assistant attorney gen- 
eral and the latter’s exploding charges 
against Biddle. 

Biddle is regarded as peculiarly a 
Roosevelt appointee, as would appoint- 
ment of Fulton be regarded as peculiarly 
a Truman selection. 

The change in the head of the na- 
tional administration will make no dif- 
ference in the attitude of the Depart- 
ment of Justice towards the insurance 
industry in general, department officials 
say. They declare now, as always, that 
the Roosevelt administration “had noth- 
ing to do” with the S.E.U.A. case; 
that its institution was not part of the 
“administration program.” It is insisted 
that the case was instituted in the regu- 
lar order of business, following receipt 
of complaints against alleged fire in- 
surance practices and as the result of a 
survey made by the department’s anti- 
trust division. 

While President Truman promptly 
asked the Roosevelt cabinet to continue 

(CONTINUED ON PAGE 18) 
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R. I. Agents Launch 
Bank Financing 
Cooperation Plan 


PROVIDENCE—The 
Association of Insurance Agents is hold- 
ing its mid-year 
meeting at the 
Crown Hotel here, 
April 30. The 
afternoon session 
will be devoted to 
a discussion of 
agent-bank cooper- 
ation in automobile 
insurance and 
financing. Speak- 
ers will be heard 
re are senting bank, 

gent and insurer. 

Preliminary to 
the meeting the 
association has re- 


Rhode Island 





Carleton I. Fisher 


leased a copy of a pamphlet prepared 
by President Carleton I. Fisher describ- 
ing in detail the plans of the Rhode 
Island Association in connection with 
the writing of insurance on financed 
cars. The first bank to enter into an 
agreement with the association is In- 
dustrial Trust Co., of Providence. The 
association invites participation of all 
banks and is ready to enter into an 
agreement with them for a joint plan 


of action. 
The Rhode 


clare by a 


Island association will de- 
resolution of its executive 
committee as a cooperating bank any 
bank desiring the assistance of agents 
or brokers in seekine automobile loans 
through the direct method and agreeing 
to incorporate in its plan of operations 
the principle that the bank will not engage 
in the insurance business; will permit 
insurance to be written by any licensed 
producer bringing or sending the deal 
to the bank in any licensed insurer 
meeting the bank’s requirement; will, 
on Ioan business secured directly by the 
bank, permit the borrower to place his 
own insurance; will distribute placement 
of policies where the borrower desires 
to have the bank make the arrange- 
ment, with cooperating producers; will 
not arrange a master or blanket policy 
and will not place insurance with se- 
lected producers or insurers at reduced 
premium rate. 

The Rhode Island association will 
bulletin agent as to the details of the 
plan, naming and recommending the 
cooperating bank; will make no monop- 
olistic agreement and will recommend 
that agents handle the business with 
the bank of the prospective borrower’s 
choice if it is a cooperating bank; will 
attempt to promote the program through 
meetings, etc., will arrange through the 
company field organization a program 
of cooperation, education and promo- 
tion. 

Mr. Fisher observed that many in- 
surers may be expected to cooperate 
aggressively. 

Mr. Fisher says it is predictable that 


HaNATIONAL UNDERWRITER 








Wallaecer Lays 
Aside Duties 
After 47 Years 


William E., 
Concordia Fire and of 
chanics of the Loyalty 
tired at his own request. 

Mr. Wollaeger’s career in the insur- 
ance business has been a long and prom- 
inent one, starting as a policywriter for 
Concordia in 1898. From that small 
position he worked his way through 
practically every position in the com- 
office 


Wollaeger, president of 
Milwaukee Me- 
group, has re- 


pany until he finally reached the 
of president. Mr. Wollaeger became 
vice-president and subsequently presi- 


dent of Milwaukee Mechanics and has 
been with that company since it was 
purchased by Firemen’s in 1929. He was 
one of the mainstays in the Loyalty 
group organization and, although he has 
desired for some time to retire from ac- 
tive service, he continued to fulfill the 
duties of president at the urgent request 
of the directors. Mr. Wollaeger will 
continue to serve as a director of each of 
the two companies, but will retire from 


active duties under the Loyalty group 
pension plan. t 
John R. Cooney has been elected to 


succeed Mr. Wollaeger as president of 
each of the companies. 


Roberts Heads N. Y. Auto 
Claims Association 
NEW YORK — Donald Roberts of 


London Assurance has been elected 
president of the Automobile Claim As- 
sociation here. Other officers are T. J. 
Hunter, North British, vice-president; 
L. J. McCrory, Automobile Under- 
writers Corp., secretary; M. W. Lem- 
berg, Fireman’s Fund, treasurer; and 
L. L. Kling, Home, director. The asso- 
ciation’s annual dinner will be held 
April 20. 

nance companies may ahueae that a 
borrower from a local bank may run 
into inconvenience if he moves out of 
the state. However, Mr. Fisher pointed 
out that banks can arrange for collec- 
tion by banks in other cities. 

The insurance people must do more 
than merely start the ball rolling, Mr. 
Fisher declared. They must do more 
than merely send the customer to the 
bank. They must fill out papers and 
deliver them to the banks. They must 
make themselves valuable in the eyes 
of the customers. 

It is not necessary to offer cut rate 
insurance, Mr. Fisher emphasizes. All 
the insurance companies controlled by 
major finance companies issue policies 
in Rhode Island at full manual rates. 
They must do so if they are to pay 
commission to dealers. Even if cut rate 
insurance were offered the saving would 
be far more than offset by higher finance 
charges. 


At 60-Year it 








W. H. 


LININGER 


W. H. Lininger, honorary vice-presi- 
dent of Springfield F. & M., the other 
day completed 60 years association with 
that company and the directors adopted 
a resolution of appreciation for his serv- 
ices. The company presented him with 
an inscribed silver bowl which was de- 
livered to him at Chicago. Mr. Lininger 
retired from active service as joint 
western manager in 1937 and since then 
has been passing the winter season at 


Tucson, Ariz., and the summers at 
Evanston, IIl. ‘ ; : 
Mr. Lininger is the third man in 


the Springfield western department to 
reach the 60 year mark just recently. 
W. G. Snell, head of the agency and 
supply department, J. M. Murphy, spe- 
cial agent in the Chicago metropolitan 
district, have also reached that mark. 
Mr. Lininger made his first connec- 
tion with Springfield in 1885 as a farm 
soliciting agent at Beatrice, Neb. In 
1887 he became special agent in south- 
ern Kansas and Indian Territory with 
headquarters at Fredonia, Kan. In 1892 
he was named state agent and had head- 
quarters at Topeka. Later he became 
general agent for Kansas and Missouri 
and in 1911 was brought into the Chi- 
cago office as assistant manager of the 
western department. He was named 
joint manager with J. C. Harding in 
1921. Shortly after his retirement he 
was named honorary vice-president. 


Would Divide Vt. Department 


MONTPELIER, VT.—The Vermont 
house has advanced to a third reading 
a house biil which would divide the 
banking and insurance department into 
two separate departments, notwithstand- 
ing an adverse report by the committee 
on appropriations. 
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Sieeeeel 2% Tax 


Bill Is Enacted 


JEFFERSON CITY, MO.—The Mis- 
souri house by a vote of 17 to 4 passed 
the senate 2% premium tax equalization 
bill. Inter-insurance exchanges and re- 
ciprocals are exempted. 

The bill carries an emergency clause 
and will go into effect when signed by 
Governor Donnelly. Missouri com- 
panies will have to pay about $150,000 
additional in taxes annually. Last year 
the out-of-state companies paid Missouri 
about $3,500,000 in premium taxes. The 
bulk of this money goes to the public 
schools of the state. 


TAX RELIEF IN CONN. 


HARTFORD—The Connecticut 
house has passed a bill to afford tax 


relief for domestic companies by de- 
ducting from the computation of the 
taxable interest and dividends receipts 


of the life companies 78% of the amount 
now taxable, and reducing the tax rate 
on interest and dividends for all com- 
panies from 6% to 6%. 

At hearings before the legislative 
finance committee it was pointed out 
that Connecticut insurance companies 
now pay state taxes six times as heavy 
as those levied on New York state com- 
panies. The bill is supported by most 
of Hartford’s companies as well as by 
the state tax commissioner and Com- 
missioner Allyn. It is now in the senate. 

Another group of bills designed to 
eliminate discrimination between domes- 
tic and out-of-state companies under the 
new insurance is commerce concept was 
heard by the legislative insurance com- 
mittee. 

No opposition was recorded to any of 
the measures, all of which were pre- 
sented and explained by Commissioner 
Allyn. 

One bill provides for simplification of 
the law as to fees payable by companies, 
putting both the resident organizations 
and those outside Connecticut on the 
same basis. This measure will bring in 
additional revenue to the department by 
requiring Connecticut agents represent- 
ing companies in this state to pay for 
licenses for the first time. 

Other measures provide that all com- 
panies be placed on an annual license 
basis and that the statutes regarding 
publication of suspension or revocation 
of licenses be made uniform. 


— 


PRESSURE FOR MICH. BILL 


LANSING, MICH. — The Michigan 
2% premium tax equalization bills, re- 
puted to have been shelved in the senate 
taxation committee twice, are not con- 
sidered entirely dead due to pressure 
from Governor Kelly, who has_ evi- 
denced obvious alarm at the possibility 
that suits now pending brought by Pru- 
dential and other non-resident com- 
panies may upset the present discrimina- 
tory premium tax laws. 
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Details of F lorida 
Fire Rating Bill 
Are Reported 


TALLAHASSEE, FLA.—The fire 
rating bill sponsored by Commissioner 
Larson places rating organizations un- 
der the control and supervision of the 
insurance commissioner. Discriminations 
between risks of like class and hazards 
is prohibited. Rates must be filed with 


the commissioner for approval. Pro- 
vision is made for appeals. 
Marine is excluded. Inland marine 


is covered, both as to present policies 
and what may hereafter be included. 

Rates under the act woud not be un- 
reasonably high or inadequate for the 
safety and soundness of insurers, nor 
discriminatory as regards risks of the 
same class. In the case of fire insur- 
ance, consideration shall be given to the 
latest available experience during a pe- 


riod of not less than five preceding 
years. 

Must Report on Schedules 

Members of rating organizations 


would be required to show to such or- 
ganization annually, or the insurance 
commissioner, classification schedules of 
premiums and losses, and such other in- 
formation as may be desired by bureau 
or commissioner. 

Rating systems filed with the com- 
missioner or before the effective date of 
this act will be deemed to have been 
approved by the commissioner, such ap- 
proval to continue in effect until com- 


missioner shall order that such system 
be altered or modified. 
Rating boards, and insurers which 


make their own rates would be required 
to keep comprehensive records and re- 
port to insured or the commissioner on 
request. The right of insureds to have 
free information on all rating details is 
vouchsafed, as is the right of all inter- 
ests to be heard by the commissioner. 
In cases of hearings on schedule changes 
decision of the commissioner prevails 
for a year if there are not new situations 
or questions arising. 

The commissioner is given the right 
to employ expert help, and associations 
and individual insurers will be assessed 
for expenses in examinations or hear- 
ings. At least every five years all rate 
making units will be examined. 

The bill is strongly prohibitive of re- 
bating or special privileges, applying to 
every group or individual connected with 
the business. Penalties also apply to 
the making of false reports. Reasonable 
notice will be given of all departmental 
rulings or changes, with hearings avail- 
able. 

Town and country farm mutuals with 
business restricted to three adjacent 
counties, and assessment companies are 
exempted from all provisions of the 
proposed act. 


Independent Adjusters Get 
Desired Status in New York 


Governor Dewey of New York has 
signed two bills sponsored by the New 
York Association of Independent Ad- 
justers. One provides for the licensing 
of independent adjusters, the other 
amends article seven of the business law 
so that it does not apply to adjusters 
for insurance companies. Enactment 
of these measures marks the end of a 
long fight by the independent adjusters 
to achieve a licensed status under the 
insurance department’s jurisdiction and 
free of any obligation to take out li- 
censes as private detectives or investi- 
gators under article seven of the busi- 
ness law, as they had been under pres- 
sure to do from the division of li- 
censes. 

Licensing requirements under the new 
law are modeled on those for brokers 
and agents. Character references, ex- 
amination and a bond will be necessary, 
except that bona fide adjusters of five 
years experience can be licensed with- 
out examination. The law does not 


XUM 





apply to officers or employes of insur- 
ance companies or to company-owned 
adjustment bureaus, agents who adjust 
losses in their own agency without com- 
pensation, lawyers, average or maritime 
adjusters, representatives of cooperatives 
or life insurance companies. 


Judge Miller Speaks in Boston 
BOSTON—The New England Ad- 
visory Board met here and listened to 
Judge Miller, secretary of the National 
Association of Insurance Agents, on 





national problems. Changes in by-laws 
were considered regarding membership 
and a report was rendered on rates, 
rules and forms conference with the 
New England Insurance Exchange. 


Office Management Seminar 
MILWAUKEE — Martin J. Siebert, 
supervisor of the supply department of 
Northwestern Mutual Life and vice- 
president of the Milwaukee chapter, Na- 
tional Office Management Association, 


Y 


was chairman of a one-day seminar 
sponsored by the chapter, covering office 
organization, personnel and methods. 
Other officials of Northwestern Mutual, 
Old Line Life, Employers Mutuals of 
Wausau, Hardware Mutual of Stevens 
Point and a number of other Wisconsin 
fire, casualty and life companies attended 
the session. 


Illustrate your A. & H. sales talk with 


the “Pictograph”, $3.00 a copy. The 
A. & H. Bulletins, 420 E. 4th St., Cincin 
nati 2, Ohio. 





An advertisement similar to this appeared in NEWSWEEK, April 2, 1945 
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Member Companies 


practically every form of insurance ercept life 


Great American 


Great American Indemnity 
American Alliance 
American National 


County Fire 


GROUP 





e, Oreat American ©roup }4 





Providing 


WASHINGTON IRVING AND HIS FRIENDS. From a painting bv Christian Schussele, 
picturing (left to right) Henry T. Tuckerman, Oliver Wendell Holmes, William Gilmore Simms, 
Fit: Greene Halleck, Nathaniel Hawthorne, Henry Wadsworth Longfellow, Nathaniel Parker 
Willis, William H. Prescott, Washington Irving, James K. Paulding, Ralph Waldo Emerson, 
William Cullen Bryant, John P, Kennedy, J. Fenimore Ccoper and George Bancroft. 


GREAT AMERICAN 
MINDS 


The minds of this distinguished group of authors 
contributed notably to one of America’s valuable 
heritages—its literature. 

The members of the Great American Group of 
Insurance Companies contribute to a “heritage of 
safety” for policyholders that embraces practically 
all forms of insurance except life. One of 16,000 
conveniently located agents—or your own broker— 
will gladly tell you more about the comprehensive 
facilities of these companies. 


Detroit Fire & Marine * * * 


Massachusetts Fire & Marine 
North Carolina Home 
Rochester American 


INSURE YOUR COUNTRY’S 


If you have a home, if you golf, fish, hunt, or ride, you 
may be held liable for accidental injury to others. Great 
American’s Comprehensive Personal Liability Policy 
provides world-wide protection. 


SAFETY-BUY WAR BONDS AND STAMPS 
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Moses Champions 
Repair and Replace 
Against Slights 


Frederick T. Moses, president + of Fire- 
men’s Mutual, has written to THE 
NATION AL UNDERWRITER as follows: 

“T have been interested in reading a 
couple of articles in your publication on 
the subject of repair and replacement 
cover recently offered by the Factory 
Mutuals. I am particularly interested in 
the one in your April 5 issue. 

“I have never quite decided whether 
insurance publications which are obvi- 
ously and naturally mostly tied up with 
stock companies wish to present facts or 
whether they wish to present a mislead- 
ing picture in the hope that some agent 
can use it to his advantage. A little re- 
flection will, I think, convince the aver- 
age business man that the more you mis- 
lead the agent or broker the better we 
like it. 

Written by London Lloyds 


“So-called repair and replacement 
cover may be something new in this 
country but it has been written by Lon- 
don Lloyds a great many years without 
question. Few of us in the insurance 
business have the temerity to question 
Lloyds underwriting judgment. This 
cover was developed by the Factory Mu- 
tuals to fulfill a demand on the part of 
their policyholders. As usual, we dothe 
pioneering and the stock companies 
watch to see and then if there is a de- 
mand they will provide it. 

“We are much interested in one state- 
ment that you make to the effect that 
the F.I.A. has a coinsurance provision in 
their policies, which the Factory 
Mutuals have not and that the F.I.A. in- 
sured carry a higher percentage of in- 
surance to value than do the Factory 
Mutual insured. I am wondering where 
you got the authority for that statement. 
The F.I.A. for years has never used the 
coinsurance clause except in isolated 
cases where there is no Factory Mutual 
competition. Also where do you get the 
impression that in view of the absence of 
the coinsurance clause that the F.I.A. 
carry a higher percentage of insurance 
to value?” 


Fewer Cars Go to Graveyard in “44 





The rate at which cars are going out 
of circulation is indicated by the Auto- 
mobile Manufacturers Association’s esti- 
mate that in 1944 503,520 cars were 
wrecked by automobile “graveyards.” 
This figure, contained in “Automobile 
Facts and Figures,’ just issued by the 
association, is considerably below the 
1943 total of 904,800 and far below the 
1942 figure of 2,043,000. 

This publication also shows that mo- 
tor vehicle registrations for 1944 were 
exactly 1% below the 1943 total. Pas- 
senger car and-bus registrations were 
down 1.6% while there was a 1.1% 
increase for motor trucks. States varied 
in their increases or decreases in regis- 
trations, although the deviations from 
the average were not striking. Passen- 
ger car and bus registrations showed the 
largest increase, 4.9%, in Florida and 
the largest decrease, 9.9%, in Nevada. 


The range in truck registrations in- 
creases and decreases was from a 9.5% 
increase in West Virginia to a 10.8% 
drop in the District of Columbia. Reg- 
istrations for the entire country totalled 
25,608,400 in 1944 for passenger cars 
and buses and included 4,528,100 motor 
trucks. 


Percentages by Age Groups 


The publication includes a chart show- 
ing that as of 1943 farmers and unskilled 
workers owned the highest proportion 
of old cars. It also shows the percent- 
age of cars in each age group. Ac- 
cording to model year the percentage 
distribution is as follows: 1942, 3.0; 


1941, 15.2; 1940, 12.0; 1939, 9.4; 1938, 
6.9; 1937, 12.9; 1936, 11.5; 1935, 7.2; 
1934, 4.5; 1933 and older, 17.4. 


The breakdown by occupational 
groups is as follows: 


PERCENTAGE OWNERSHIP BY YEAR-MODELS OF PASSENGER CARS 
Figures in each line show percentage of total cars owned by each occupational 


group classified by year-models. 


By Occupation 1942 
Professional and Semi-Professional.. 4.6 
Farmers and Farm Managers...... 2.5 
Proprietors, Managers, Officials..... 6.5 
Store and Office Clerks, Salesmen, 

excluding Traveling ...........++ 2.9 
Traveling Salesmen, Agents, etc. 8.0 
Craftsmen, Foremen, Skilled Workers 2.0 
Operatives & Semi-Skilled Workers. 1.5 
Laborers and Unskilled Workers.... 0.9 
PPOCCOCITS BOPVICOS cccccccccssssces 3.2 
PCRORRE TOP VECOR scccdcnccccesccors 1.2 
Miscell.; not Otherwise Classified... 2.8 

ee eee ee Tee ee ee 3.0 

Source: “Automobile Registration Char 
1944, U. S. Public Roads Administration. 


Status of New Fire Policy 
in Various States Given 
NEW YORK—wUp to the middle of 


this week no additional states had 
adopted the 1943 New York standard 
fire policy besides those listed in THE 
NATIONAL UNDERWRITER of March 22, 
which contained a complete resume of 
the situation. However, the effective 
date for South Dakota, shown in the 
news item as Jan. 1, is actually June 1, 
but companies may use present stocks 


Each line adds up to 100%. 








1933 

and 

Old- 

1941 1940 1939 1938 1937 1936 1935 1934 er 
24.4 17.6 12.0 7.3 11.7 8.8 4.5 2.5 6.6 
9.8 8.3 7.3 6.3 12.1 11.5 8.6 5.3 28.3 
24.9 16.6 11.1 6.8 10.9 8.2 4.5 2.6 7.9 
19.2 14.8 11.3 7.7 13.6 11.4 6.1 3.5 9.5 
30.0 16.8 9.5 6.4 10.2 7.0 3.8 2.2 6.1 
13.6 11.9 10.2 7.4 15.1 13.3 7.6 4.7 14.2 
10.9 10.4 9.2 7.1 15.4 14.2 8.7 5.7 16.9 
5.9 6.1 6.2 5.8 12.3 13.6 9.9 17.4 31.9 
19.1 15.2 11.1 17.4 13.0 10.9 6.1 3.7 10.3 
10.6 9.9 8.8 7.2 14.6 14.3 9.1 6.2 18.1 
14.5 11.8 9.2 6.8 12.4 11.2 7.2 4.6 19.5 
15.2 12.0 9. 6.9 12 9 11.5 7.2 4.5 17.4 

acteristics,” Report Number 3, April 30, 


of policies until Jan. 1, 1946, with en- 
dorsements making the new policy pro- 
visions apply. Also, the effective date 
in West Virginia is June 1, not May 31. 
The seven states enacting standard 
policy laws thus far this year are 
Arizona, North Carolina, North Dakota, 
Oregon, South Dakota, West Virginia, 
and Wyoming. 


Leaders in the field rely on the Acei- 
dent & Health Policy Analysis Service. 
Write The A. &+*H. Bulletins, 420 E. 4th 
St., Cincinnati 2, Ohio. 
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Please send me a sample portfolio 
of your Packaged Plans, with infor- 
mation on Columbus Mutual’s lib- 
and other 


eral agents’ contract 
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D. E. BALL, President 


Have you put off discovering how easy it is 
to get something extra out of LIFE — right 
from your present clients and prospects, and 
right along with all of your present lines — 


the aid of Columbus Mutual’s Pack- 


aged Plans? With these simplified plans you 
can sell the life insurance your own clients 
are buying from others ... you can enjoy 
the profits that have been slipping through 
your fingers because you thought that selling 
LIFE would interfere with your present lines. 
When* you; sell. LIFE through Columbus 
Mutual’s Packaged Plans you don’t carry a 
cumbersome rate book ... you don’t have 
"i to wade through hours of complicated study 
+ « » you don’t haye to draw up sample pol- 


or waste hours trying to show your 


prospects what you’re selling. You just select 
the Packaged Plan that fits each prospect’s 
needs, and the plan quickly visualizes for 
him, in a clear-cut, simplified, convincing, 
attractive way, exactly what he gets for the 
money he invests. A sample portfolio of 
Columbus Mutual’s Packaged Plans will 
prove to you how easily you can add LIFE 
earnings .to~ your present 

today, or mail the coupon! 


income. Write 


The COLUMBUS MUTUAL LIFE INSURANCE Co. 


COLUMBUS, OHIO 





Tackle Problem 
of the $1,000 
Wind Policy 


Now that the windstorm season has 
come upon the middle west so violently 
with losses estimated at $2,750,000 in 
Oklahoma, $2 million at Quincy, IIL, 
and tens of thousands of scattered losses 
elsewhere, company executives are giv- 
ing attention to what is commonly re- 
ferred to as the $1,000 windstorm pol- 
icy problem. The overall experience 
under extended coverage is satisfactory, 
largely it is believed, because it is an 
extension of the fire policy and is for 
the same amount, thus producing ade- 
quate insurance to value. However, the 
experience under straight windstorm in- 
surance is unsatisfactory and that is due 
to the very extensive practice of assured 
buying only a thousand or two of such 
cover. 

Companies right along have been 
seeking to induce agents to get their 
assured to switch from windstorm to 
e.c. but many agents have been timid 
about appreaching their customers on 
such a proposition. They fear that they 
will give offense to assured that have 
been on their books for years buying 
only a thousand dollars or two of wind- 
storm, by suggesting that they pay the 
larger premium required for extended 
coverage. However, the companies are 
apparently taking a more stern position 
with such agents whose accounts have 
been giving a losing result in the wind- 
storm line. Some executives believe 
that unless this situation can be cor- 
rected and a higher percentage of in- 
surance to value obtained either through 
the purchase of additional amounts of 
straight windstorm or by windstorm in- 
sured switching to extended coverage, 
rate increases will have to be applied. 


Many Losses in Michigan 


The considerable number of losses re- 
orted in Michigan, from March 15 to 
March 21, is rather unusual because 
Michigan seldom has extensive wind 
losses. Approximately 9,000 losses were 
reported to adjusting companies 
throughout the state as a result of the 
storms during that period. They will 
average around $25 which makes a 
grand total of samnstidan more than 
$200,000. The March 15 storm at 
Evansville, Ind., produced 600 to 700 
losses, most of them averaging $25 but 
a few more than that. In the Wichita 
area March 19 there were more than 
1,400 losses reported, and in the Par- 
sons, Kan., area March 24 there were 
about 700. 


Move to Correct “Comp” 
Abuses in South Carolina 


COLUMBIA, S. C.—For years ad- 
ministration of the workmen’s com- 
pensation act has been under attack in 
South Carolina. In last two years 
awards for disfigurement have been par- 
ticularly heavy. Last fall the South 
Carolina Association of Insurance 
Agents under Manager H. P. North 
brought industry and labor together in 
an effort to remedy the situation. 

Repeated efforts to get amendments 
through the present session of the 
legislature were blocked by the genate, 
and an appeal was made to Governor 
Williams for relief. The governor 
vetoed the appropriation for operation 
of the workmen’s compensation com- 
mission and the house sustained the 
veto. A committee is now conferring 
with the governor to introduce amend- 
ments to correct abuses. Industry, labor 
and insurance are pleased at the pros- 
pects of correcting the situation. 


George F. Hayden, secretary America 
Fore, suffered a stroke Monday after- 
noon at the office. He was taken to 


Broad Street Hospital, New York, where 
he is said to be in a serious condition. 
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AS SEEN FROM CHICAGO 





NEWHOUSE & SAYRE MOVE 

The western department of Newhouse 
& Sayre at Chicago has moved its 
officers from 1716 Insurance Exchange 
building to 860 Field building, where it 
has about 24% times as much space in at- 
tractive, .modern surroundings. L. F. 
Hawley, vice-president in charge at Chi- 
cago, and associates were hosts to friends 
at an open house April 16. H. E. 
Sayre, Los Angeles, president of 
the company; R. J. Newhouse, vice- 
president; J. J. Manning, vice-president, 
and John Walker, head of the aviation 
department, all of New York, were on 
hand. 

Among the other visitors were J. W. 
Morrow, marine secretary of Home, 
New York; David Floreen, marine man- 
ager of Home at Detroit, and Harold 
F. Kummerow, marine supervisor of 
Home at St. Louis. The office formerly 
was occupied by the Youngberg-Carl- 
son Agency. 

Newhouse & Sayre has had an office 
in Chicago about 14 years. Mr. Hawley 
has been with the company in Chicago 
nine years, the last seven years in 
charge. Previously he was in New York 
with the firm, having joined it a year 
after it was organized. The Chicago 
office supervises 15 midwest states and 
part of Canada. Newhouse & Sayre are 
underwriting managers for all risks and 
inland marine for Home fleet, nation- 
wide, and underwriting managers of the 
Employers group for all classes of 
aviation insurance, countrywide. In addi- 
tion the Chicago office is the head of- 
fice of All Risks, Inc., which is under- 
writer for London Lloyds countrywide. 
The office has six persons in service. 





JOYCE & CO. ANNIVERSARIES 


Five members of the staff of Joyce 
& Co., Chicago, have completed 25 years 
with the agency, they being H. Edward 
Reeves, vice-president; Albert L. Starrs, 
manager court bond department; Ray 
C. Dammann and James Des Rochers, 
solicitors, and Lucy Stevens, file room 
clerk. 

Those who had previously completed 
25 years of service with the agency are: 
Chas. H. Burras, president; Alice M. 
Foy, assistant secretary; Robert E. 
Stitt, secretary, and Anton A. Black, 
manager contract bond department. 





NIGHT HOURS SATISFACTORY 

Those insurance offices in Chicago 
that keep going until 9:30 one night a 
week in order to complete’ a 44-hour 
week schedule without working Satur- 
days, say they are satisfied with the 
arrangement. There seems to be little 
loss of efficiency due to fatigue. Usually 
some of the departments dispose of all 
their work early in the evening and those 
employes are switched over to some de- 
partment that is behind in its work. The 
evening hours are used mainly in clear- 
ing up and disposing of work that has 
been accumulating. The clerical staff 
is kept occupied for the full time but 


OFFICE 
MANAGER 


Here is a man with 21 years’ office 





management experience. The last 
10 years with a large progressive 
insurance company. Knows mod- 
ern personnel selection and office 
methods. Excellent references. Pre- 
fers Middle West. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Bivd., Chicago 4, III. 














the management group finds that they 
run out of immediate tasks to perform 
because of the absence of a flow of mail 
and telephone calls. However, this gives 
them an opportunity to engage in re- 
search, study figures and hold confer- 
ences in an undistracted atmosphere. 
BUCK WITH W. W. VINCENT & CO. 
Charles A. Buck, formerly with the 
service office of North America group in 


Chicago, has gone with W. W. Vincent 
& Co. Class 1 Chicago agency, as as- 
sistant to C. E. Finch, manager of the 
fire and marine department. J. R. Vin- 
cent, brother of W. W. Vincent, head 
of the agency, has transferred from the 
fire department to the casualty depart- 
ment. 

Mr. Buck has been in the business 
since 1921, when he started with the 
western department of America Fore in 
Chicago. He remained for five years as 
examiner and later automobile under- 
writer, then went with North America’s 
western department, doing automobile 
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Snyder to Be WDC Chairman 


WASHINGTON—One of President 
Truman’s first appointments to office 
was that of John W. Snyder, St. Louis 
banker, as federal loan administrator. 
He is expected to succeed Fred M. 
Vinson as chairman of RFC subsidiaries, 
including War Damage Corp. 


and casualty underwriting. Later he 
was a fire and marine underwriter. In 
the service office, which has been main- 
tained in Chicago since the western 
department was moved east, Mr. Buck 





OUT of every ten clients and prospects 
you have, very likely there aren’t more 
than one or two with any real under- 


standing of what rising replacement 
prices do to property insurance. 


So... you’d probably reap a harvest if 
you explained to them, in a letter, just 
what effect rising replacement prices 
have on the adequacy of their protec- 
tion. Your explanation could be as 
brief and plain as this... 


Suppose your home was ade- 
quately insured five years ago! 
Do you think it still is? Hardly 
a chance! Since then, replace- 
ment prices have advanced about 
31% .. . shrinking property 
insurance coverage correspond- 
ingly. To protect against losses 
from shrunken coverage, have us 
review your insurance today. 


TRY something like this... now. You 
may rake in some additional May busi- 
ness which you wouldn’t otherwise get. 


FIRE ASSOCIATION GROUP, 401 
Walnut St., Philadelphia 6, Pa. Branches 
in Atlanta, Chicago, Dallas, New York, 
San Francisco, Toronto. 


ANOTHER “HAYMAKER” 


in Fire Association Group’s 
national advertising cam- 


paign, this ad will be seen 


by many of your prospects 
and clients in NATION’S 
BUSINESS and U. S. NEWS — 
in April. 
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Association of Philadelphia had been founded — 
the Pony Express made its dramatic first run 
between Sacramento, California, and St. Joseph, 
Missouri. For the Pony Express, life was short 





On April 3, 1860—some 43 years after Fire]. . 


~— oe « 
_ 


1861. But for the 


. service terminating ir 
famous parent company of Fire Association 
Group, now in its 128th year, life has been long 
and full and distinguished by an all-absorbing 
interest in the public good. 





1945— APRIL hath 30 days 


“*On to Tokiol”’ 





ASTRONOMICAL 


























1—So. — Easter Sunday 
2—M. — 1840, Emile Zola, French novelist, born. 





CALCULATIONS 3—Tu.— Today, property insurance rates are 40% lower ||¥ 
EASTERN STANDARD TIME than in 1914. This is an all-time low! : 
- - - —| 4—W.— 1882, repeating shotgun patented. 
APR. ee 5—Th.— Fae ar len 2:18 P.M., E. S.T.. j 
1 | 5:50 | 6:18 | 5:48 | 6:21] 6—Fr.— “ ARMY DAY ; 
6 | 5:44 | 6:21 | 5:41 | 6:25] 7—Sa.— 1927, demonstration of television, N. Y. C. 4 
11 | 8:38 | 6:28 | 3:34 | $:23 | 8—Se.—1513, Ponce de Leon landed in Florida. 
21 | 5:28 | 6:30 | 5:21 | 6:37] 9—M.—1943, 27,000 tircs destroyed in skating rink, 
MBE RE. used for Govt. storage, Sacramento, Calif. } 
apr, |Latitude +40? | Latitude +45°] 10__Tg.— 1790, U.S. patent system set up by Congress. 
1 | sas | 6.24 | 5-42 | 6.27 | LL —W-—1917, Hoover appointed food commissioncr. , 
6 6:29 | 5:33 | 6:33 | 12—Th.— gq, New Moon, 7:29 A. M., E. S. T. 
11 6:34 | 5:24 | 6:40 | 13__ Fe, — WS 1870, Metropolitan Muscum of Art incor- |i? 
16 | 6:39 | 5:15 | 6:46 
21 | 5:14 | 6:44 | 5:06 | 6:52 porated, N.Y. C. ; 
26 | 5:07 | 6:49 | 4:58 | 6:58 | 14_.Ss, .. PAN AMERICAN DAY , 
Latitude +30° | Latitude +40°| 15—Sp.— 1912, S.S. Titanic went down—1513 lives lost. 
- | oon- | moon- | moon- 1 16—M.— 1944, Moscow announced recapture of Yalta. : 
1 | 9:53 | 8:13 |10:13 | 7:56 | 17—Tu.— Only 2%6c of each premium dollar paid to stock \\4 
2 ees bs a8 Ivar leo an fire insurance companies goes for profits! 1% 
7 | 2:24 | 1:09 | 2:48 |12:46 | 18—W. — 1942, Doolittle raid on Japancse mainland. 
R a He pe 4 4 19—Th.— » First Quarter, 2:46 A.M., E.S.T. } 
13 | 6-38 | 7:57 | 6:27 | 8:11 | 20—Fr. — 1775, sicge of Boston began. ; 
= | oa 10:13 = 10:38 | 21_Sa. — 753 B.C,, founding of Rome. { 
19 |11:45 | 1:06 |11:19 |'1:32 | 22—So.—1915, Ist use of poison gas by Germans—Y pres. 
21 | 1:37 | 2:31 | 1:20) 2:50 | 23_M, — 1564, birth of William Shakespeare. 
3s He 3:40 Her 3340 24—Tu.— 1800, Library of Congress established. 7 
27 | 6:55 | 5:41 | 7:08 | 5:31 | 25_W, — 1898, war declared against Spain. ) 
29 | 8:44 | 6:50 | 9:07 | 6:51 | 26—Th.— 1900, $15,000,000 fire—Ottawa and Hull, Ont. 




















To obtain loca! times of sunrise and sun- 
set: for longitudes other than the stand- 
ard time meridians (i.e., 75°, 90°, 105°, 
and 120°, for Eastern, Central, Mountain, 
and Pacific Standard Time), decrease the 


28—Sa, 


time four minutes for each degree east 

of the standard meridian, or increase the 

time four minutes for each degree west 
of the standard meridian. 





> Full Moon, 5:33 A. M., E. S.T. 


reviewed recently, call your Agent or Broker now! 
29—Sn.— 1921, Fiume seized by Fascisti. 
30—M.— 1803, Louisiana purchased from France. 


If you haven't had your property insurance 
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OBSERVATION for April: With coverage shrunken by the war-caused rise in re- 
placement prices, all too many people would find themselves [12 
grievously out of pocket if they had to replace property today. } 


The Reliance Insurance Company Kot 


PHILADELPHIA ‘3 
SYMBOL OF SECURITY SINCE 1817 


en 


MORAL for April: Protect yourself from the penalties of shrunken coverage F 
—_— —see your Agent or Broker at once! '? 
— J 
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Agent — Consumer — Banker 


THE PROFIT TRIANGLE 


Be sure to consider its power, and plan to use it 
constructively in postwar business building efforts 











THE SPRINGFIELD GROUP 


W. B. CRUTTENDEN, President 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 
CONSTITUTION DEPARTMENT . ° 
SENTINEL FIRE INSURANCE COMPANY . 

MICHIGAN FIRE & MARINE INSURANCE COMPANY . DETROIT, MICH. 
NEW ENGLAND FIRE INSURANCE COMPANY SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 


SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 








Our survey service is a valuable aid 
to the agent who wants to maintain 
professional standing in his com- 
munity. Our fieldmen are qualified to 
assist in the preparation of insurance 


programs. 


Write us for particulars 





New York Underwriters Insurance Company 


Ninety John Street New York 











principally has done fire underwriting 
but also some automobile and casualty 
underwriting. 

. R. Vincent has had about 15 years’ 
insurance experience, being associated 
with his brother in the agency for the 
last four years. Previously he was with 
Pennsylvania of the North British fleet 
as examiner and fire underwriter, then 
was an underwriter for Glens Falls. 





WEISER, WURTH SLATED 


At the dinner meeting of the Insurance 
Distaff Executives Association of Chi- 
cago Thursday the speakers will be 
Donald K. Weiser and Clarence G. 
Wurth of Aetna Casualty, who will dis- 
cuss the comprehensive personal liabil- 
ity policy. 





RED CROSS OVER TOP 


W. E. Hall, manager of Johnson & 
Higgins, announces that the insurance 
division in the Chicago Red Cross drive 
of which he is chairman, has already 
exceeded its quota of $160,000 and it is 
expected that that record will be im- 
proved before the drive is over. Last 
year the quota for insurance was $180,- 
000 and by the time the drive was com- 
pleted about May 15, 97% of quota had 
been secured. 





SLATE DOWLING FOR PRESIDENT 


The Association of Fire Insurance 
Examiners of Chicago is holding its 
annual meeting Thursday evening of this 
week. The slate of officers is: President E. 
J. Dowling, Fireman’s Fund; vice-presi- 
dent, O. E. Gray, America Fore; secre- 
tary, E. F. Rokel, Providence Washing- 
ton; treasurer, Don Rose, Millers Na- 
tional. 

The slate of directors is: Theo. Reis, 

. H. Erickson, general agency; Ed 
Wall, Crum & Forster; A. G. Sutter, 
America Fore; R. M. Duddles, Atlas; 
William Heine, Cramsie, Laadt & Co. 

A showing will be made of three of- 
ficial navy films. 





SLATE BROUGHTON IN CHICAGO 


Averell Broughton, public relations 
counsel of National Association of In- 
surance Agents, will address a meeting 
of the Chicago Insurance Agents Asso- 
ciation, May 8. 


FIELD 


R. L. McClelland 
La. State Agent 
of Va. F. & M. 


Virginia Fire & Marine is entering 
Louisiana and has appointed R. Lea 
McClelland as state agent in that state. 

Mr. McClelland, who is a native of 
Louisiana, has a wide acquaintance 
among insurance men and also among 
other business interests in his home 
state. Since 1931, until recently, he has 
been manager of the Louisiana Associa- 
tion of Insurance Agents. 

Prior to his association activities he 
was a local agent in Baton Rouge and 
subsequently traveled the state as a spe- 
cial agent. He resides in Baton Rouge 
and will have his state agency head- 
quarters there. 











Howe to Milwaukee 
Lamar Detroit Head 


The Loyalty group has transferred 
Wm. C. Howe, who has been manager 
of Wayne County, Mich., for the past 10 
years, to the head office of Concordia 
and Milwaukee Mechanics’ at Milwau- 
kee as manager of the Milwaukee 
county branch office for all companies. 

Mr. Howe has been connected with 
the organization more’ than 25 years. 
Following his graduation from the Uni- 
versity of Wisconsin he engaged in busi- 


ness as a local agent in that state, and 
subsequently traveled as state agent re- 
spectively in Wisconsin and Iowa. He 
was later called to the home office of 
Milwaukee Mechanics, where he occu- 
pied the position of underwriting super- 
visor, which position he held for a num- 
ber of years. Subsequently he was ap- 
pointed state agent for Ohio, and was 
transferred to Detroit in 1935. 

To succeed Mr. Howe at Detroit 
Richard J. Lamar is promoted to man- 
ager of the Wayne county service office 
for all companies. Mr. Lamar has been 
identified with that office for some time, 
and prior to his entering the service of 
Loyalty group was connected with New 
Amsterdam Casualty as special agent in 
Wayne County, and also was at one 
time assistant manager of the Wayne 
county branch of Northwestern Na- 
tional. 

Mr. Lamar will be assisted by Rob- 
ert L. Crossley, who will, as heretofore, 
be in charge of casualty underwriting 
and production. 





Swarthout in Michigan 
Field for Aetna Fire 


The Aetna Fire group has appointed 
George B. Swarthout special agent in 
Michigan, serving for the present in 
Wayne county, succeeding LeRoy H. 
Stoehr, who was recently promoted to a 
field position in Kansas. 

Mr. Swarthout for some months has 
been serving in the underwriting depart- 
ment, prior to which time he was with 
National Fire in the western department 
office and with other companies in office 
and field work. He spent several years 
as an inspector for the National Inspec- 
tion Company in Chicago. 





L. W. Taylor N. J. Speaker 


NEWARK—L. W. Taylor, assistant 
manager Sprinkler Leakage Conference, 
Explosion Conference and Eastern Tor- 
nado Insurance Association, will speak 
on “Methods of Application of Superior 
Risk Classifications” at the New Jersey 
Field Club meeting April 23. 





Iowa Governor to Speak 


Governor Blue of Iowa is scheduled to 
talk before the Iowa Blue Goose at its 














Property Facts 
Are Basic 


The Starting point 
for sound solution of 
problems of Income 
Taxation, Reconver- 
sion, Accounting, 
Insurance and Finance 
is an accurate knowl- 
edge and record of 


Property Facts. 


The AMERICAN 


APPRAISAL 
Company 


VALUATIONS * PROPERTY RECORDS 
DEPRECIATION STUDIES 
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tuncheon in Des Moines April 23. Much 
interest is taken in his talk because of 
the rate situation in the state. 


Hutch to N. Y. Post: 
Sturtevant in Wis. 


Norwich Union has appointed K. S. 
Sturtevant as Wisconsin special agent 
to succeed J. M. Hutch who will be 
underwriting supervisor at the head of- 
fice at New York. Mr. Sturtevant, a 
graduate of the University of Buffalo, 
has had 20 years experience in the busi- 
ness. He started with a local office in 
Detroit and later became manager of 
National Inspection Co. at St. Louis. 
Subsequently he joined the general 
agency of Lawton, Byrne, Bruner and 
still later was engaged in field work for 
St. Louis Fire & Marine. He returned 
to National Inspection Co. where he has 
been until his present appointment. Mr. 
Sturtevant will have his headquarters at 
Milwaukee. 

Mr. Hutch has 
Union 17 years. 


H. L. Reilly Named Head of 
Montana Blue Goose 


Grand Keeper E. W. Trenbath of 
Seattle represented the grand nest at 
the well attended annual meeting of the 
Montana Blue Goose at Butte. Five 
members were initiated: John C. Sheehy, 
deputy insurance commissioner; Leo. J. 
Weir, adjuster, Butte; William D. Doo- 
nan, staff adjuster Fire Companies Ad- 
justment Bureau, Butte; Donald W. Wil- 
cox, F. C. A. B., Billings; and Merle H. 
Worden, Norwich Union, Kalispell. 

The following officers were elected: 
Most loyal gander, H. L. Reilly, Great 
Falls; supervisor, G. V. Lundmark, 
Great Falls; custodian, J. R. Carmichael, 
Billings; guardian, Harry E. Noel, Mis- 
soula; keeper, H. L. Lange, Butte, and 
wielder, David S. Thomas, Great Falls. 

The meeting concluded with a mixed 
banquet, attended by ganders and their 
ladies, with Mr. and Mrs. Trenbath as 
honored guests. Immediate Past Most 
Loyal Gander S. L. Hjermstad of Great 
Falls acted as toastmaster. 

The semi-annual meeting of the Mon- 
tana Fire Underwriters Association was 
held at Butte the next day. George New- 
lon, president, was in charge. The pro- 
gram opened with a showing of the film, 
“Oil Fires” loaned by Standard Oil of 
California. Ray C. Culver of Helena 
handled the major topic of discussion 
which had to do with farm property in- 
surance rates, rules, and forms. 





been with Norwich 








Ottensen Blue Goose Speaker 
SALT LAKE CITY—Cliff Ottensen, 


l ¢ : : eT] 
i formerly insurance director of Utah and 


,now assistant attorney general, was 
speaker at the meeting of the Utah- 
Idaho Blue Goose: S. E. Rich, Glen 


most loyal gander, presided. 


7. oe Robinson | Quem 


ms rank T. Robinson, special agent in 
U tah and southern Idaho for North 
British & Mercantile, has been trans- 


ferred to Portland, Ore., as special agent 
tor Oregon and northern Idaho to suc- 
ceed Thos. B. Thompson who was killed 
in an auto accident last year. 





Inspect Marion, Ia., May 2 


The Iowa Fire Prevention Association 
will inspect Marion May 2. Emmett 
Cox, Western Actuarial Bureau, will ad- 
dress a meeting of civic clubs the eve- 
ning of May 1. 

The Eastern Iowa Blue Goose puddle 
will hold a party and annual meeting at 
Marion at the same time. 





Shaw Ark. Special Agent 


Del Shaw has been named special 
agent in Arkansas for the St. Paul Fire 
& Marine group, succeeding Irwin W. 
Johnson, who became the company’s 
West Virginia state agent earlier this 
year. Mr. Shaw has been with the St. 





Paul group for 19 years, mostly in the 
casualty end. He will be associated with 
veteran State Agent I. C. Sparks, who 
has represented St. Paul in Arkansas for 
nearly 30 years. 





Col. J. B. Warden, chief_of industrial 
protection division of the OCD, was in- 
correctly referred to as Col. J. B. Jack- 
son in the report of his talk before the 
Ohio Fire Underwriters Association. 

“Reggie” Wilson, manager of the 
Roosevelt Hotel, addressed the dinner 
meeting of the Smoke & Cinder Club 
at Pittsburgh, Monday, on “Behind Re- 
volving Doors.” 
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75 Maiden Lane, New York 7, N. Y. 


Netherlands Senko Its 
Centenary from Curacao 


Netherlands, the head office of which 
is now located at Willemstad, Curacao, 
marked its 100th anniversary by donat- 
ing more than $10,000 to relief funds 
and charitable institutions in the U. S., 
Netherlands West Indies and South 
Africa. It will publish a volume of 
sketches of the late Hendrik Willem 
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Indies fell in March, 
again to Willemstad. 


Would Raise Ill. Salaries 


A bill is before the Illinois legisla- 
ture to increase the salaries of the state 
directors in charge of departments from 
$6,000 to $8,000. These men occupy 
prominent positions and many agree that 
compensation should be increased. This 
would affect Insurance Director Parkin- 


1942, moved once 











son. There are 194 employes in the 

Van Loon to commemorate the centen- Illinois insurance department Mr. 

nary. When war broke out in Europe, Parkinson has had much to do with 

Netherlands moved its headquarters to getting these people together and hav- 
Batavia, Java, and when the Netherlands ing them trained. 

Once the eyes of the fleet, now : 








Company of 


Established 1806 


flying frontiers right to 


EAGLE FIRE 


New York 


long-range artillery and ship’s 


protector as well, the giant air- 
craft carrier has extended our 


Tokyo. 


Frontiers of fire insurance have 
given way to new standards in 
protection, too. We are proud of 
the excellent work our agents 
have done in this field. 
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Wichita Wins Fire Waste Contest 


(CONTINUED FROM PAGE 5) 





portant factor, he said, and the fraud fire 
situation in Detroit is important. This 
speaker suggested a fire prevention lab- 
oratory to classify inflammable and 
other hazardous materials on a uniform 
basis. 


Urges Intensive Program 


Other points in a post-war program 
suggested by Mr. Shearer include 
monthly reports on fires and tire inspec- 
tion, fire department training school in- 
structors on a full time basis, require- 
ment of sprinklers in basements of 
buildings used for storage purposes, re- 
organization of school fire drills, im- 
provement of printed material on fire 
prevention and distribution of it to all 
schools. He urged that fire prevention 
be taken to the educators, and that na- 
tional fire prevention organizations 
should publish standards for safety in 
schools. 

Mr. Hilton said that chamber’s distri- 
bution department will send Mr. Shear- 
er’s suggestions to retailers. 

Mr. Bugbee stated that the National 
Dry Goods Association is taking steps to 
evaluate synthetic textiles from a fire 
hazard standpoint. California has re- 
cently passed a law on the subject of use 
of such textiles in clothing, but he said, 
most laws on the subject are not very 
intelligent. 

Mr. Pontius, reporting for the com- 
mittee on surplus fire fighting equip- 
ment, said that its distribution to rural 
areas could bring protection to thou- 
sands of communities now without fire 
protection. For distribution of this sur- 
plus equipment among the states, Mr. 
Pontius said his committee favored a 
formula similar to that worked out in 
connection with land grant colleges for 
distribution of government funds for 
farm research, namely on the basis of 
one-half on total farm population and 
one-half on total farm building invest- 
ment. 

Distribution of this equipment in rural 
areas would serve to give the taxpayers 
the greatest return on investment, Mr. 
Pontius said. The sale price should be 
nominal. He urged that steps be taken 
to initiate a meeting of interested or- 
ganizations and groups for the purpose 
of organizing rural fire protection com- 
mittees in the states. 

Mr. Brockwell declared that enormous 
rural losses can not be’ ignored and 
urged cooperation between the colleges 
and other interests concerned. 


Tribute to SWIS Inspectors 


The effective work of the States War 
Inspection Service in curbing war plant 
fires was told by Col. J. B. Warden, 
chief industrial protection division OCD. 
At present 2,737 qualified inspectors are 
engaged in the SWIS effort during their 
occupational working time. “This patri- 
otic contribution of their time is made 
by the insurance industry,’ he pointed 
out. 

At present 10,314 plants are on the es- 
sential facilities list of SWIS. More than 
20,000 inspections and_ reinspections 
were made last year. “The men of 
SWIS stepped into the inspection gap in 
the vital war industries and the fact that 
few serious fires have occurred in the 
plants under their inspection responsi- 
bility is the greatest tribute that could 
be paid them,” Col. Warden declared. 

A resolution was adopted revamping 
the council’s set-up. The executive com- 
mittee is to consist of committee 
chairmen plus four additional 
members selected by the chairman, one 
being the chamber’s insurance manager, 
who will act as secretary. H. E. Hilton 
now occupies this post. The executive 
committee is empowered to act for the 
council when not in session and will re- 
port to the directors of the chamber. Ex- 
ecutive committee meetings will be held 
at least twice annually. 

The council decided to give state 
chairmen or managers and others on 
their staffs under Richard Vernor, 


N.F.P.A. president, official credentials 
showing that they represent the na- 
tional chamber in fire prevention mat- 
ters. 

Class winners in 
contest are: 
Class I: 
cago, St. Louis, 
Philadelphia, Buffalo, 

Washington. 

Class II: Providence, Minneapolis and 
Rochester, N. Y. (tie), Memphis, Hous- 
ton, Indianapolis, Atlanta, Louisville, 
Columbus and Toledo. 

Class III: Wichita, 
nooga, Spokane, Sacramento, 
South Bend, Syracuse, Sehenectady 
Fort Wayne. 

Class IV: 
Mass.; Hamilton, O.; 
ton, N. J.; Bethlehem, Pa.; 
Pa.; Orlando, Fla.; New 
and Topeka. 

Class V: Marietta, Ga.; Parkersburg, 
W. Va.; Fort Lauderdale, Fla.; Enid, 
Okla.; Watertown, N. Y.; Lafayette, Ind.; 
Charlottesville, Va.; Newburgh, N. Y.: 


the 1944 fire waste 
Milwaukee, Cincinnati, Chi- 
Detroit, New York City, 
New Orleans and 


Hartford, Chatta- 
New Haven, 
and 


Anderson, Ind.; Pittsfield, 
Lakewood, O.; Clif- 
Wilkes-Barre, 
Britain, Conn., 


Bluefield, W. Va., and Billings, Mont. 
Class VI: Fort Collins, Colo.; Newton, 
Kan.; Valley City, N. D.; 


Beatrice, Neb.; 
Port Angeles, Wash.; Ridgewood, N. J.; 
Stevens Point, Wis.; ¢ ‘arlsbad, N. M.; 
Wert, O., and Waynesboro, Va. 


WICHITA LONG A LEADER 


WICHITA—This city, winner of the 
grand award in the national fire waste 
contest this year, has participated in the 
contest every year since 1924, the second 
year of the competition. The first year 
it placed 10th in its population class and 
since 1930 has placed no lower than 7th, 
except for 1936. In 1941 Wichita was 
class winner; got honor in 1942 and 

1943 and now wins the grand award. 

On the standing fire prevention com- 
mittee of the Chamber of Commerce, 
which has coordinated the fire safety 
efforts of the city for more than 20 
years, many insurance men have been 
active over the years, including Chair- 
man John Engstrom, Jr., of the Paul C. 
Yankey agency; Ewing B. Fergus, Kan- 


Van 


sas Inspection Bureau, vice-chairman 
and Wichita contact man for the Na- 
tional Fire Waste Council; Bob Elwell 
of the Noble agency, Allen Larkin of 
Van Arsdale & Larkin; L. T. Stubbs of 
the Monarch agency; L. P. Crawford, 
Walter C. Carr and S. E. Woldorf of 
Wheeler, Kelly, Hagny; Virgil Feem- 
ster of Brady, Inc.; Ross Little of the 
Fred Little agency; W. H. Moore, Cen- 
tral Kansas Adjustment. Before joining 
the navy, Lt. (j.g.) B. J. Weldon and 
Lt. (j.g.) Eli Bounous of the Dulaney, 
Johnston & Priest agency were mem- 
bers, and Lt. William Piper of the army 
air forces was committee chairman be- 
fore joining the army. 





Lloyds Market Restricted 


London Lloyds market for the present 
is somewhat restricted. Underwriters 
are more cautious and they are not tak- 
ing too many chances. The taxes in 
England are abnormally high and evi- 
dently the underwriters feel that there 
is not much to be gained in piling up 
a large liability and having to pay most 
of the net returns to the government. 
Therefore, correspondents on this side 
of the water say that it is getting more 
difficult to place certain classes. 





M. T. Jones Addresses Realtors 


Morton T. Jones, president Kansas 
City Fire & Marine, spoke before a 
large group of real estate and insurance 
men at a Real Estate Board luncheon 
in Kansas City on “New Aspects of 
Property Insurance.” 





Plan Dinner for Gov. Tobin 


BOSTON—President F. J. Devereaux 
of the Insurance Society of Massachu- 
setts announced as is its annual custom, 
the society will give a dinner to Gov. 
M. J. Tobin at the Copley Plaza hotel 
May 1. Herbert G. Fairfield, of Fair- 
field & Ellis, will be general chairman. 





— 
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Roosevelt Era Left Strong Marks on Insurance Business 


(CONTINUED FROM PAGE 5) 





jected to fierce questioning and with a 
geod many of the witnesses trading blow 
for blow with the prosecution. Senator 
O’Mahoney of Wyoming at first made a 
good many of the executives tremble in 
their boots but later switched over to 
the role of sympathetic and construc- 
tive critic. The prosecution evidently 
hoped that its work would go down in 
history as a second Armstrong investi- 
gation of 1906-07 in which Charles 
Evans Hughes made such a great rec- 
ord. All in all the life insurance indus- 
try took the inv estigation in good spirit 
and did initiate some improvements as a 
result thereof. The record of the hear- 
ings and exhibits occupy hundreds of 
pages in volumes now gathering dust. 

The question naturally arose as to 
whether there was any great social plan- 
ning motive behind that investigation. 
The interested political leaders kept in- 
sisting that they were merely striving to 
make a composite photograph of the 
economic life of the nation, to see 
whether there were faults that should be 
corrected. There were alarmists, how- 
ever, who felt that there were social 
planners who saw in the investigation a 
possible springboard for socialization of 
part of the insurance business or for fed- 
eral regulation of insurance. 

The fire and casualty people were sit- 
ting rather uneasily on the sidelines, get- 
ting hints from here and there that their 
turn would be next. 


Then the S. E. U. A. Move 


Finally, of course, came the prosecu- 
tion of the stock fire insurance companies 
for alleged violation of the anti-trust 
laws. This culminated in the momen- 
tous U. S. Supreme Court decision hold- 
ing that insurance is commerce, and the 
federal moratorium legislation and in 
the many currently unsolved problems 
as to insurance supervision, association 
activities and taxation. 

Then there were other Washington 
events that had particular interest for in- 
surance. Social security legislation in- 
troduced a new factor in our economic 
life that had a direct bearing especially 
in the life insurance field. While most 
life insurance people believe that the old 
age and survivors insurance has been 
helpful rather than detrimental to life 
insurance sales both the life and accident 
and health groups have been concerned 
lest social security be expanded into 
what would amount to socialization of 
insurance enterprise. 

The various alphabetical agencies that 
were set up prior to the war such as 
Commodity Credit Corporation, RFC, 
FHA, because they became owners and 
mortgagees of large amounts of insura- 
ble property, caused important impacts 
on the fire and casualty insurance busi- 
ness. The heads of these agencies be- 
gan to demand special insurance treat- 
ment and they possessed the leverage of 
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threatening to self insure if thev didn’t 
get the terms they desired. This caused 
some conflicts between the fire and cas- 
ualty insurance companies on the one 
hand and their brokers and agents on 
the other. Then, of course, dufting the 
war period Washington has been of in- 
tense interest to insurance with the gov- 
ernment becoming far and away the big- 
gest buyer of insurance or dictating to 
contractors how it shall be handled. The 
many insurance departments that have 
been created in government bureaus and 
alphabetical agencies have become im- 
portant factors. 

National Service Life Insurance is one 
of the big elements in the life insurance 
picture today. The participation of life 
insurance agents in the sale of war bonds 
on: the salary deduction plan is another 
important tie between insurance and the 
nation’s capital. 

The important change in the basis of 
federal income tax of life companies 
came during the Roosevelt era. Then 
there was the change, making mutual 
fire and casualty companies subject to 
federal income tax. 

There have been changes in the fed- 
eral estate tax that have been of the ut- 
most interest to life insurance men. Leg- 
islation affecting pension trusts and reg- 
ulations thereunder constitute an insur- 
ance center of interest in Washington. 

Labor legislation had its effect upon 
insurance even before the S. E. U. A. 
decision, the companies generally having 
decided not to plead exemption from the 
labor laws on the ground that insurance 
was not interstate commerce. The 
unionization of industrial life insurance 
agents and unionization here and there 
of clerical employes of insurance com- 
panies is another mark of the Roosevelt 
era on insurance. 

War Damage Corporation that was 
set up with a limited underwriting par- 
ticipation on the part of fire insurance 
companies and with the sale and proc- 
essing of the insurance being entrusted 
to insurance agents and insurers was 
still another important link between in- 
surance and Washington. 

Then there were other developments 
such as registering insurance stock is- 
sues with the SEC, the question of 
whether insurance agents are employes 
such as to be subject to unemployment 
compensation tax, the relationship be- 
tween the Treasury Department and the 
insurance companies in connection with 
government bond purchases, the setting 
up of a permanent insurance subcommit- 
tee of the Senate judiciary cummit- 
tee and a great many other matters that 
make Washington bulk large in the in- 
surance picture. 

Insurance legislative people prior to 
the Roosevelt era went to Washington 
only infrequently and their responsibili- 
ties there were hardly as important as 
they were in even the least important of 
the insurance states. Now these people 
are almost commuters to Washington. 
The National Association of Insurance 
Agents established a Washington office. 
The National Association of Life Un- 
derwriters has legislative counsel at 
Washington. The Association of Casu- 
alty & Surety Executives has a man 
there all the time. Headquarters men 
and counsel for the companies have fre- 
quent occasion to go to the capital. 

Mr. Roosevelt at no time personally 
indicated interest in the TNEC investi- 
gation of insurance or in the S.E.U.A. 
prosecution and subsequent develop- 
ments except that in the 1940 and 1944 
campaigns, in speeches at Hartford, he 
alluded to the insurance issue. He re- 
duced the matter to very simple terms, 
saying that insurance executives were 
spreading the story that he was out to 
put the insurance companies out of busi- 
ness. Mr. Roosevelt scoffed at that and 
said he was sure that the rank and file of 
insurance employes were not being mis- 
led. Then he compared the condition of 
insurance companies when he took office 
in 1932 in the depths of the depression, 
with their prosperous condition in 1940 


and again in 1944. He apparently felt 
obliged to say something about insur- 
ance in 1940 because of the nervousness 
that had been engendered shortly be- 
tion and, of course, his 1944 remarks on 
insurance were intended to erase politi- 
cal reaction from the S.E.U.A. situation. 

It was said that while Mr. Roosevelt 
had no part in initiating the S.E.U.A. 
case and was largely indifferent to the 
whole matter, he intended to support At- 
torney General Biddle throughout. 

Mr. Roosevelt had an insurance back- 
ground. In 1921, just before Mr. Roose- 
velt contracted infantile rs he 
made arrangements to go with Fidel- 
ity & Deposit as a_ vice-president 
at New York. However, he was 
not able to take up that work 
until about 1924. He did not get 
into the detail of the surety bond busi- 
ness but he became an outstandingly 
large producer, concentrating on the 
closing of business. He remained with 
F. & D. until 1928 when he was granted 
a leave of absence to enter the pri- 
maries for New York governor. 

While Mr. Roosevelt did not person- 
ally have a hand in engineering the 


TNEC investigation of life insurance or 
the S.E.U.A. prosecution these things 
flowered in the atmosphere of his admin- 
istration, and, of course, it was the mul- 
tiplication of government activity and 
controls at Washington that drew insur- 
ance to an increasing extent within the 
Washington orbit. 


Rumor as to Biddle 


As to President Truman there is par- 
ticular interest in the rumor that he will 
replace Mr. Biddle as attorney general 
with Hugh Fulton, the New York attor- 
ney, who was counsel for the Truman 
War expenditures investigating commit- 
tee. This change in administration may 
have an effect upon fire and casualty 
rate legislation in those states which 
have not yet decided what action if any 
to take at this legislative session. What 
is done with the federal anti-trust laws 
depends very largely upon the personal 
equation and the position of a particu- 
lar attorney general is highly important. 
If Mr. Biddle is replaced, then the states 
and industry will want to know where 
the new attorney general stands. That 
consideration may be enough of an in- 
fluence to cause those states that have 
not already decided what to do, to name 
an interim study committee rather than 
attempting to enact legislation at this 
session. 
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Assets 
*U. S. Government 
Bonds 
*Other Bonds 
First Mortgage Loans 
and Participating 
COPEMMCMES 266 ccccces 


Cash in Banks.......... 

Due from Insurance 
rere 

Interest Due and Ac- 
crued and Other Assets 


Duusweueneail $2,080,510.14 


209,984.01 
27,416.24 
212,614.31 
95,607.69 


12,637.66 





$2,638,770.05 
‘Bonds as above valued on amortised basis. On the basis of December 
3ist, 1944 Market Quotations for all Bonds owned, the total admitted 
assets and surplus to policyholders would be increased to 
and $1,066,862.85 respectively. 


STATEMENT AS OF DECEMBER 3lst, 1944 


As rendered to New York Insurance Department 


Liabilities 

Reserve for Outstanding 

ee eae $ 305,408.00 
Reserve for Unearned 

Premiums ........... 1,282,364.50 
Reserve for All Other 

ol SEE 23,796.97 
Capital Paid 

eR aces aud $500,000.00 


Surplus Over 
Liabilities. . 527,200.58 
Surplus to Policyholders 1,027,200.58 





$2.638,7 70.05 


2,678,432.32 
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handed down Mr. Biddle gave the indus- 
try certain assurances about his course 
of action. However, many company ex- 
ecutives felt that that was a slender 
reed, considering that those assurances 
would be good only so long as Mr. 
Biddle was in office. 

It seems certain that Mr. Truman will 
not be the radical innovator that his 
predecessor was and that may mean 
that Washington may become a some- 
what less prominent factor to insurance 
or at least that there will be a freezing of 
its importance at about the present 
level. 

According to newspaper dispatches 
George Allen, vice-president of Home 
of New York and former commissioner 
of the District of Columbia, helped draft 
the speech that President Truman de- 
livered to Congress Tuesday. “He 
pooled the suggestions together and did 
the spade work,” one of the President’s 
aids was quoted as saying. Mr. Allen, 
it thus appears, will be close to the 
new administration. Mr. Allen is known 
to be on exceptionally friendly terms 
with Robert E. Hannegan, chairman of 
the Democratic national committee. 

Edward T. McKim, vice-president 
Mutual Benefit Health & Accident, 
Omaha, is installed at a White House 
desk formerly occupied by Miss Grace 
Tully who was personal secretary to 
President Roosevelt. Mr. McKim is an 
old friend of President Truman. 

Sources usually well informed say 
Mr. McKim is certain to be offered a 
post in the government, perhaps as a 
Presidential administrative assistant. 
However, he has told friends he does not 
plan to accept a federal job. 

Mr. McKim served as a private in 
President Truman’s company during the 
former war. He traveled with and ad- 
vised Mr. Truman in his campaign for 
vice-president last year. 

‘Back in the dark ages,” Mr. McKim 
says, he was formerly associated with 
the “Insurance Field,” as advertising 
manager for the area between the Mis- 
sissippi river and Rocky Mountains. 
SPECULATION AS TO BIDDLE 

NEW YORK—The possible effect of 
President Roosevelt's death on the at- 
titude of the Justice Department toward 
the insurance business has generated 
considerable speculation among insur- 
ance people, particularly in view of the 
reports that President Truman’s close 
associate, Hugh A. Fulton, counsel of 
the Truman investigating committee, or 
R. E. Hannegan, Democratic national 
committeeman, will be appointed At- 
torney-general, with Mr. Biddle being 
shifted to some other government post. 
The possibility of such a change was 
mentioned over the radio within a few 
hours after Mr. Roosevelt’s death. 
While one of President Truman's first 
official acts was to ask all members of 
the cabinet to continue in office this for- 
mality obviously would not preclude a 
later change if Mr. Truman cares to 
make it. 

The possibility of -such a shift has 
gained credence not only because the 
attorney-general post is a logical one 
for the new President to want for one 
of his close associates but also because 
of reports that have been heard for 
some months to the effect that Attorney 
General Biddle would like to relinquish 
his job for a place on the federal bench. 

In case Mr. Biddle continues as at- 
torney general there is ground for be- 
lieving that he will moderate his atti- 
tude toward the insurance business 
now that he no longer has the backing 
of President Roosevelt. While the late 
President was never shown to have any 
part in the Southeastern Underwriters 
Association prosecution, it has generally 
been accepted that a move of such im- 
portance, both economic and _ political, 
would not have been undertaken with- 
out the full support of the chief execu- 
tive. The fact that in signing the re- 
cent federal insurance act President 
Roosevelt took a gratuitous slap at the 
insurance business by his reference to 
“abuses” seems to indicate that he not 
only tolerated Biddle’s prosecution of 
the fire companies but was definitely in 
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accord with it. While the statement in 
connection with the bill’s signing was 
presumably written by Biddle Mr, 
Roosevelt could readily have struck out 


the “abuses” reference if he had dis- 
agreed with it. 
President Truman’s reputed conser- 


vatism and his lack of sympathy with 
the extreme new deal element that has 
delighted in harrassing anything that it 
could tag with the “big business” label 
gives rise to considerable hope that even 
if Biddle remains in office he will not 
be conducting any offensives against the 
insurance business unless completely 
warranted by actual violations of law. 


See Better Atmosphere 


Even those who felt that Mr. Biddle, 
though he had President Roosevelt's 
continued support, would not have at- 
tempted to harass the insurance business 
believe that appointment of a new and 
less new-dealish Attorney-General would 
encourage the insurance business to a 
more hopeful and cooperative solution to 
the problems that lie ahead. It would 
help dispel the idea that the new deal is 
trying to bring centralized control of 
everything possible in Washington, that 
no matter how well the insurance busi- 
ness might dg federal regulation, and 
probably of a very tight variety, was in- 
escapably ahead. 

The fact that President Truman works 
so harmoniously with Congress is taken 
as a good sign for insurance, for the de- 
bate and vote on the federal insurance 
act showed plainly that the Congressmen 
are friendly toward insurance and in fa- 
vor of state regulation. The whole at- 
mosphere promises to be one in which 
efforts will be fruitful. This is not to 
say that the heat is off and all hands can 
sit back and take it easy, but merely that 
insurance men of good will can be more 
certain, with the extreme new dealers 
shelved, that needless upsetting of the 
business will be held to a minimum and 
that real efforts to solve the problems 
growing out of the S.F.U.A. decision 
will meet with a greater degree of suc- 
cess. 

Fulton’s Background 


Mr. Fulton, although regarded as a 
progressive, is not thought of as being a 
crusading type of new dealer. A native 
of North Baltimore, O., he is 6 feet tall 
and weighs 250 pounds. Thirty-seven, 
he graduated from the University of 
Michigan in 1929 magna cum laude and 
as a Phi Beta Kappa. Graduating from 
the Michigan law school in 1931, he went 
to New York and joined the Cravath, 
deGersdorff Swaine & Wood law firm 
through Bruce Bromley, a member of 
the firm, a noted trial lawyer, and a fel- 
low alumnus of Michigan. He received 
his litigation training under Mr. Brom- 
ley. 

In 1939, he became special assistant to 
the U. S. attorney for the southern dis- 
trict of New York and later became ex- 
ecutive assistant to Robert H. Jackson, 
U. S. Attorney-General, now a Supreme 
Court justice. In these two jobs, he ac- 
quired the reputation of being a hard- 
hitter and able young lawyer and in two 
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famous mail fraud cases obtained the 
conviction of Howard Hopson, head of 
Associated Gas & Electric, and Stephen 
Paine of the brokerage house of Paine, 
Webber & Co. Another case involving 
bribery charges resulted in the resigna- 
tion of Justice J. Warren Davis of the 
3rd circuit court of appeals. This work 
Jed to the recon:mendation of Mr. Ful- 
ton by Mr. Jackson when Senator Tru- 
man was looking for a counsel who 
would neither “smear” nor “whitewash.” 
He resigned from the committee last 
year, showing in his work a passion for 
facts and an ability to boil complicated 
details down to essentials. 

By a strange coincidence, announce- 
ments of the opening of Mr. Fulton’s 
new law firm of Fulton & Walter with of- 
fices in Washington and New York were 
mailed out April 12, the date President 
Roosevelt died. Henry G. Walters, Jr., 
is his partner in New York with head- 
quarters at 30 Rockefeller Plaza and the 
Washington member of the firm in the 
Southern building is Eugene O. 
Dunne, Jr. 





Wallace Rodgers’ Long Trek 4 


Wallace Rodgers of the public rela- 
tions division of the National Associa- 
tion of Insurance Agents is leaving on 
a month’s tour. He will visit agents 
in the two Dakotas, Montana, Wyom- 
ing, Idaho, Washington and Oregon. 
He will confer with officials of state 
associations and speak to local boards. 

He addressed local agents, members 
of the South Dakota Fire Underwriters 
Association and the Sioux Falls Associa- 
tion of Insurance Women at a meeting 
there on the public relations program of 
the National association. 

Four meetings in key Washington 
cities have been arranged. Following a 
conference at Moscow, Ida., Mr. Rodg- 
ers will visit Spokane May 8, Yakima 
May 9, Seattle May 10, and Chehalis 
May 11. Agents from neighboring 
towns are being invited to attegd the 
regional meetings. 

Various state association officials, in- 
cluding President V. R. Lee and A. W. 
White, state national director, will also 
speak at the meetings. 





Seek Seattle City Tax Repeal 


SEATTLE—An attempt is being 
made by the Seattle Chamber of Com- 
merce and other business groups, includ- 
ing the King County Insurance Associa- 
tion, to bring about repeal of the Seattle 
business tax ordinance which imposes a 
-l of 1% levy on gross income of all 
businesses and professions. Insurance 
premiums are specifically exempt, but 
gross commission earnings of agencies 
and brokerage offices are subject to the 
tax, as are the overwriting commissions 
of general agents, with respect to busi- 

ness produced within the city limits. 

The Seattle city council has called a 
hearing for April 19, at which the cham- 
ber and other business groups will voice 
their protests. Greatest complaint of in- 
surance offices is not against the amount 
of the tax, which is trivial, but that if 
constitutes a nuisance, especially with 
personnel problems as acute as they are 
today. 





Confirm Parkinson Appointment 


The appointment of Nellis P. Parkin- 
son as insurance director was confirmed 
by the Illinois senate Wednesday. 





Want direct-mail sales aids in acci- 
dent and health? Write The A. & H. 
Bulletins, 420 E. 4th St., Cincinnati 2, Ohio. 





OPPORTUNITY AVAILABLE 


Small but aggressive agency in Southwest city 
of 100,000 has opening for young insurance men. 
If you want more experience in multiple line 
Production, here is a rare opportunity. Good 
salary and rapid advancement when ability is 
Proven. State full qualifications in first letter. 
Replies treated as confidential. Address B-48, 
The National Underwriter, 175 W. Jackson Blvd.. 
Chicago 4, Illinois. 

















Tells How Political 
Sabotage Claims 
Handled in France 


Interesting sidelights on the problems 
faced by French insurance companies 
in handling sabotage damages are re- 
ported by the “Review” of London. 
This publication bases its report on ob- 
servations of M. Antoine Daudet, presi- 
dent of European Reinsurance Com- 
pany of Paris and a member of the 
consultative committee helping in the 
administration of the act of Dec. 24, 
1943, on compensation for acts of polit- 
ical sabotage. 

It is stated that this act may be ap- 
plied to all branches of insurance but 
so far has been put into operation only 
in connection with fire insurance. The 
authorities have refrained from any pre- 
cise definition of what constitutes polit- 
ical sabotage. They take the position 
that the administration of the act should 
be based on common sense and should 
not too rigidly adhere to common law 
principles. The objective is to secure 
full compensation to victims of political 


sabotage. 
It is stated the act bears rather 
harshly on insurers, which have been 


saddled with the responsibility for all 
political sabotage claims from before 
Jan. 1, 1943, half of those occurring in 
the first half of 1944, and 5% of those 
occurring thereafter. The remainder of 
the political sabotage claims are re- 
covered from a common fund to which 
the insurance companies must contribute 
the compulsory 15% additional premium 
they have been authorized to collect. 
This premium continues until the funds, 
assets and liabilities have been balanced. 

If the fund rejects a claim the insur- 
ers are prevented in court from putting 
up the defense of political sabotage but 
they can oppose the claim on the ground 
of invalidity of the policy or plead the 
general definition of war risk claims. 
The assured, however, is not bound by 
the decisions of the fund and can pro- 
ceed against insurance companies. 


Definition Is Difficult 


The definition of what constitutes a 
political sabotage claim has presented 
many difficulties. In a broad sense, four 
different claims have been classified: 1, 
Ordinary fire insurance claims includ- 
ing acts of vengeance by dismissed 
workers, etc.; 2, war insurance claims 
proper; 3, political sabotage claims and, 
4, political sabotage claims arising as 
a direct consequence of war such as 
sabotage by allied paratroops. The act 
deals almost exclusively with claims of 
the third category. 

According to M. Daudet, one of the 
principal causes of deterioration of un- 
derwriting results of French fire insur- 
ance was the destruction perpetrated by 
the Maquis so as to impede the occu- 
pying power and contribute to the suc- 
cess of allied armies. These acts are 
usually designated as “sinistres de sabo- 
tage politique.” 

The fact that many acts of sabotage 
were conducted clandestinely makes it 
practically impossible to estimate pre- 
cisely the extent of damage thus caused. 
In 1943 when the insurers became 
alarmed and began to refuse settlement 
of such claims certain insured tried to 
disguise the circumstances of their real 
origin. 


“ 


Estimate of Damage 


It was generally agreed that at the 
end of 1943 for the fire branch alone 
acts of political sabotage amounted to 
from 400 to 500 million francs and as 
great a loss occurred during the first 
eight months of 1944. It was obvious 
that the initial intention of both parties 
was not to cover such risks but it be- 


came necessary to conciliate opposed 
but equally worthy interests. 
In the domain of sabotage - claims 


divergences in legal interpretation were 
especially to be apprehended. It was 
not certain that the tribunals would con- 
sider as fulfilled the condition required 


by some of them, of direct connection 
between the acts of sabotage and the 
war. Moreover on account of the 
clandestine origin of most of these dam- 
ages the materiality of the facts was 
often not easy to establish. 

From these reasons arose the act of 
Dec. 24, 1943, the publication of which 
was delayed until March 12, 1944, by 
the occupation authorities probably in 


the vain hope of denying the reality of 
acts of sabotage. 

The act covers without distinction all 
kinds of insurance but leaves to the gov- 


ernment to determine which branches 
shall benefit and lay down for each of 
them the amount of additional pre- 
mium to be paid. The enforcement of 
the act for the fire branch was de- 
creed Feb. 7, 1944. The burglary 


branch was severely affected but exten- 
sion of the act to that branch has been 
delayed. 

Indemnification to the benefit of the 
insured is in the French solution entire 


and its whole weight is borne by the 
mass of the insured but in proportion 
to length of time. On Jan. 1, 1945, the 
commission that was set up by the 
common fund had dealt with 1,404 cases 
out of 1,771 registered. The appeals 


commission at the same time had given 
93 rulings or deliberations. 
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Extend California 
Standard Policy to 
Cover Fire by Riot 


SAN FRANCISCO — The Pacific 
Board has approved extending the Cali- 
fornia standard fire policy to cover fire 
caused by riot and civil commotion. An 
endorsement for this, without additional 
premium, is being prepared and it is ex- 
pected that all companies, in and out of 
the board, will adopt this practice. 

This action follows the failure of the 
California legislature to adopt the 1943 
New York fire policy, which is now in 
use in all other Pacific Coast states, and 


in a total of 35 states countrywide. The 
California statutory policy, like the two 
older New York forms, excludes fire 


from this cause. With the waiver of the 
fallen building clause now generally per- 
mitted, this feature will put the Cali- 
fornia policy somewhat in line with the 
latest New York form. 


Lt. (j.g.) B. J. Weldon of the 


laney, Johnston & Priest agency 


Du- 
of 


Wichita, is now in the South Pacific. 
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MY BOSS SAID... 





“Write our 

INLAND MARINE 
policies, too, in 
PAciFiIC NATIONAL” 
...AND | KNOW WHY! 


Our agency is progressive. We 
want to give our clients the bal- 
anced protection that Pacific 
National provides. That com- 
pany is always out ahead, an- 
ticipating tomorrow's trends 
today. They’ve helped us get 
many new accounts, and their 
service to agents is tops! *For 
example, Pacific National not 
only writes a modern, complete 
Personal Property Floater but 
also furnishes a printed sales- 
man that’s a knockout! It’s a 
colorful, dramatic folder with 
application form attached — 
called, ‘“‘Enjoy Peace of Mind.” 
My Boss gets plenty of new busi- 
ness with it. You ought to send 
for a copy. 


ABOUT THAT FOLDER: If the 
Personal Property Floater is 
written in your state, why not 
act on the young lady’s sugges- 
tion? Request sample copy from 
our Inland Marine Department. 
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Speculate on Complexion 
of Truman Regime 





(CONTINUED FROM PAGE 7) 


in office, such a step is customary. The 
government machinery had to be kept 
running. However, after a period of tem- 
porary service by Roosevelt appointees, it 
is thought not unlikely that a number of 
them will resign on account of their 
“health” or to “take a rest.” The be- 
lief is expressed in some quarters that 
Biddle may not last too long. 

lf he remained at the Department of 
Justice helm it is a question whether he 
would moderate his attitude towards 
insurance. A year or sO ago it was re- 
ported that it was Biddle more 
than Roosevelt who was so vitally 
interested in insurance; that the 
former had a sort of crusader com- 
plex and was much more concerned 
about the possibility of legislation along 
the lines of the original Bailey-Walter 
states rights bill than was Mr. Roose- 
velt. 


Biddle Prepared Statements 


Ultimately, after the modified bill 
passed, Biddle was credited with having 
written a draft of Mr. Roosevelt's state- 
ment, commenting upon that measure, 
as the Attorney General had been re- 
ported having drafted a veto message, 
on the theory that a more drastic bill 
might be passed. 

‘Lhe attitude of President Truman to- 
ward the insurance industry, as with 
regard to other matters, is regarded as 
probably more conservative than that of 
his predecessor. 

While holding office in Kansas City, 
Mr. Truman was a friend of and had 
the backing of the late T. J. Pendergast. 
It was Pendergast and R. E. O’Malley, 
then Missouri insurance superintendent, 
who engineered the scandalous Missouri 
fire rate case compromise, that had as a 
consequence the S.E.U.A. case. 

Truman has courage, men who know 
him will say. He has a reputation for 
standing by his friends. He did so as 
regards Pendergast and others, when 
the “boss” was down and out. 


States Rights Man 


Truman is regarded as more of a 
believer in states’ rights than was Roose- 
velt. At the same time he is considered 
favorable to competition and free enter- 
prise as part of the American way of 
life. Senator O’Mahoney and other 
Roosevelt administration leaders hold 
there might be more of those elements 
in the insurance industry under stronger 
regulation, whether state or federal. If 
the states don’t do the job, they believe, 
the central government should do it. 

Ultimately, Mr. Truman’s attitude and 
policy with respect to insurance are 
expected to be determined by the extent 
to which he adopts the new deal. And 
that will depend, probably largely, it is 
believed, upon the men with whom 
he surrounds himself, the advisers to 
whom he listens, the ghost writers who 
help prepare speeches and messages. 

People who have known Truman for 
a long time believe these persons are 
likely to be of a more conservative 
stripe than were a number of men in the 
Roosevelt entourage. 

On the other hand, it is recalled that 
Truman’s nomination was satisfactory to 
Sidney Hillman and other labor leaders, 
when they found they could not get 
Wallace. Hillman, of the CIO, has long 
been identified with the left-wing group 
supporting Roosevelt. 


Follow Public Opinion 


Observers believe that Truman will be 
more inclined than Roosevelt to follow, 
rather than lead, public thought or opin- 
ion; to follow, rather than guide, or 
seek to guidé, The courts. Lawyers say 
that there is no doubt that Roosevelt 
sought to do the latter and that courts 
have in many cases been guided by new 
deal philosophy quite as much, if not 
more, than by the letter of the law. 

The S.E.U.A. decision by the Supreme 


Court, with seven Roosevelt appointees, 
is regarded as a case in point, when 
precedents of 75 years were overruled. 

Right in that connection, observers 
believe that the reported large influence 
of Supreme Court Justice Felix Frank- 
furter in the politics and administration 
of the nation will be on the decline. 
However, in a number of cases during 
the last year or two, Frankfurter was 
identified with the conservative group in 
the Court. 

President Truman’s chief political 
advisor is expected to be Robert Hanne- 
gan, a fellow Missourian, long-time 
friend, chairman of the Democratic na- 
tional committee, and former internal 
revenue commissioner. 

Friends of Truman say he thinks that 
now is the time to win the war, fol- 
lowed by winning the peace, bringing 
the boys back home and finding jobs 
for them, rather than for investigation 
of or attacks on insurance or any other 
industry. 


Local Agents Feel Help 
Shortage; Seek Aid 


Owing to the shortage of manpower 
many local agents are calling on their 
companies for extra service of various 
kinds. Some agents, for example, have 
asked their companies to send out ex- 
piration notices and assume other cler- 
ical work. Local offices in all sections 
have been hit by abnormal conditions. 





‘They themselves are doing far more 


work than usual. One effect of the situ- 
ation is that agents are so busy they 
have not time to create many issues with 
their companies. Hence relationships 
are quite cordial and there are few sharp 
letters being let out. 


Would Check St. Paul Thefts 


ST. PAUL—A new city ordinance 
provides penalties for car owners who 
leave cars parked on the streets or in 
parking lots unlocked and with the igni- 
tion key in the car. The ordinance was 
passed at the request of Safety Commis- 
sioner Barfuss, who said many of the 
cars stolen in St. Paul in the past year 
have been unlocked and with the keys in 
them. The penalty under the new ordi- 
nance may be as high as $100 or 90 days 
in jail. 


Usually Specify Stock Cover 


WASHINGTON—In the absence 
from this city of Francis Brown, gen- 
eral counsel, Federal Deposit Insurance 
Corporation, Russell Miller, attorney in 
FDIC liquidation division, to whom in- 
quiries have been referred, has told 
Tue NATIONAL UNpeERwriteER that FDIC 
“usually insists upon stock companies” 
for carrying insurance on_ properties 
taken over in connection with liquida- 
tion of FDIC-insured banks. However, 
he added, this question “does not often 
occur.” 

Mr. Miller stated FDIC regulations 
do not cover the problem of choice be- 
tween stock companies and mutuals, 
which was raised in connection with a 
recent protest from Philip Baldwin, sec- 
retary National Association of Mutual 
Insurance Agents, against statements 
reportedly made by a FDIC official in 
Philadelphia that the new management 
of an Asbury Park, N. J., hotel con- 
trolled by FDIC should place insurance 
with a stock company. That manage- 
ment reportedly had proposed to place 
the coverage with a mutual. 











National Board Meeting Plans 


At the annual meeting of the National 
Board in New York, May 24, out of 
town attendance will be limited to 50 
company representatives in accordance 
with ODT regulations. There will be no 
featured speaker and the session will be 
devoted strictly to business. 





Hugh Matier, public relations director 
of the Union Oil Co., addressed the 
Casualty Insurance Adjusters Associa- 
tion of Southern California. The asso- 
ciation will hold its annual picnic May 
19. 


Gasoline Allowance 
for Some Adjusters 
Is Increased 


Gasoline allowance to adjusters who 
engage in no sales activities will be in- 
creased May 1 to cover any inspection 
and physical property loss adjustment 
travel to and from essential industries, it 
was announced by the gasoline division 
of OPA at Chicago. The directive, iden- 
tified as Amendment 181 to Ration Or- 
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der 5c, permits some highly skilled ad- 
justers to apply, in addition to their 
present 475 miles per month allowance, 
for up to 350 extra miles to cover their 
work on losses in essential industries. 
It was stated by the division in a news 
release prepared for and at the instance 
of THE NATIONAL UNDERWRITER, that 
very probably most adjusters would not 
be eligible. 


Not Generally for Car Losses 


The allowance will not be granted 
and must not be used for the adjusting 
of losses on cars or trucks unless these 
are owned by essential plants and are or 
were in the plant’s garage at the time 
of adjustment. The extra ration will 
not be available to local agents or other 
salesmen who adjust losses as well. 

Any insurance adjuster can apply, it 
was stated, for 475 miles per month al- 
lowance for adjusting physical property 
losses in nonessential industries. This 
is the present allowance which, however, 
has had to cover also any adjustment of 
essential plant losses. 

It is not guaranteed that the ——_ 
adjuster will be granted the full 82 
miles maximum, but he must euilily 
with his ration board and will be granted 
up to 825 miles dependent upon his 
needs. 

Hail insurance adjusters heretofore 
have had a C or unlimited gas ration 
card, but now are limited to 825 total 
and must have no selling functions. 

The increased ration is intended also 
to permit the salvage operations in time 
of war in which the property loss ad- 
justers have been doing very important 
work. New allowance represents an in- 
crease from 19 B coupons or 31% gallons 
to 55 gallons per month, as the mileage 
allowance is calculated at 15 miles per 
gallon. 

Apparently, adjusters say, the direc- 
tive is intended to clarify a directive ef- 
fective April 1, affecting certain semi- 
preferred occupations of B coupon users, 
which similarly increased the monthly 
allowance from 475 to 825 miles. 

Insurance adjusters at the start of gas 
rationing were given C cards, but then 
for some reason were ruled to be in 
comparatively non-essential occupation 
and were relegated to B. Some still 
have C cards. One adjuster sought un- 
successfully to get a C card until the 
ration board chairman had a fire loss 
which the adjuster handled expeditiously 
and well, since then for 2% years the 
adjuster has enjoyed a C card. As a 
class, however, although the property 
loss ‘adjusters have been doing war se- 
curity and conservation work, especially 
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in connection with fire and windstorm 
losses which expose machinery, raw 
stock and finished products in war 
plants, they had been unable to convince 
the ration boards and OPA they were 
entitled to an essential rating. 


Allowance Scarcely Adequate 


Even the new allowance is barely ade- 
quate for many adjusters and it is hope- 
lessly inadequate for others, they say. 
Some adjusters have territory which 
would require an allowance of 2,500 
miles a month to cover properly. It is 
true that by special pleas to ration 
boards adjusters usually are able to get 
emergency rations in case of catastro- 
phes, such as tornadoes, or on war 
plant losses, yet they have had to prom- 
ise to return the extra coupons which 
were not used for the specific emergency. 

The 825-mile allowance represents a 
limited C card, as the full C is unlimited. 

The increase was reported to its man- 
agers and adjusters a few days ago by 
Fire Companies Adjustment Bureau of 
New York. 


WLB Orders Group 
Cover Included 


NEW YORK-—In a recent national 
war labor board case a member repre- 
senting the public voted with labor 
members for the first time to order the 
inclusion of group insurance in a wage 
contract covering employes of a U. S. 
Rubber Co. plant. The board has con- 
sistently declined to take such action, 
starting with the basic steel case, its la- 
bor members being outvoted. This atti- 
tude has discouraged employers from 
reaching agreements with unions regard- 
ing the inclusion of group insurance in 
wage contracts. Nathan Feinsinger was 
the public member who voted with the 
labor representatives. 


Bankers L. & C., Northern 
Mutual Casualty Make Link 


L. O. Napier, president of Northern 
Mutual Casualty of Chicago, has taken 
the general agency representation of 
Bankers Life & Casualty of Chicago. He 
has entered into an agreement with John 
Mac Arthur, president of Bankers L. & 
C., that Northern and Bankers shall be 
operated as companion companies with 
Mr. MacArthur being primarily respons- 
ible for administration and Napier for 
production. 








Cleveland Board Honors 
Parsons, Agency Veteran 


CLEVELAND—Charles H. Parsons, 
president of the Brooks & Stafford Com- 
pany, was honored by the Insurance 
Board of Cleveland for his long service 
to the board, the insurance business in 
general and the insuring public. During 
his more than 50 years of affiliation with 
the board, he served as trustee, vice- 
president ‘and president, and on many 
committees. Henry Frankel, presi- 
dent, paid tribute to him on behalf of 
the officers, trustees and members of the 
organization. 


Mr. Parsons joined Bernard & Mc- 
Aninch of Cleveland as office man in 
1887. In 1892 the firm became O. M. 


McAninch & Co. with Mr. Parsons as 
a partner. In 1905 it incorporated as 
McAninch-Parsons Co., with Mr. Par- 
sons as secretary. Later mergers re- 
sulted in forming Brooks, McAninch, 
Wilbor, Parsons Co. and in 1921 the 
Brooks & Stafford Co., with Mr. Brooks 
as vice-president. Since 1940 he has been 
presjdent. 

In 1937 officials of Queen gave Mr. 
Parsons a testimonial banquet and pre- 
sented him an inscribed watch for 50 
years representation of that company. 





The member service committee of the 
Chicago Board has put out a bulletin, 
“Why a Pro Rata Distribution Clause” 
that gives a very clear explanation of 
the terms of the pro rata distribution 
clause. 


School for “Returnees” 
Is Held at Columbus 


First in a series of schools conducted 
for returned servicemen was held at Co- 





lumbus by Buckeye Union Casualty and 
Buckeye Union Fire. 

Twenty-five representatives from cit- 
ies throughout Ohio and Indiana at- 
tended the four-day program. 

Ira L. Morris, secretary and general 


manager, announced the next school will 
be held in six months. 

All expenses were paid by the com- 
panies. Classes were under the direction 
of Stanley W. Schellenger, superinten- 
dent of agencies, and John A. Dodd, Jr., 
ometant secretary of Buckeye Union 

ire 

Guest speakers included Allen C, Guy, 
rag of Western Adjustment, anc 

F, Gallagher of the Ohio Inspection 
ae, 

Mr. Schellenger and Mr. Dodd are 
shown seated, left to right, with P. E. 
Whitenack, Dayton, and Homer H. Li- 
bert, Wadsworth, returned servicemen. 


Mich. Fund Bill Deadlocked 


LANSING, MICH.—After passage 
by the Michigan house of a senate meas- 
ure broadening the scope and increasing 
the size of the state fire fund, the senate 
has refused to concur in house amend- 
ments and the bill has gone to confer- 
ence. 

The senate persistently eliminated 
proposed departmental amendments to 
legalize a present practice under which 
extra-hazardous or overly concentrated 
risks may be insured with private facili- 
ties. The amendments were attached, in 
slightly revised form, by the house com- 
mittee but again were blocked. 
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THROUGH LATIN AMERICAN\ SPECIALISTS 


Just as you go to specialists for particular 
types of insurance, so you should go to 
specialists for particular areas. Only an 
on-the-ground organization thoroughly 
familiar with local conditions and regu- 
lations can best handle your Latin Amer- 
ican insurance. 

ULTRAMAR is a thoroughly experienced 
and reliable international organization 
with offices, agencies and correspondents 
throughout the Americas. Specializing in 





International Insurance 





IN HAVANA: Oficinas de Ultramar S 
Metropolitana, Habana, Cuba. Phone: M-9869. 


IN NEW YORK: Oficinas de 
Uleramar S. A. of New York, 
80 John Street, New York 7, 
N.Y.Phone:WHitehall 3-9690. D. F. Phone Mex L-1063. 


Latin American insurance, it acts as For- 
eign Managers for leading U.S. and Latin 
American insurance companies handling 
practically every type of coverage. 

Consider the following three basic ad- 
vantages which dealing with ULTRAMAR 
will bring you: 1—Prompt, time-saving 
settlement. 2—Convenient, direct adjust- 
ment under uniform conditions and 
terms. 3—Payment in either U.S. or local 
currency, as desired. 

We invite queries from individuals, 
business houses, agents, brokers and in- 
surance companies anywhere in this 
hemisphere. Address whichever office is 
most convenient. 


._A., Edificio La 
IN MEXICO CITY: Oficinas de 


Ultramar de MexicoS.A., Isabel 
La Catélica, No. 45, Mexico, 
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Individualizing Public Relations 


relations in the 
confronted with 
endeavor to 


and create 


Students of public 


insurance business are 
in their 


wrinkles 


problems 
the 


many 
smooth out 
friendship for the business. In the first 
place, there active lurking 
suspicion in the minds of most people 


is an or 


as to their property or service insur- 
ance. They regard it as intricate and 
very difficult to understand. They look 


upon it as something of an investment 
rather than protection. That is, they take 
a chance on ever recovering anything 
from an insurance company. That is not 
quite so pronounced in life insurance 
because to most people life insurance 
is a part of their estate which will ma- 
ture in due season. 

The attitude of the public toward the 
different branches of insurance was 
revealed last year after the U. S. Su- 
preme Court decision declaring insurance 
is subject to interstate commerce laws 
and regulations. Most people did not 
understand what all the publicity was 
about. They read the headlines. They 
knew that something was up. Therefore 


congressmen and senators were  be- 
sieged with mai! from people who were 
solicitous about their life insurance. 


They did not want that to be tampered 
with, 

In connection with this subject one 
of the prominent United States senators 


stated that he believed that insurance 
as a whole did not have enough listening 
posts, as he put it. In other words, he 
declared that they took too much for 
granted and did not try to get rid of 
the irritations and complaints. He con- 
tended that from every section of the 
country and in every hamlet there 
should be a listening post and insur- 
ance headquarters should be advised of 
any untoward incident, any criticism, 
anyone that seemed to be opposed to 
insurance. These cases, he said, should 
be investigated and if possible put on 
the right track. He acknowledged that 
most of these attacks were unjust. How- 
ever, people are willing to listen and a 
dissatisfied claimant or policyholder is a 
bad advertiser. He thinks, therefore, that 
much can be gained by dealing with 
these specific cases in attempting to 
clear up wrong impressions, suspicion, 
injustices, etc. 

In this aspect of public relations 
where the individual contacted and 
smoothed out the local agents will be 
a powerful factor. Perhaps after all 
more good will be done to individual 
efforts than attempting to do so much 
en masse. At least public relations work 
is brought right to the doors of local 
agents if the efforts to smooth out 
wrinkles and rub down irritations are 
made a part of the course. 


is 


Keeping Out of Trouble 


ago when George S. 
Van Schaick, now vice-president of 
New York Life, was New York insur- 
ance superintendent, he made a memor- 
able address before the casualty people 
at White Sulphur Springs, W. Va. It 
was brought to mind by a news item 
to the effect that some of the companies 
have notified their salaried field men not 
to seek rulings from state insurance 
departments or to request them to pass 
on any issue. Attention was called also to 
the need for caution on the part of 
local agents or anyone else in the busi- 
ness seeking aid from the department. 
Mr. Van Schaick stated that people in 


Some years 


public office naturally grasp for greater 
power. They reach as far as they can. 
If, therefore, approaches are made to an 
insurance commissioner for rulings and 
interpretation he at once gets the idea 
that the industry itself desires him to 
spread his wings. Mr. Van Schaick’s 
advice was to be very conservative in 
the approach to insurance departments. 
At times it is necessary to get a positive 
statement from the department but the 
requests should be far apart. The exten- 
sion of power and authority on part of 
public officials is becoming a serious 
menace in this country and ought to be 
curtailed. 


Learning from Experience 


There are many things in insurance 
administration that one cannot learn 
from books or from talking to others. 
He must go through a certain period of 
training, working along the hard way in 
order to get experience. 

This thought is elicited by a remark 
that was made by an executive to the ef- 


fect that it requires two years for a suc- 
cessful field man to become oriented and 
acclimated to supervisory work at a 
branch or head office. 

Undoubtedly field training is highly 
desirable as a foundation for administra- 
tive duties. One comes in contact with 
the buyers of insurance and agents. He 
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gets the field alien. However, when 
it comes to the work of administration 
there is a different order of knowledge 
needed. There is a line of procedure in 
an office that has to be followed. A 
field man must become Pree cavers with 


his new environment. Therefore suffi- 
cient time must be given to the man that 
is starting in his office career to obtain 
the experience necessary to successful 
achievements in the field of business ad- 
ministration. 








_ PERSONAL SIDE OF THE BUSINESS — 





Eugene S. he» <eemoerg regional man- 
ager of Royal-Liverpool in New Or- 
leans, has just completed 40 years of 
service with the group. He received fe- 
licitations from the company officials. 
He began his career with the old south- 
ern department of L. & L. & G. as a 
youth. 

Charles W. Ade, inetropolitan super- 
vising agent of Chicago, returned to his 
home where he is convalescing following 
a hernia operation at St. E lizabeth’ s hos- 
pital. He plans to take a short vacation 
before returning to his office. 

C. H. Sanders, resident vice-president 
of American Auto at Cincinnati, was 
chairman of the army day observance 
committee there. He has served as lo- 
cal chairman of army day for 10 years. 
He has also been elected national vice 
commander-in-chief of the Military 
Order of the World War which spon- 
sors the celebration nationally. If prece- 
dents are followed, he will be the next 
commander-in-chief. 

He is lieutenant colonel and executive 
officer of the first regiment of Ohio state 
guard. 

Theodore M. Dunlap was reelected 
chief flag officer of the Lake Michigan 
Yachting Association at the annual 
meeting at Chicago. He is the first man 
to be elected head of the L.M.Y.A. for 
three successive seasons. He is associ- 
ated with the independent adjusting firm 
at Chicago of T. J. Houston & Co. Mr. 
Dunlap is second vice-president of the 
North American Yacht Racing Union 
and a member of the executive commit- 
tee of the Chicago council of the Navy 
League. 

Thomas J. Cullen, first deputy of the 
New York department, has been crit- 
ically ill but is now on the road to re- 
covery. It will be some weeks before 
he can be back at his desk. 


G. Roy Whaley has completed 45 
years with Iowa State Underwriters of 
Home. He started at Keokuk as er- 
rand boy, file and supply clerk. He was 
made cashier in 1919 and in 1922 was 
appointed special agent for northeast 
Iowa, with headquarters at Cedar Rap- 
ids. In 1932, after Iowa State was re- 
insured by Home, he was transferred 
to Storm Lake, traveling western Iowa, 
and in 1935 he moved to Des Moines, 
where he still has headquarters. 

Fritz Norby, former president of Mon- 
tana Association of Insurance Agents, 
has been elected mayor of Great Falls. 

Fred B. Troeger, assistant vice-presi- 
dent of Marsh & McLennan in Indian- 
apolis, has rounded out 30 years with 
that firm. He started with Marsh & 
McLennan in Chicago in 1915 and went 
to Indianapolis when that branch office 
was opened in 1926. 

C. W. Seabury, chairman of Marsh & 
McLennan, is on a Pacific Coast trip, 
visiting M. & M. offices at Vancouver, 
Seattle, Portland and in California. 


R. I. Read, formerly for many years 


Chicago manager of Crum & Forster 
and then a general agent in Chicago, 
who has been wintering at Tucson, 
Ariz., for the last two seasons and has 
been operating a hotel, was struck by 
a hit and run driver at a duwntown in- 
tersection at Tucson and he is now in 
St. Mary’s Hospital with a broken leg 
and possible serious head injuries. 


Paul H. Barr of Chicago, assistant 
western manager Hanover, was married 
in Kansas City this week to Nancy Ellen 
Lamb. Mr. Barr formerly lived in Kan- 
sas City when he was Missouri state 
agent of the Hanover. The honeymoon 
will be spent at Edgewater Gulf, Miss. 

H. E. Hilton of the U. S. Chamber 
of Commerce insurance department has 
started on a 10-day trip to call on a 
number of insurance members, with 
stops at Springfield, Mass.; Omaha, Des 
Moines, St. Louis and eae 


DEATHS 


A. L. Steinert, 79, founder of the A. 
L. Steinert & Son agency, Waukesha, 
Wis., which has been managed by his 
son, Earl, since his retirement from ac- 
tive business several years ago, died at 
his home after a long illness. 


P. F. Baughman of Dunkirk, O., state 
agent of North America, died in a hospi- 
tal in Lima, where he has been a pa- 
tient since March 30. He had been with 
North America more than 25 years. He 
was a former president of the Ohio Fire 
Underwriters Association. 


James G. Carswell, 56, account execu- 
tive of Johnson & Higgins at New York, 
died suddenly at his home at Mont- 
clair, N. J. He started with Appleton 
& Cox and in 1916 went with Wilcox, 
Peck & ~— which was later merged 
with J. & H 

William C. Sifferd, 65, for 18 years 
manager of the insurance department of 
the Wachovia Bank & Trust Co., Salis- 
bury, N. C., died from a heart attack. He 
had been in the banking, building and 
loan and insurance business since 1912. 

F. H. Lantz, local agent in Hartford 
for more than 25 years, died at his home. 
He was born in Sweden and came to this 
country 50 years ago. 

Daniel Herlihy, 46, examiner for Atlas 
at Chicago, handling Illinois and Min- 
nesota business, died suddently in Chi- 
cago. He would have been with Atlas 
25 years in September. Previous to his 
connection with Atlas he was with 
Aetna Fire. 

William McCourt, 71, manager of the 
mail department of America Fore, died 
in his sleep Monday night. He had 
been at the office that day in apparently 
good health. Mr. McCourt would have 
celebrated 56 years of service with Amer- 
ica Fore in September. He was born 
in Scotland and came to this country 
as a small boy. In 1889 he went with 
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einai as a mail clerk and later as- 
sumed charge of the mail department. 
He was the organizer and secretary of 
the Employes Savings Association 
which for many years enabled employes 
to acquire stock in Continental and Fi- 
delity-Phenix through regular monthly 
payments. 

John V. McConnell, engineer with 
Mann, Barnum, Kerdolff & Welsh, Kan- 
sas City 15 years, died there. He was 
widely known in the midwest as an ex- 
pert on sprinkler systems and as fire 
insurance engineer. Before joining 
Mann, Barnum in 1932 he was with 
R. B. Jones & Sons in the same capacity, 
and before that installed sprinkler sys- 
tems for the Grinnell Company. 

Joseph G. Steffins of Los Angeles, 51, 
for the last eight years special agent for 
Gulf in southern California, died at a 
hospital in Riverside, Cal., of pneumonia. 

Herbert M. Benjamin, who retired as 
vice-president of Central of Baltimore 
eight years ago, died suddenly at De- 
Ruyter, N. Y. He was with the com- 
pany 20 years. Services will be Friday 
afternoon at Bloomfield, N. 

Henry P. Marshall, president of 
Brown, Crosby & Co., has been notified 
that his son, Lt. William W. Marshall, 
was killed in action last December in 
Luxembourg. He was previously re- 
tacoma missing. 


IN U. S. WAR SERVICE 


Miss Mariana Thurber, formerly li- 
brarian of the Employers Mutuals of 
Wausau, Wis., who joined the army li- 
brary service in 1943, has volunteered 
for an assignment overseas and will 
leave soon for Europe. 

Lt. Roy L. Langworthy, formerly 
with Travelers in Milwaukee and later 
at the home office, has been placed in 
command of a sub-chaser in the south- 
west Pacific. 

2nd Lt. J. J. Schloff, 24, formerly 
in the home office of Michigan Mutual 
Liability, was wounded in action in 





Germany March 14 and is hospitalized 
in France. 

Paul R. Lorey, Jr., 23, son of Paul R. 
Lorey, Ohio state agent of North 


America and Central of Maryland, was 
injured in the fighting in Europe ‘and 
has been returned to Mitchel Field, 
L. I. It is possible that he will be 
moved later to an army hospital in 
Ohio. 

Pvt. Dale Bradshaw, who was with 
a local agency in Clarksville, Tenn., 
before entering the army, has been 
wounded in action in Germany with the 
6th armored division. 

Capt. William A. Comrie, formerly 
with Charles W. Sexton Company, Port- 
land, Ore., has been ordered to New 
York City for special training as a per- 
sonnel officer. He has been stationed 
at Keesler Field near Biloxi, Miss. Upon 
completion of his present training course 
he expects to be given an overseas as- 
signment. 

Sgt. Kenneth Ross, local agent at 
Arkansas City, Kan., and former secre- 
tary of the local board there, has been 
transferred to Camp Crowder, Mo., from 
Camp Barkley, Tex. He is a training 
sergeant in the medical corps. Mrs. Ross 
is carrying on the agency, assisted by 
Mrs. Helen Smith. 

Lt. Milton Wesley, former special 
agent at Tulsa for Garrett, Inc., Kansas 
City general agency, has been assigned 
to an insurance training school in New 
York from the army air corps radio 
school at Sioux Falls, S. D. On com- 
pleting his training he will be stationed 
at one of the southern hospitals to 
handle disability allowances for return- 
ing veterans. 

Larsh Kellogg, Utah special agent for 
American, has been inducted into the 
army. 


Wade Fetzer, chairman of W. A. AI- 
exander & Co., Chicago, is spending a 
few days in New York this week at the 
home office of America Fore. He flew 


Let Buyers “Vote” on 


All Coverages: Potter 


CLEVELAND-—Speaking before the 
Insurance Board of Cleveland, F. W. 
Potter, agency supervisor of Aetna Cas- 
ualty, emphasized that few agents make 
full use of the material available to them. 
The smart agent these days, he said, 
takes advantage of the broader policies 
available — the comprehensive policies 
that extend coverage. Under the U. S. 
constitution, he said, every man has a 
right to vote, but many agents fail to 
give their prospects a right to vote. 
They fail to introduce burglary, personal 
liability and other coverages which the 
prospect has a right to pass on. If they 
are not brought up, he has no chance 
to vote on them. 





Aetna Life Companies Form 
25-Year Club at Chicago 


The Chicago Aetna 25-Year Club has 
been formed by office agents and em- 
ployes of Aetna Casualty, Aetna Life, 
Automobile and Standard of Connecti- 
cut in the Chicago office. Eligible for 
membership at once are 20 employes 
with an average of 30 years apiece with 
the companies and 13 agents averaging 
33 years apiece. Five employes will reach 
the 25-year mark during the remainder 
of the year so that membership by the 
end of 1945 will be close to 40. Most of 
the employes and agents have spent 
their entire association with the com- 
pany in the Chicago office. 

A meeting to complete the organiza- 
tion will be held later and will vote on 
the following slate of officers: George 
Tramel, manager, president; George T. 
French, general agent, vice-president; 
Lou Ollmert, superintendent of the au- 
tomobile department, secretary, and F. 
H. Doyle, superintendent of accounts, 
treasurer; directors, Frank A. Hohena- 
del and Rudolph LeBoy, agents, and E. 
L. Kearney, claim superintendent, and 
P. B. Moran, associate manager of the 
marine department of Automobile. 





O’Connor in Kansas City 

The Kansas City Association of Acci- 
dent & Health Underwriters. invited 
members of the local life underwriters 
association to join with it at a lun- 
cheon meeting, April 13, to hear E. H. 
O’Connor, executive director of the In- 
surance Economics Society, talk on “Is 
Compulsory Social Security Digestible?” 

Charles P. Gish, Aetna Life, president 
of the association, announced his resig- 
nation as president as he is leaving the 
city to become assistant agency director 
of Guarantee Mutual Life of Omaha. 
L. Tuller Bayless, Business Men’s As- 
surance, announced that the directors 
had voted to present to Mr. Gish a 
plaque in appreciation of his leadership. 





Prepare for May Drive 


Aetna Casualty during May will con- 
duct a production drive for general lia- 
bility, burglary, plate glass and combi- 
nation residence. Francis W. Potter, 
field supervisor, is’ visiting many agen- 
cies this month to stimulate sales ac- 
tivity. 





Forker on Los Angeles’ Future 


LOS ANGELES—Floyd W. Forker, 
general agent of Pacific Mutual Life, 
gave “Some Guesses About the Los An- 
geles of the Future” before the Accident 
&-Health Managers Club of Los An- 
geles. 


Crider Speaks on Claims 


LOS ANGELES—Joe Crider, insur- 
ance counsel spoke at a meeting of the 
Casualty & Surety Field Men’s Associ- 
ation of Southern California on “Claims 
and Their Relationship to Production.” 
He cited examples of claims that have 
effect on production and how they play 
an important part in the business. He 








to New York from Miami Beach where 
he had been since last November. He 
will be in Chicago next week. 


said claims on inventory losses give the 
companies concern, and pointed out that 
inventory shortage losses are being 
charged to the infidelity of employes and 
the carrier of the fidelity coverage is be- 
ing called on to pay the losses. Obtain- 
ing confessions by employes under 
duress is one way in which the inven- 
tory shortage losses are being passed on 
to the insurance carrier. 
Ind. Farm Bureau Correction 

In the March 29 edition in listing the 
casualty leaders in Indiana a mistake 
was made in showing the 1943 premiums 
of Farm Bureau Mutual Auto of Indi- 
ana. The correct figure is $1,005,453 in- 
stead of the figure that was shown. The 
1944 premiums were $1,082,898. 





Kober Cleveland Manager 

Accident & Casualty 
Ransford B. Kober as 
Cleveland service office. 

Mr. Kober has been claims staff ad- 
juster in Ohio since 1941. Before be- 
coming affiliated with Accident & Cas- 
ualty, he was with Great American In- 
demnity as field claims adjuster and spe- 
cial agent for 10 years. 

William Maxwell, son of W. K. Max- 
well of Lincoln, It, former 


has appointed 
manager of its 








STOTT, 





western 


manager of Hanover Fire, is the author 
of a new Chicago novel, “The Folded 
Leaf.” Mr. Maxwell is a general writer. 
He served for some time on the staff 
of the “New Yorker” magazine. Harry 
Sheer in reviewing the book for the 
Chicago “News” says, “It is a gentler, 
less exhaustive Spuds Lathan and oddly 
enough it is an intense psychological 
story of two young men, as opposite 
as the poles, caught in the precarious 
whirlpool of youth in Chicago’s north 
side.” Furthermore, Mr. Sheer says, 

sill Maxwell is not only a top notch 
storyteller. He is a topnotch sculptor 
of words and subsequently of human 
beings in mental and physical motion. 
With the skill and sureness of a sculptor 
he carves vivid realty out of nothing, 
He probes relentlessly into minds until 
even the reader feels the pain, the 
paradoxes, the cruelty, the loves which 
wrap themselves around Lymie Peters 
and Spuds Lathan.” “Folded Leaf” bids 
now to be a story which hundreds of 
people will read. 


Agent Charles C. Rutson of the Treas- 
ury Department Secret Service showed 
a film at the luncheon meeting of the 
Surety Underwriters Association of 
Chicago on “Making Your Money, 
Know Your Money.” 


omen nes 








HERE is no real season 

for camera enthusiasts. 
Winter scenes are equally im- 
portant with summer sports 
or vacation records. Amateurs 
following their hobby, or pro- 
fessionals carning their living 
—all need a camera floater. 


Have you seen our new 
folder, “Hobby or Money- 
Maker”? It may be just what 
you need to close a sale on 
your next call. Sample sent 
upon request. 


“A COMPANY IS KNOWN 
BY THE AGENTS IT KEEPS!” 
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With the prospects of jubilant crowds milling through the streets, hilarious and exhilarated by 
the downfall of Hitler, the problem of protecting plate glass store fronts has been raised. 


To board up all show windows will be practically impossible, as even if there is sufficient 
advance notice, and there probably won't be, it would be a tremendous job. 


Although there may be a few unruly celebrants, we believe that the public in general will be 
conscious of their behavior in honor of those on the fighting fronts. 





The most practical suggestion we can make in 
answer to this Victory E Day problem is to advise 
assureds to remove valuable merchandise on 
display so that vandals will not be tempted, keep 
Show Window lights turned on and — 


DISPLAY THE AMERICAN FLAG 


inside of your front windows. And meanwhile, let's hope and pray that VICTORY will soon be 
ours and that we may soon have a world free from tyrants and oppression. 


Benjamin Beris, President 


RECOGNITION MERITED BY OUR SERVICE 
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Military Selection 
Techniques Will Aid 
in Placing Employes 


Dr. Viteles Tells of 
Progress in Picking and 
Training Personnel 


NEW YORK-—Selection and training 
of personnel in business and industry 
may be expected to benefit materially 
by what is being done in these fields by 
the army and navy, Dr. Morris 5. 
Viteles, director of personnel research 
and training, Philadelphia Electric Com- 
pany, indicated in his talk at the per- 
sonnel conference here sponsored by 
the American Management Association. 

According to Dr. Viteles civilian per- 
sonnel executives will find that the 
armed forces have developed few new 
tests, for there were actually too many 
tests available when the war started. 
The army and navy have given the old 
tests a fair trial and when the results 
can be given out it will be found the 
armed services’ great contribution will 
be in the refinement and improvement of 
existing tests rather than the developing 
of a large number of new tests that will 
fit into civilian situations. 


Adaptations Are Essential 


Dr. Viteles warned emphatically 
against the repetition of the mistakes 
that were made with psychological tests 
following the last war. Efforts were 
made to apply the army alpha and other 
available tests to civilian use and the re- 
sults were disappointing. He said that 
neither the tests that the army has de- 
veloped nor its adaptations of old ones 
should be taken over without prelimi- 
nary experimental work in their adapta- 
tion to non-military use. 

One thing that has been shown up by 
the army’s experience with selection 
and classification techniques is that it is 
entirely feasible to develop simple tests 
that will classify large numbers of per- 
sons. Large-scale testing programs have 
been proven practical, whereas manage- 
ment otherwise might look with skepti- 
cism on such an idea on the ground of 
cost. Not only are such large-scale 
programs practicable but instead of tests 
which merely determine whether or not 
a man is suited to a particular job the 
tests can appraise his aptitude for many 
different jobs. For example, experi- 
mental work has been done on tests 
for helping place veterans which show 
a man’s aptitude for some 90 different 
types of work. This involves 24 tests 
requiring only three hours in all for ad- 
ministering. 


Weighted Biographical Items 


Dr. Viteles aroused much interest 
with his reference to what the army is 
doing with the use of biographical 
items. As the term implies, various 
items about a candidate’s personal back- 
ground are assigned certain values and 
their resultant is used as an index of 
his probable fitness for the job in ques- 
tion. This sort of test has been suc- 
cessfully used in selecting salesmen, one 
version being that used by the Life In- 
surance Sales Research Bureau. Dr. 
Viteles said that the weighted biographi- 
cal test is easier and less expensive to 
give than the ordinary psychological 
test and he suggested that when the 
army and navy results have been given 
Out personnel people turn their atten- 
tion to this rather simple device. He 

(CONTINUED ON PAGE 30) 


Argue Idaho 
Countersignature 
Issue in Appeal 


SEATTLE—Sitting here the ninth 
U. >. circuit court o1 appeals heard ar- 
guments in the appeal trom a decision by 
the tederal court in Idaho in tavor of 
lravelers. Lhe estate ot Eugene H. 
Ware, Coeur d Alene, who died since the 
action was originally started, brought 
the appeal aiter the district court, June 
28, 1944, had dismissed the case and en- 
tered a judgment for TLravelers, holding 
the Idaho countersignature law uncon- 
stitutional. Mr. Ware claimed a counter- 
signing commission of over $9,000 on 
policies which allegedly developed pre- 
miums in excess ot $90,000. ‘The case 
was decided shortly after the S.E.U.A. 
decision was given and attracted unusual 
attention. 

Travelers had written a bond and some 
insurance coverage for a Minnesota con- 
tractor who had built the U. S. naval 
base at Farragut, Idaho. 

Appearing tor Travelers, C. H. Potts, 
Coeur d’Alene attorney, outlined the fol- 
lowing defenses: 

1. The Ware agency’s contract did 
not entitle the firm to any countersign- 
ing commissions. 

2. The Idaho resident agent’s law 
made no provision for payment of coun- 
tersigning commission on a job such as 
the Farragut project because these cov- 
erages were negotiated and written out- 
side the state. It was pointed out that 
the words “made, written or placed” ap- 
pearing in the Idaho law were modified 
by the words “in this state” and were 
not intended to embrace a situation such 
as the one involved in the case. Also 
contended was that the phrase in the 
Idaho law “the full commission” may be 
any commission or no commission as 
agreed upon by the company and the 
resident agent. The Idaho law grants 
no cause of action to a resident coun- 
tersigning agent, Travelers contended, 
and that even if such a right were 
granted the right can be waived and was 
waived in the present instance. 

3. Ware’s complaint failed to contain 
essential allegations sufficient to show 
that his claim for 10% commission is 
supported by either fact or law. 

4. That if the Idaho countersignature 
law is construed in accordance with 
Ware’s contention it would violate the 
U. S. Constitution because it would be 
in conflict with the fourteenth amend- 
ment and with the commerce clause. 

The latter point was not advanced by 
Travelers in the lower court. However, 
Federal Judge Clarke took legal cogniz- 
ance of the S.E.U.A. decision when he 
dismissed the case with the statement 
that the Idaho countersignature law was 
“repugnant to the 14th amendment of 
the Constitution and also unconstitu- 
tional restriction on interstate com- 
merce.” 

Travelers motion to dismiss the suit 
in the lower court was made on the 
ground of insufficiency of evidence. 

Mr. Ware did not, himself, enter into 
any contract with Travelers to be paid 
on a $5 a month basis for signing poli- 
cies. In 1936 Mr. Ware simply took 
Over an agency there which already 
had an old contract making a similar ar- 
rangement. 


Paul Flato Released on Parole 


NEW YORK—Paul E. Filato, a fash- 
ionable jeweler before his sentence to 
Sing Sing prison for a two to four year 
term for the larceny of $125,384 in 
jewels, was released on parole after serv- 
ing 16 months. Flato was arrested in 
May, 1943, charged with pawning jewels 
obtained on memorandum. He pleaded 
guilty to one count of a ten count indict- 
ment in September of that year. He is 
not permitted to engage in the jewelry 
business until his parole expires on Dec. 
13, 1947. 


Mutual Companies 
in Chicago Parley 


The automobile, aviation and casualty 
underwriting conference of the Nationa: 
Association of Mutual Insurance com- 
panies is being held at the Stevens ho- 
tel in Chicago, with papers and discus- 
sions covering almost every aspect Ol 
these fields. The meeting closes Churs- 
day afternoon with a discussion of state 
and federal legislation as a result of the 
S.E.U.A. case, led by R. C. Mead, 
Bloomington, State Farm Mutual, and a 
general discussion on the use of a 
clearing house for information on un- 
desirable risks. . 

The Thursday morning 
scheduled talks on underwriting impaired 
returned service men, accident frequency 
of claim repeaters by E. R. Warmoth, 
State Farm Mutual, an open discussion 
of combination policies and a talk on 
agency education in underwriting prac- 
tices by John Jacobs, Lansing, Auto- 
Owners, H. A. Watson, Des Moines, 
Employers Mutual Casualty, will dis- 
cuss fitting returning veterans into the 
organization. 

Rodda Discusses Aircraft Problems 


At the Wednesday session, W. H. 
Rodda, Chicago, secretary Mutual Air- 
craft Conference, pointed out the tre- 
mendous catastrophe hazard of even a 
light, inexpensive airplane, describing 
several examples of heavy personal in- 
jury and property damage liability. Un 
derwriting capacity is of utmost impor- 
tance in the aircraft insurance business, 
he said, and it will be imperative for 
companies to arrange for this, to per- 
form the kind of insurance service which 
the public needs. Despite the risk ot 
large loss, however, he said aircraft lia- 
bility experience had been good. Air 
craft insurance needs careful underwrit- 
ing attention, but companies should not 
be afraid of it. 

J. C. O’Connor, Chicago, editor “Fire, 
Casualty & Surety Bulletins” of THe 
NATIONAL UNDERWRITER, in his review ot 
post-war aspects of the casualty busi- 
ness, said that every casualty insurance 
man should be ready for a general ex- 
tension of the medical payments prin- 
ciple. On all sides, the old idea of lia- 
bility for negligence only is being pus! 
aside, he public likes the idea o 
medical payments insurance and, if th 
insurance business does not provide i 
on a greater scale than at present, ther: 
is real danger that the lawmakers may 
force it, perhaps with monopolistic 
state compensation funds. He also said 
that broadening of lines and comprehen- 
sive policies are so firmly established 
now that they are scarcely worth men- 
tion as a post-war certainty. 


Amend Mich. Negligence Bill 


LANSING, MICH.—The Michigan 
house bill, originally introduced to sub- 
stitute the theory of comparative negli- 
gence for the present defense of con- 
tributory negligence in accident damage 
cases, now has become an imputed neg- 
ligence bill in its latest form. 

The measure was reported by the 
house judiciary committee in its original 
form, then recalled and has now reap- 
peared amended, to provide that in all 
actions against others than the driver by 
a guest passenger, “it shall not be a de- 
fense that the operator or driver of such 
vehicle in which said person was a guest 
passenger, being carried or being trans- 
ported, was negligent in operation or 
driving thereof.” 


session has 





Ordinance Requires Taxi Cover 


KNOXVILLE, TENN.—A new city 
ordinance governing taxicabs, scheduled 
to become effective May 4, requires lia- 
bility insurance for each cab operated 
of $10,000 for fatal injury to a single 
passenger and $5,000 each if more than 
one person be killed. 


Seek to Apprehend 
Post-War Car Buying, 
Production Pattern 


Backlog of Demand 
Regarded as Anti- 
Moral Hazard Factor 


By R. B. MITCHELL 

As large-scale organized resistance in 
Germany appears to be nearing an end, 
automobile manufacturers are increas- 
ingly optimistic about the length of time 
it will take them to get into production, 
once they are given the green light, 
while there is the additional possibility 
that in order to prevent a breakdown 
of the nation’s transportation system in 
the automobile field it will be necessary 


to permit a limited amount of manu- 
facturing in the very near future. Es- 
timates of the amount of time needed 
to reconvert to civilian production have 
been steadily decreasing. Formerly it 
was thought that it would take nine to 
12 months even to get into production 
on the 1942 model. Currently four to 
six months is the figure and one manu- 
facturer has even gone so far as to say 
he can produce cars three months after 
getting the go-ahead sign. 

It is estimated that there is a back- 
log of demand for approximately 6 mil- 
lion cars a year for the next five years 
after production resumes. The fact that 
it will take this long to satisfy the po- 
tential demand helps simplify the un- 
derwriting of fire, theft and collision 
coverages. The big post-war headache 
that automobile insurance men in this 
field foresaw was that despite the pro- 
tection of the actual cash value policy 
the drop in value of old cars would be 
so drastic and sudden as to tempt un- 
scrupulous owners to stage fake thefts 
or fires in order to sell their machines 
to the insurance company for more than 
they would bring on the open market. 
The fact that it will take so long to 
satisfy the demand means that even the 
older cars will continue to have a con- 
siderable scarcity value even after the 
new models come out. While they prob- 
ably will not retain their wartime in- 
flated prices, the fact that it will be 
difficult to get new cars should cause 
owners to continue taking the best pos- 
sible care of their machines, even though 
of an ancient vintage. 


Hazards Will Increase 


In fact, the immediate post-war out- 
look is that cars will continue to be so 
scarce, while the demand for them will 
be increased by the return of many 
service men to civilian life, that the de- 
mand will be just as great as ever with 
prices remaining very high. At the same 
time, the collision hazard will be greatly 
increased by the availability of gasoline 
and a greater number of drivers operat- 
ing machines. 

Theft conditions are expected to be 
bad. Inevitable disruptions in employ- 
ment will mean that large numbers of 
ex-workers in war plants and elsewhere 
will be wanting to get from one part of 
the country to another as inexpensively 
as possible. A certain percentage of 
these will “borrow” automobiles for 
this purpose, ditching them at the end 
of the trip. There has been some trou- 
ble of this sort already but on nothing 
like the scale that is expected after the 
war. Everyone who owns a car should 
be warned to take even greater precau- 
tions against its being stolen. 

(CONTINUED ON PAGE 30) 
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Rep. Hebert Goes on 
Air with Version of 


Navy Insurance Case 


WASHINGTON—“On February 8 it 
was brought to my attention while I 
was on the Pacific Coast with the naval 
affairs committee,’ said Rep. Hebert, 
Louisiana, chairman of the House sub- 
committee investigating navy insurance 
contracts and program in a weekly re- 
port broadcast to his constituents, “that 
Consolidated-Vultee was preparing to 
let its insurance contracts but was re- 
fusing to allow New Orleans people to 
bid on the business. 

“T immediately wired H. Struve Hen- 
sel, assistant secretary of the Navy, 
and Mr. Hensel assured me that there 
was to be no discrimination against our 
New Orleans people. 

“There was exchange of letters and 
telegrams and personal conversations 
between Mr. Hensel and myself. 

“The result: The New Orleans peo- 
ple were not allowed the privilege of 
bidding. 


Whole Program Investigated 


“The result of that result: The en- 
tire program of the navy as relating to 
insurance carrier election on cost-plus- 
fixed-fee contracts is being investigated 
by Congress with your Congressman as 
chairman of the committee. 

“I think it best at this time for me 
to read an excerpt from a letter which 
I directed to the assistant secretary of 
the navy which speaks for itself. In that 
letter I said: 

“*Let me make my position clear in 
this matter. I am not now attempting 
to suggest to the navy or to Consoli- 
dated-Vultee Aircraft Corp. or anybody 
else in a cognizant position as _ to 
which particular company shall or shall 
not have the insurance of Consolidated- 
Vultee. I insist that the navy should 
get the best possible premium and the 
cheapest rate of insurance available. If 
that cheap rate is to be obtained on a 
negotiated basis then I readily say to 
obtain the insurance on such a basis. If 
a competitive basis, however, should re- 
sult in saving money for the navy then 
naturally I advocate the competitive 
bids 


New Orleans People Shut Out 


‘In this particular instance I am of 
the firm belief that my New Orleans 
people have been discriminated against 
and that the door has been shut to them 
through the manipulation of certain in- 
fluential people within Consolidated- 
Vultee organization. 

“Tt strikes me that these gentlemen 
from New York and California ought to 
be satisfied to permit Louisiana people 
to have the insurance covering opera- 
tions in Louisiana and maintain the way 
of life that has made this country great. 

““Certainly these. same officials of 
Consolidated-Vultee have not been ad- 
verse in the past to accept gratuities 
from the people of New Orleans and 
Louisiana in the way of land conces- 
sions for the construction of their fac- 
tory in New Orleans: on the shores of 
Lake Pontchartrain on ground owned 
by the state of Louisiana. 

“*Very frankly, I think it high time 
that this continued effort on the part of 
big business and financial centers of this 
country stop playing the south for a 
sucker and discontinue the practice of 
getting all they can from our table and 


not even leaving the crumbs for our 
own people.’ 
“Who is there among you who 


will not agree with me in this conten- 
tion?” Mr. Hebert asked in his broad- 
cast. 

“Who is there among you who will 
not agree that unless we stand up and 
fight for what is ours we don’t deserve 
to get any recognition or consideration? 

“I don’t blame these outsiders for 
coming in and getting all they can get. 
I don’t blame them for throwing all the 


(CONTINUED ON PAGE 31) 


Sone Collision 
Rates Boosted: 
Cuts in Other Lines 


AUSTIN—The Texas board of insur- 
ance commissioners has entered an 
order making some sharp changes in au- 
tomobile insurance rates, effective May 1. 

Private passenger automobile bodily 
injury and property damage rates are 
cut 20% for an “A” gasoline card 
holder; 15% for “B” and 10% for “C” 
cardholders. Automobile medical pay- 
ments rates were reduced in some cases 
as much as 37%. Fire and theft rates on 
private passenger cars were reduced 19% 
in all territories. Fire rates on local 
hauling commercial cars went down 
25%. Comprehensive rates for private 
passenger cars remain unchanged except 
the minimum premium per car was 
raised from $6 to $7.50. 

Substantial rate increases were 
granted for collision coverage applicable 
to both private passenger and commer- 
cial cars. Age group 1 rates remain un- 
changed, but sharp increases were given 
in age groups 2, 3 and 4. A and B gas- 
oline card holders will receive a 20% and 
10% discount respectively on collision 
rates. . 


Bodily Injury Changes 


Commercial class 3 and class 4 oper- 
ators obtained a reduction of 15% on 
bodily injury in the Houston territory, 
but in all other territories the bodily in- 
jury rates were increased 5%. Property 
damage rates on commercial cars were 
increased from 12% to 20% in the vari- 
ous territories. 

Commercial car collision rates were 
increased for local haul operations up to 
50 miles distance by 15%; operations up 
to 150 miles or the intermediate classifi- 
cation increased 25%, and the long haul 
truckmen operating a distance of over 
150 miles caught the most severe rate 
increase of 75%. The experience indi- 
cated there was a deficiency in the long 
haul trucking experience rates last year 
of more than 150%. 

The board also promulgated revised 
bodily injury and property damage rates 
on buses to become effective June 1. 
Army camp buses with a passenger 
capacity of 21-30 enjoyed a reduction of 
25% in bodly injury rates. No change 
was made in the other army camp bus 
B.1. rates. The B.1. rate changes for 
regular bus operations are: 0-12 passen- 
gers, 2% reduction; 13-20 passengers, 
25% increase; 21-30 passengers, 22% in- 
crease, and 31-75 passengers, 10% in- 
crease. 

Casualty Commissioner Gibbs has 
called on all companies writing automo- 
bile liability insurance to give the board 
an expression as to their attitude toward 
providing auto liability insurance for the 
physically handicapped driver. He said 
he desires to work out a solution of the 
problems involved, “to the end that with 
due regard to public safety, such insur- 
ance can be made available to the re- 
turned or returning veterans and to all 
disabled persons on the same basis as 
such insurance is provided for the pub- 


Casualty Rating 
Bill in Florida 


TALLAHASSEE, FLA.—A casualty 
rating bill has been introduced in the 
Florida Legislature with the approval 
of Commissioner Larson. It is a com- 
panion measure to the fire rating meas- 
ure previously introduced. Fidelity and 
surety bonds are included under the 
new bill. 

Rates are to be reasonable, 
and not unfairly discriminatory. They 
must be filed with the insurance com- 
missioner and insurers may satisfy their 
obligations by being members of a li- 
censed rating organization. Decisions 
of the commissioner could be appealed. 

Rating organizations would be exam- 
ined at the reasonable expense of the 
organizations. The commissioner would 
be empowered to order rating organiza- 
tions to show cause in any request for 
rate changes, and provide for hearings 
on the part of appellants. 

After consultation with 
and rating organizations, 
sioner would promulgate 
rules and statistical plans subject to 
modification, which shall be used by 
insurers in recording and reporting loss 
experience. Loss experience of all in- 
surers would be made available at least 
biennially in such form and detail as 
may be necessary to aid the commis- 
sioner in determining whether rating 
systems comply with the standards set 
forth. 

Rebates or special privileges are 
strongly prohibited. The act would be- 
come effective Jan. 1. 


Florida Rating Bills 


Accident and health and life insur- 
ance people are taking an interest in 
the casualty rating bills that are being 
considered in Florida. These bills are 
modeled largely after the measure that 
was drafted by the joint casualty indus- 
try committee but the Florida bill does 
not specifically exclude accident and 
health insurance. Neither is A.&H. 
specifically included except that it is pro- 
vided that the rating bill shall not apply 
to life insurance except where accident 
and health is written by life companies. 
That is taken to mean that A.&H. in- 
surance would be subjected to rate con- 
trol if the bill should pass. 

Rate regulation over accident and 
health insurance is not exercised in any 
state. Such regulation was proposed in 
connection with rating bills offered in 
Michigan, Iowa and California but that 
provision was shelved. 


adequate 


all insurers 
the commis- 
reasonable 


tee of the National Association of In- 
surance Commissioners that held hear- 
ings at which insurance representatives 
recommended the adoption of the under- 
writing principle that insurance be made 
available to the physically handicapped 
on the same basis as for the public gen- 
erally, where evidence is available that 
such persons can operate an automobile 
safely. 

Mr. Gibbs said the department also is 
giving study to the problem of the phys- 

















lic generally.” ; , ically handicapped in connection with 
Mr. Gibbs was chairman of a commit- compensation insurance. 
Casualty Leaders in Wisconsin 
1 1943 1942 1941 1940 
Employers Mut. Liab........ $8,615,675 $8,661,047 $9,079,750 $7,119,489 $5,980,348 
Hardware Mut. Cas......... 261,7 2,034,153 2,032,139 1,949,022 1,750,528 
Farm. Mut. Auto., Wis....... 1,487,761 1,236,065 1,348,057 1,401,261 1,184,896 
Continental Cas. ........... 1,377,683 1,301,431 1,140,150 1,112,049 1,032,466 
POREEOORE. GOS. .wovccerecess 278,863 195,289 199,683 208,545 120,640 
Continental Assur. ....... 106,074 35,367 18,884 10,937 5,908 
$1,762,620 $1,532,087 $1,358,717 $1,331,531 $1,159,014 
Associated Hosp. Serv....... 1,352,049 805,837 502,006 297, R 
SE EE <5 waavd ane asp bee 1,205,089 2,463 639,011 541,321 432,934 
ee EN, cance cyoscuvane 690,998 621,953 684,741 616,343 560,890 
$1,906,087 $1,484,416 $1,323,752 $1,157,664 $$ 993,824 
SeemeGenG Beak. ...cevevccscs 1,194,190 1,111,598 1,062,178 964,763 830,500 
State Farm Mut............. 1,107,574 805,115 6 1 530,339 92,369 
ae 1,061,804 1,009,123 799,347 633,755 333, 
Travelers Indem. ......... 777,173 905,081 851,048 756,611 620,888 
$1,839,067 $2,004,204 $1,650,495 $1,390,366 $1,153,956 
General Cas., Wis. .......... 946,624 875,856 902,467 1,038,771 991,813 


St.Louis Board 
Opposes Hasty 
Rating Bill Action 


ST. LOUIS—Members of the Insur- 
ance Board of St. Louis have joined the 
Insurance Agents Association of Kan- 
sas City in opposition to hasty action 
with respect to a casualty and surety 
rating law and similar legislation at the 
current session. 

At a meeting members of the St. 
Louis board unanimously adopted a res- 
olution urging “that in the public in- 
terest proposals for legislative action 
on any casualty or surety rating regula- 
tion in Missouri should be deferred at 
this time, pending further study of this 
subject.” 

The resolution recommended careful 
and over-all study of Missouri insurance 
statutes to bring them into conformity 
with the new constitution and in har- 
mony with federal enactments. 

The St. Louis board is naming a 
committee to intensively study this ques- 
tion in full cooperation with the insur- 
ance department and others who are 
interested. 

Superintendent Scheufler has an- 
nounced his intention to submit to the 
current session a casualty and surety 
rating bill closely following the model 
bill sponsored by the Association of 
Casualty & Surety Executives and 
American Mutual Alliance. 

At the St. Louis board’s meeting 
L. E. Bright, Lawton-Byrne-Bruner and 
John J. O’Toole, F. D. Hirschberg & 
Co., reported on their conferences with 
Mr. Scheufler and spokesmen for the 
company associations. 


Blinded Servicemen Are 
Given Insurance Training 


- HARTFORD—Hartford insurers are 
cooperating wholeheartedly with the 
army in aiding the rehabilitation of 
blinded servicemen at the Old Farms 
Convalescent Hospital in nearby Avon, 
the only institution in the country de- 
voted solely to aiding the readjustment 
of sightless veterans of this war. 

Through the efforts of the local com- 
panies, ex-soldiers interested in the in- 
surance business are being given inten- 
sive training, covering some of the re- 
quirements of the business and giving 
them some of the practical background 
they will need as they, return to their 
communities after rehabilitation at the 
hospital. The first three-weeks’ course 
is now in progress. 

Working in small groups, they are 
given an outline of the various types bf 
insurance, sales methods, customer needs 
and practical sales training, through vis- 
its in the office and in the field with 
representatives of the various companies. 
In addition to building confidence of the 
blinded men in their ability to carry on 
such a business, they also are getting 


valuable contacts with the home offices | 


of companies with which they may be 
dealing in the future. 

Men already enrolled in the course 
are very enthusiastic about it and op- 
portunities to enroll are eagerly sought. 


Am. Mutual Liability Directors 


In reporting the election of Norman F. 
S. Russell and W. Homer Hartz as di- 
rectors of American Mutual Liability. in 
the March 29 edition, it was inadver- 
tently indicated in the caption that the 
company to which these men had been 
elected as directors was Liberty Mutual. 


Casualty Executives Gathering 


NEW YORK—The annual meeting 
of the Association of Casualty & Surety 
Executives will be held May 8 at the 
Ambassador Hotel, New York. Attend- 
ance will be limited to not more than 
50 from outside of the city in accordance 
with ODT requirements and there will 
be brief reports from the president, gen- 
eral manager, and general counsel, fol- 
lowed by a luncheon. 
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Casualty Net Premiums and Paid Losses in IOWA in 1944 























Total Auto. Liab. Other Liab. Work. Comp. Fidelity-Surety Plate Glass Burgilary-Theft 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses 
$ $ 3 $ $ $ $ $ $ $ 
Accident & Cas..... 7,831 1,934 1,333 40 1,165 47 2,902 1,148 Se 0s #ebeee 462 371 519 7 
Aetna Casualty .... 205,118 39,597 31,898 4,917 32,851 6,397 46,144 13,222 47,932 1,508 5,742 2,284 20,196 4,860 
Allied Mut. Cas.... 800,388 238,139 244,239 39,170 42,320 10,493 62,201 | eee?) aes Tey S54 8 we cees 3,778 1,207 
Aliatate .<ccece pecee 15,398 6,653 10,619 Ga” + stveee. sabtas 4 boedes  eesece “wenene Recces scodieen © Geeeoos ‘sences <«4iean 
Amer. Auto. ....... 168,003 42,060 64,651 14,184 20,235 603 41,407 aa5Ge 8 8=—ssCtcsses)06=— “Seb ens 1,400 498 3,009 216 
Amer. Cas. ccocssce 28,816 14,324 8,268 4,769 2,958 989 9,166 3,261 li See eer 529 144 1,112 69 
American Employ... 60,699 15,516 10,882 466 7,800 318 19,700 10,138 4,681 —s0 1,867 826 5,606 636 
Amer. Farmers Mut. 80,348 22,098 41,691 Sea): shtend?  atande “<nebelée | ~ccseee >  20s0e0R “<oeaee o600at "“Sosaise ast ° 
Amer. Guar. & Liab. 3,584 242 7 cies guage ‘bade, Teens 2 Acemann 1,489 > taesee  eenws 720 aunee 
American Motorists.. 13,764 11,015 »22 2,415 SS saakns 8,266 8,016 EE skdies “Seesaw aevens “Seetee senna 
Amer. Mutual, Ia... 55,754 30,783 —2,001 > A ‘sapee” ( bneedet  ideeeas aoeeheo <<eekee. sebece @ebcie  ‘“denate Oebeun 
Amer. Mut. Liab... 220,513 115,315 11,498 4,206 7,367 1,779 178,86 99,483 7,340 ——s #se008 )) Sree? 
American Reins...... 13,716 1,449 746 sens eo. eer S| ere 7,248 Lae 80s awa a deb een —- 86836 !*h#w eae 
Amer. Republic..... 74,269 12,143 osa44% 4 *ta0nas sees <seeees €06655 Weekes . -Seeent i<«@00000  sb0605 .  -sba8as 3,674 415 
American States.... 17,62 7,883 3,608 2,518 | ior 3,399 a \ seeeee. Sedan 557 255 607 28 
American Surety ... 239,804 18,430 8,056 263 10,575 1,208 11,097 9,526 189,525 2,754 3,048 1,135 12,620 581 
Apohor CaS. ..cccce 54,006 23,449 11,827 6,578 2,254 26 11,895 6,335 GES 8 3=s_ ab eavee 655 588 103 6 
Arex Indemnity .... 3,12 1,686 295 750 1,253 87 1,166 ee waweks Dessede “Basan Weceaes oH  eseeee 
Associated Indem... 609 25 ss -wenbdes 0 olawawee! 8 <esahi énesne Se!) ances = enede weeds 0 (ec twe |) omen 
Bankers Indem..... 1,868 961 es wsnaidw ee -  saceda . aa”) ee ee Oo ar Pee 
Bituminous Cas..... 518,249 214,785 9,706 1,367 38,543 8,086 440,793 (eee eee Pee ae ee ae ee ee ee ee 
Car. & General..... 1,389 502 a . rr: 221 —l ere —=£6 184 C—O 
Cas. Indem. Ex..... — “Seles  atanmsiD wblebdee eee 2 @6nheee c80ees jjj aedeee ##éesecosn  C06008  s00860 #86800 ‘é00s00 
Cas. Recip. Ex...... 38,742 18,081 17,879 6,567 op MC 12,844 2 ree TT eee ee SG 8 aesees isebaedie  “e0eess 
Celina Mut. Cas.... 9,387 3,885 a. ‘ereecce 276 Ce snésas s*2¢0¢  jjssa0s0 «#Wed60 1,133 S66 38 38= skeeece = & ON eS 
Central Surety..... . 90,278 28,060 13,238 2,155 10,506 291 31,956 18,970 13,533 61 3,609 1,852 6,033 358 
Century Indemnity.. 13,465 —3,842 2,761 2,166 1,455 30 3,490 664 2,426 —6,481 307 98 41R = avvces 
Columbia Cas, ..... 91,376 19,656 4,255 950 11,654 535 27,698 14,109 3,505 —224 1,682 252 1,911 60 
Comme’l Cas. ...... 23,071 4,476 5,831 1,315 eee .asewes 90 30 1.268 8 8=—s_ se oe ee 1,263 428 1,648 cccoes 
Connecticut Indem.. 8,012 4,390 4,488 2,537 _——  ecéaen ‘ei338  #shasen -és0¢00 " a0éee0 |) er |) ri 
Consol. Und. ..... oe 4,727 3,484 1,460 2,110 ee 23 asxeie seakse. cdeeee —-seense ‘Ghedee. . eeeees 
Continental Cas. ... 606,264 249,390 96,701 68,942 22,438 1,496 56,342 38,742 37,562 —102 5,991 2,027 11,136 660 
Eagle Indem. ...... 53,401 15,774 8,013 5,046 7,567 1,018 18,188 5,094 5,079 2 2,989 685 5,198 547 
Economy Auto...... 36,557 9,921 11,882 —-- wie  <aneke  <«sedex . exease o<eeeee wecsad” ) etmeeal <evates @ifbead )iacens 
Employers Liab. .... 122,388 43,119 17,383 9,835 15,706 1,767 53,740 23,811 4,072 —22 1,852 616 3,834 97 
Employ. Mut. Cas... 1,278,926 625,220 222,126 47,741 76,436 7,689 600,132 309,277 23,299 —50 7,181 2,835 12,283 1,829 
Employ. Mut. Lia.b. 344,442 194,668 13,729 11,131 24,367 430 285,901 176,438 rer 625 108 OS .. Sevesss 
Employers Reins.... 151,537 13,616 68,377 3,800 Bare 0 Wess 28,899 1,439 14,895 21 | TTT Ty 3,657 115 
European Gen. Re... 57,326 972 6,904 66 ee  =—_ wees 3,080 787 18,827 —=Z,06GR sccsce evvevce 9,940 —3 
: s6teeesewoese | | iar - eaadee ress T 3.5320 8 83=—s acces seceee 8 =e eanse 8 8=— 6 0 6 0 08 ° 
Farmers ‘Auto., Cal.. 209,718 69,814 67,678 2,709 361 61 cece cece scecnn 402800 een0ne soeses «60008 i eaenes 
Farm. Un. Mut. Aut, 254,154 81,657 82,550 Se.  «sases, 6080s - Bevees  j-é¢0e8080 jo eeense jj«60008 #63006 .. #09685: 4404804  \a05055 
Fidelity & Cas...... 401,744 98,459 41,006 13,749 41,349 4,362 136,651 66,679 66,678 962 8,057 3,657 21,961 596 
Fidelity & Deposit.. 128,794 “ae. ~eeeage’  waveae eee)0Oskteeese  Ceenes 00058 114,374 —5,064 1,009 307 12,107 2,261 
Fireman’s Fund Ind. 20,559 4,743 > iar 4,368 365 3,292 2,583 2,491 13 139 9 358 wees 
Freeport Motor Cas. 137,506 39,403 48,594 3,176 0 eeeéee)0|lowwedes §s2300s .sd0088,. e6b0ee, 805045  e00003 /-c52000 #00300 
General Accident... 43,268 21,905 7,611 565 5,601 164 11,093 * | aaa eevee 1,034 627 2,495 160 
General Cas., Wash. 29,969 3,582 13,292 456 856 300 1,042 118 3,863 «ss cecees 970 197 1,480 39 
Gen. Cas., Wis...... 329,787 53,884 86,627 2,987 4,135 ne Oar TT anne T se. nn, 634 39 3,704 40 
General Reins, eee 65,577 6,711 17,715 2,150 2,562 eseoce 3900 cecccc 22,621 1,604 |) rer ey 6,966 46 
Glens Falls Indem.. 50,916 13,653 6,238 4,785 5,912 23 9,488 3,105 12,146 873 880 99 1,739 534 
ee Dy ssbpevans 92,637 30,914 28,091 4,926 11,328 1,436 23,615 9,322 6,370 18 1,849 454 5,414 686 
Great Amer. Indem. 26,212 3,530 4,734 498 4,165 335 6,562 2,486 3,141 —2,210 625 266 1,336 39 
Great Central Mut.. 58,701 8,617 neers omidye sogadee wbeaeigie kuabea”. seeds.  wehida- dabesQs”) Saene”) alee 58,701 8,617 
Guarantee of N. A.. 446 —405 eecces oeccee 6 eoeeee 8 =—«-_—seeoeee 8 =—«_s ee eeeee 8 =—s oo es 446 —=@05 ceccce covese  ceecse  c00es 
Hardware Indem.... 5,463 982 826 cesses 773 otenen 2,421 667 senses ésenee 242 161 671 118 
Hdwe. Mut. Cas.... 258,449 67,790 51,708 7,283 16,079 347 130,332 465,362 = —=«_— cvecce capwse 4,508 1,022 3,232 88 
Hartford Acci, ,.... 419,605 130,934 98,768 17,222 50,076 10,590 118,822 66,238 53,565 —1,142 5,176 2,042 21,761 3,668 
Home Indem. ...... 17,510 2,972 5,456 182 1,682 iistae” — aeawed paweien 6,631 736 1,196 698 2,274 168 
Home Mutual ...... 373,967 141,866 91,677 | ere ° teks -caidets  seesee BOESe: ‘onseee” seebte <d00000° Shenae. Genene 
Hoosier Cas. ...... ° 78,513 28,862 18,599 7,910 seeees —si@ea > ease. e00c05  j soeet! Ambon. | whee cededa 0 =| tahoe”! wedded 
Illinois Natl. Cas... 55,313 25,454 16,370 7,488 D>» ieee? “Ppaemea | wae > a” sei Sees: | eaeeee angie Ml eam 
Indem. No. Amer... 140,383 29,163 30,869 6,662 29,162 563 18,096 7,380 17,880 312 4,233 1,594 12,207 2,668 
Iowa Farm Mut..... 1,146,772 334,928 320,482 56,941 50,708 ee. "gees! “saweren.  .cadeddi (  babese--_ cieeeas) .  erteek? 15 29eaeur,. epee 
Iowa Hdwe. Mu. Cs. 13,103 1,702 8,822 479 i}, eer ee 2,603 SSS 0 ween osseee 25 Se’ estdes “ evnnge 
Iowa Mut. Cas...... 452,106 143,863 113,182 24,062 14,140 807 29,068 ne eS oe) ee sc 6,186 1,064 
Iowa Mut. Liab.... 956,529 342,999 202,270 60,122 35,763 1,640 335,701 B80,.68G j§$§--ccsees ce 0se6 6,452 1,789 979 2 
Le Mars Mut....... 189,089 84,334 44,221 St  Reeerree 5 auahes. weekes | apenas. s40esa  wewans ivecee’ | “eoesbe? wédees ~ S00uan 
Liberty Mutual .... 278,142 124,291 73 1,310 —5,961 2,185 274,084 116,234 4,186 —176 48 3 3=s sevens : 1,074 105 
London & Lanc..... 4,363 6,174 | aac 553 5,428 805 402 1,085 — 224 267 ,) | rrrrrr 
London Guar. ...... 22,864 9,692 6,494 871 3,989 300 4,102 5.475 ween wees 816 160 4210 swenee 
Lumberm. Mut. Cas. 91,289 27,377 7,456 101 6,491 218 60,256 24,811 3,013) =. .+--- 331 55 14000 wanes 
Manufac, Cas. ...... 349 674 ee 76 veined 13 15,457 16,416 —481 1,784 551 5,325 665 
Maryland Cas. ..... 123,243 28,352 12,176 3,063 11,602 2,137 53,072 674 lee ste e ee tee eee oe tees teens 
Mass. Bonding ..... 102,525 2,194 7,423 12,589 5,587 412 17,601 6,444 31,479 -—33,197 2,970 946 7,130 626 
Mfrs. & Whis. Ind.. 6,431 1,239 ae. denaee 1,256 80s tetese 86=— 6086S 0 wwe 6S eeees, = SH | | Weeeen) [ atpeee 6 6f eeees 
Medical Protective.. 29,674 3,610 esesee cccces 29,674 BANG 2 0 lteeess 8=©— 006002 =e eeee 60 eesess)6=—s oe eeese 06 eee ese06—=—lt OF oo = tee eee 
Merchants Indem... 4,206 479 2,714 290 me |. seeteu lgaagea embens S| ree 489 188 24 ewes 
Merch. Mut. Bond.. 43,189  ; ere vinnie ee oneee 00000 j.(j.«06090 i s284ee Sepme ee re re 
Metropol. Cas. ...... 9,608 1,142 3,211 60 1,490 39 244 2 www eee 43,189 261 steerer osuwan seeees  eeeeee 
Minn. Farmers Mut. 104 skies Oe needs oieds Shaded | eben 141 397 —114 1,203 481 G10 ne eeee 
Motor Carriers Mut. 53,556 22,164 17,392 0 onkeaks.  conada”. eawec stebae cognne “) feeseu  ‘évnnss “aseess  ‘sanuse “¢) ueuete 
Motor Veh. Cas.... 142,287 56,349 39,799 ae §868=6—ltaathoe . sdheet  (<eaves @@0ene  «¢0puetd | spmbese 7). S60000 , _ endear) 7 jeepege, |’ (eebeee 
Mutual Surety, Ia... 50,470 3,296 -26Ne «eens + s60000: Knees  coeees 8 8 8» SeeeRe 60,470 S205 8 0 sebeooen 8 =. Hos wt seeees eee ees 
National Cas. ...... 44,229 20,044 4,630 1,917 1,770 219 3,384 1,829 2,412 = .-ss0e 1,429 552 1,337 262 
National Surety .... 96,593 1 Jere ° jwties 0 aumiied, ~ttaee. eee ce88e 74,513 —2,018 644 153 21,436 2,541 
New Amsterdam.... 100,208 26,392 2,042 383 10,341 394 67,544 14,586 10,503 ,765 90 263 4,094 76 
New York Cas...... 21,164 1,694 1,872 781 2,282 8 8 =. sw wo v0 651 263 13,745 —261 1,672 180 1,324 109 
N, Amer. C. & 8S, Re. 146 oeeeue 1 obnaes 9 saseee a . «westes cveste evken>  .avesee © neduee sb00es  -abeges 
North Mut. Bond.... i Sere ane ST)? ne To ee SS 7) ee Se Co ke es) ee See SS ee ss 
Northwest Natl. Cas. 94,213 24,914 64,025 2,898 ae!) wsease “eeees @6005% jo tivaeee 460080 _ ae 76 
Ocean Accident .... 64,717 18,599 8,057 1,165 8,195 4,218 13,353 6,564 4,310 342 1,320 455 574 
Ohio Casualty ..... 191,019 55,460 64,77 13,432 9,391 3,138 3,266 953 10,015 619 4,821 1,816  |j§$ =8,044 .ueeee 
Pacific Employers... 63S euneee | “ekieeee.  —sowniiecem | |) rrr | ee TT eee st eeee Pe es ee 
Peerless Cas. ...... ° 32,799 13,703 11,819 Se aaddhes | saptee. \eabese seener 20,167 See 0 naehes. 60 saves =0CS( a. «| oboe 
een; HOR ccec'scae 7,184 7,82 4,786 Rut + scpoee. + actece > ssekee | Seaves § Sneres «edeCe ssteere seheee  eesank  eeRee 
| Phoenix Indem. .... 21,690 4,744 3,060 550 2,654 45 6,384 a | eee eee 1,434 599 421 
| Pioneer Natl. Cas... 101,433 S1,.6863 +§(=éiwviceos ii ebeves rer yy 94,866 SB.SGG 8 accocce 8 seeecs 9 cvesce  sevees iseonee s#eves 
Policyhold. M. Cas.. 12,865 39,711 7,736 BEBO «tease sesecs snseen jj c80ven see tees ###éseebee i«osen6 .  #b@is as teens 
Preferred Acci...... 43,013 10,676 11,521 591 eer 883 226 1,116 15 430 13 2,926 196 
Protective Indem... 4,810 5,837 1,262 5,500 = so we ae! w-teen Sesees Sesame 142 39 891 eovvee 
Royal Indem........ 49,002 20,046 13,757 4,281 5,999 111 17,460 6,374 5,127 —269 359 258 G76 . seses 
St. Paul-Merc. Ind.. 193,324 39,513 33,664 7,777 36,656 4,499 40,749 19,180 45,316 —2,120 4,174 1,644 8,937 845 
Seaboard Surety..... 23,461 a. »+seset. .d8605) <@te08  St0nss ig@eehes ‘sender 23,451 —606 ienes weer” Gaesee . dvetas 
Security Mut. Cas... 129,165 46,640 ee eT 12,154 ,1 000 115,509 45,625 SE sitters) =— ho awe ‘ascek woded - 0 teeeee 
Shelby Mut. Cas.... 18,326 Serr ae 1,577 ae () aedees 29068 254423 €00003 15,824 7,77 925 12 
Standard Acci. ..... 128,113 21,971 11,594 1,130 15,319 1,964 57,124 14,060 16,827 —2 1,401 92 7,319 185 
State Auto., Ia..... 829,818 301,180 234,621 47,680 12,311 La "awaebne  s6enee Saaeee.|)=—fi(C(Cise odes | peeps | Badeas |) sete | 4wabeue 
Standard Sur, & Cas. 3,759 646 ., rT e re G04 =—s an ceees 1,501 409 74 ee ee 154 42 305 
State Farm Mu., Ill. 1,096,862 431,722 466,236 99,190 3,591 BE. dzeeis | abbas 5 Ag.” “Sha * @. eee 1 
Suburban Cas. ..... 48,623 23,075 16,479 7,314 oe Te “! i. 86a § phe  Gebedcme  (outnmnrt at @amben rl leeaueel 
Sun Indemnity ..... 23,071 3,859 5,171 84 1,580 131 1,964 464 2,534 «2s. 275 294 206 
TINVOIOTD 6ccccvecsss 721,012 434,284 1,303 134 4,970 894 43,146 rt ee 8 eee Pee ees ieee er ee 
Travelers Indem.... 388,732 116,677 $3,229 14,532 34,975 3,159 159,519 69,499 16,354 —95 5,471 2,262 27,481 6,018 
Truck Ins. Exch.... 24,956 16,006 8,024 5,757 1,095 28 2,428 o) ere oaie preee' weesee” c80065 “Giwees 
United Natl. Indem. Ie + cusses [aes )60f aaeiee 8  weramne  ec0sbe  c0e000 |! savaen er peewde. > combi seenee bated o¥uane 
Union Auto. Ind., Ill. 77,858 27,622 27,264 4,686 2 © éecere. 5) hewes. | detuctn = §= sb eee seowee o<ease <¢000s0 jstdee8 eseees 
United Mutual, Ia. 309,357 98,271 102,326 i Seley?  ? ne?) ) ere baeedicss eee ‘een se.  <¢a0be0  s3055e  -@@0n0s 
United States Cas. 58,888 24,580 29,474 6,560 3,219 68 9,039 5,583 744 —750 603 356 1,122 
OP. B Aicwcece 305,162 83,216 44,936 12,704 61,806 8,040 3,778 32,749 120,504 11,267 8,249 3,602 278 
Oe eo See 15,335 896 *: ; errs rs 1,243 5 40 96 IO6e4  wacens ae. @weees 20 
Virginia Surety .... 42 27 32 19 wocb ee ee rn Kana Sap hed sidawa sheaes pene seteee 
West Cas. & Surety. 99,869 31,485 37,867 10,147 10,296 66 17,637 8,868 4.566 8 ceccces 2,655 1,025 35 
Western Nat. Indem. 1,731 212 hes 176 104 418 —40 228 
Western Sur., S. D.. 103,378 —2O 8 8 fiveses- savepde 0) (Sieay © “ledewda i Ueeeeee  — sytcee 103,375 —1,674 celine jxkne kone > eeeees 
Yorkshire Indem. .. 13,860 718 2,534 138 765 SE. . -asdwde 8,172 35 148 64 383 100 
REE aR 140,749 118,398 —15,193 34,663 8,191 85 Siaee 0408 on puesid+c «seer 215 478 3,098 369 
Seek 8968 a cakds 24,420,706* 9,208,542 3,929,522 953,210 975,062 117,781 4,046,682 1,383,388 —24,518 138,218 64,647 412,819 38,198 
ee re 22,991,267 8. 500,572 3,692,499 : 909,860 121,861 4,039,617 . 1,3 30,481 103,537 135,711 51,606 381,664 26,351 
a eee 22,851,067 8,823,997 4,181,203 1,425,453 857,617 120,137 4,140,100 1,914,088 1, 701,986 226,229 134,73 51,791 268,132 24,440 


*Includes classes shown in April 12 edition and auto, fire, theft and comprehensive of full cover auto insurers and fire, wind, etc. of Home Mutual, U 
Mutual Fire & Tornado. 
tIncludes $119,466 policy fees. 
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A Good Start 
for: 


GUARDIAN 
PENSION 
PLANS 


An increasing number of Guardian 
agents (and general insurance bro- 
kers) are finding the service of The 
Guardian’s Home Office Pension 
Planning Section to be of greater 
assistance to them and their clients 
in their preparation of employee 


pension plans. 


In 1944, the first year of its opera- 
tion, average case closed was for 
$205,000 .. . average number of lives 
was 34. 
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THE GUARDIAN LIFE 


INSURANCE COMPANY OF AMERICA 


HOME OFFICE: NEW YORK CITY 
A MUTUAL COMPANY ESTABLISHED 1860 


GUARDIAN OF AMERICAN FAMILIES FOR 85 YEARS 


_ ACCIDENT AND HEALTH 











N. Y. Club Cool 
Toward Natl. Group 


NEW YORK—Neither federal con- 
trol of insurance nor political control 
of agents and employes is desirable and 
it is unlikely the new administration 
will go through with a program of fed- 
eral regulation of the business, Munici- 
pal Court Justice J. L. Genung told the 
New York Accident & Health Club. He 
called the growth of the state insurance 
fund a trend to make insurance a pub- 
lic enterprise instead of a private enter- 
prise and asserted that the growth to- 
ward state regulation should not be 
carried farther. 

As a rule companies are very coopera- 
tive in the settlement of claims, he said 
in telling about his experience in in- 
surance litigation cases. When a com- 
pany offers to make a fair settlement in 
a questionable claim and the insured re- 
fuses to settle, he urges the company 
to “go to bat” in fighting the case and 
usually the claimant receives less than 
the settlement offered. Court cases have 
fallen off materially because of the large 
number of lawyers and litigants who 
are in service. 

Considerable discussion developed at 
the business meeting as to the extent 
the club should participate in the ac- 
tivities of the National Association of 
Accident & Health Underwriters. The 
club reaffirmed its position that it was 
sympathetic to the aims and objectives 
of the National association, but in view 
of the fact that its membership con- 
sists entirely of underwriters, claim 
men and others whose work is closely 
related to home office activities, it is 
not deemed feasible to participate off- 
cially in the program of the producers’ 
organization. A considerable number of 
the New York club members are in- 
dividually members of the National as- 
sociation and the club will continue to 
have an item for National association 
dues appear on its dues statement. It 
will not be represented officially at the 
meeting of the National association in 
Chicago. 

W. W. Canner, Travelers, publicity 
chairman, reported that work on the 
annual directory was well under way 
and it would be distributed to members 
about May 1. The splendid work of 
Mr. Canner’s committee in compiling 
and preparing the directory was com- 
mented on by T. E. McGrath, Connecti- 
cut General, president. E. A. Smith, 
Travelers, 1st vice-president, said Capt. 
Gill Robb Wilson, aviation authority, 
probably will appear on a fall program 
and plans are being made to observe the 
club’s 20th anniversary in a _ suitable 
manner. The directory will make spe- 
cial recognition of this anniversary, Mr. 
Canner said. 

Information is being accumulated on 
how the G.I. bill of rights affects in- 
surance and additional information on 
the subject will be welcome, W. V. 
Dillon, American Mutual Liability, 2nd 
vice-president, stated. W. F. O’Don- 
nell, U.S.F. G., treasurer, reported 
a substantial balance in the treasury and 
only three members delinquent in dues. 
Mr. Smith and Mr. McGrath said F. G. 
Cloos, Metropolitan Life, a former presi- 
dent, who was seriously injured in an 
automobile accident, is making progress 
in the hospital but will be disabled for 
several months. 





Des Moines Association Elects 


DES MOINES—William Xanders, 
Inter-State Business Men’s Accident, 
was elected president of the Des Moines 
Association of Accident & Health Un- 
derwriters at the annual meeting. LeRoy 
W. Secor, Washington National, was 
named vice-president; Ella Koch, Aetna 
Life, secretary, and M. J. Bump, treas- 
urer. Martin Seltzer, General Accident, 
and Darwin Kinney, Continental Cas- 
ualty, were named as directors. 


Hulse A. & H. Head | 
of Manufacturers 


Willis Barton Hulse has joined Manu- 
facturers Casualty as superintendent of 
its newly expanded accident and health 
department. He is an experienced man 
in his line and since 1941 has been with 
American Mutual Liability. He de- 
signed policy, equipment and organized 
that company’s A. & H. department. He 
started with Aetna Life, getting his 
training at the home office, then becom- 
ing A. & H. special agent for New Jer- 
sey. In 1936 he went with Ocean Acci- 
dent as manager and underwriter of its 
commercial A. & H. department in the 
New York branch. He later became 
branch manager of the disability division 
of Continental Casualty with headquar- 
ters at Boston, and then was named 
eastern supervisor of the commercial 
A. & H. department at New York. His 
next move was to American Mutual Li- 
ability. He is well posted on individual 
and group lines. 

Manufacturers Casualty has designed 
a new policy form that is only one-third 
the physical size of the former type. All 
standard commercial A. & H. coverage 
may be offered through the use of one 
elective coverage policy form which af- 
fords some 15 different combinations, 
Then there are more limited policy 
forms to take care of occupational 
classifications in heavy industry. The 
coverage for both accident and health is 
made available to women. All standard 
forms of Manufacturers will carry the 
broad accidental bodily injury provision 
in place of the accidental means clause. 
Under the preferred elective coverage 
policy, world-wide aviation cover is 
granted. 

Hospitalization forms are offered to 
be sold on an individual basis to both 
men and women who are employed, 
including occupational accident. Other 
policies are available to every member 
of the family. The “not covered” pro- 
visions include only suicide, war, pri- 
vate aircraft and venereal disease. 


Blue Cross and Medical 
Society at Odds in Wis. 
Hearing on Bills 

MADISON, WIS.—Objection to the 


Blue Cross including medical service 
provisions in its contract was voiced at 
a legislative hearing by C. H. Crown- 
hart, secretary of the Medical Society 
of Wisconsin. Hospitals should confine 
themselves to the sale of hospital fa- 
cilities, he declared. “Blue Cross has 
not followed the policies of the state 
medical society. Now it desires to elim- 
inate the medical profession entirely,” 
he stated. : 
Two bills were up for consideration, | 
one authorizing the state medical society 
to establish prepaid sickness care plans 
and the other to permit the Blue Cross 
to enter into contracts with non-member 
hospitals and to act as agent for the 
Milwaukee county surgical plan which 
has been in operation for two years. 
John A. Keelan, president of Time, 
representing the Health & Accident Un- 
derwriters Conference, approved the 
former bill. 
rift in the medical society was 
indicated when the Milwaukee society 
attorney asked for further consideration 
on the state medical care plan, while 
the state medical society secretary op- 
posed the Milwaukee-Blue Cross op- 
posal. G. P. Ettenheim, board secretary 
of Associated Hospital Service, Blue 
Cross plan, reported a growing demand 
for medical care as a companion service 
to group hospitalization. 








Launch Tenn. Hospital Plan 

The Tennessee Hospital Association, 
nonprofit group hospitalization organ- | 
ization, legalized by the recent legisla- 





April 








), 1945 


Manu- 
lent of 
health 
-d man 
n with 
le de- 
ranized 
nt. He 
ng his 
becom- 
w Jer- 
1 Acci- 
r of its 
in the 
became 
livision 
ud quar- 
named 
mercial 
k. His 
ual Li- 
lividual 


esigned 
1e-third 
pe. All 
overage 
of one 
lich af- 
lations, 
policy 
ational 

The 
ealth is 
tandard 
rry the 
‘Ovision 
clause. 
yverage 
ver is 


sred to 
0 both 
ployed, 
Other 
nember 
1” pro- 
ar, pri- 


- 


to the 
service 
iced at 
Crown- 
Society 
confine 
ital fa- 
ss has 
e state 
o elim- 
tirely,” 


eration, 
society 
e plans 
» Cross 


nember | 


for the 
which 
years. 
Time, 
nt Un- 
d= the 


‘y was 
society 
leration 
, while 
iry op- 
ss Op- 
cretary 
, Blue 
jemand 
service 


ciation, 


April 19, 1945 


HeNATIONAL UNDERWRITER CASUALTY 


27 





—— 














ous C, 
Bree PORATI CAL 


= 
xe 





ROCK ISLAND ILLINOIS 


LeehVice| 


FINANCIAL STATEMENT 
December 31, 1944 


ASSETS 
BONDS (Amortized Values) : 
er lascdeukdewesdscdsbucsanaes $9,524,120.47* 
a oe ena neaudbaaeecennceeustan 63,657.05 
DT CiiMiitichinbinadiduaktwnknpantntesdaedecsaieutaveseeawans 75,974.75 
I i a a i a a atl weg mamrerm $ 9,663.752.27* * 
STOCKS (Market Values) : 
Preferred—Railroad, Public Utility, Industrial and Miscellaneous.......... $ 289,844.00 
Common—Railroad, Public Utility, Banks and Industrial.................. 426,540.00 
EE -nccbdinhdenbahestede sek idudeekbtdecduweauuwhans 716,384.00 
Investment in Bituminous Fire and Marine Insurance Company.............. 349,915.35 
SN CCAde ae ean hte sd heb thee hee dee bERtaneacintuehawkned eka 1,933,140.62 
Premiums in Course of Collection less than 90 days due.............000ee0005 688,524.08 
er I ich bdicndinsonscededeedsesceneveenctcbenczacencs 29,271.78 
EY Se soa ches ceecies sedabaneudnnseaaen $13,380,988.10 
LIABILITIES 
A CE ee piiie nthe cd eneeeben c6anne 3s 40de edie tiichbebasceke $ 7,134,043.64 
ne te ee Ns cs a ee eoae sa ddesdadebenbadescecne 2,595,845.65 
Ne vane seteadnaenedegseees odnednhnetenee 63,411.14 
Reserve for Taxes and Reinsurance. ..............ccccccccccccccccccccccecs 517,844.33 
Reserve for Commissions and Other Expenses..................0eeeeeeee00% 515,844.94 
ee EY tales esac hicekedscdakendsdoewdd deedewewecsseveceeewees 27,242.75 
EE CE = cilncndicwaddansetsinsecdamiukaneeeniaadas $10,854,232.45 
DE Li cceeenseabaundbaddescdetedseienntsdosadenvbeeegbeaeneewasensee 
Dl” Asti Ai ci ahA natn addinnedh Oahkseddewids deh eeoteeGneneehad dae 1,000,000.00 
SY DIOR inne senctcccnveseacscedesdescatbenmndations 526,755.65 
SURPLUS AS REGARDS POLICYHOLDERS...................e0e0. 2,526,755.65 
TOTAL LIABILITIES, CAPITAL AND SURPLUS................... $13,380,988.10 


*United States Government Bonds carried at $370,905.51 in the above statement are deposited as required by law. 
**Market value of bonds $137,464.22 in excess of above amortized value. 
United States Government Bonds and Cash represent more than 85% of the Total Admitted Assets. 


BITUMINOUS FIRE AND MARINE INSURANCE COMPANY 


FINANCIAL STATEMENT 
December 31, 1944 





ASSETS ° 

United States Government Bonds (Amortized Values) ..............-.ese005 $340,101.91" 
DN 204d dn6664 0k add ceed eee RAEN b dn cles 0 64h 6-sceweeetheecknetios 16,251.33 
Agents’ Balances not over 90 days duc...........ccccscccccsccccssscccseees 10,938.04 
Tene ee tk taal eee abba beak eeew ee ne wade weekees 1,032.29 
SE I ee eases cA Be ee eS ae ew aseces ce qeeeeeeeases 5,006.20 

ee ccc wndeadenbesnnsaiad Vedetsebebare $373,329.77 

LIABILITIES . 

I aie ot a hand ee etdedeaeededecemies $ 3,610.75 
NO ss cc cwsnementevewadedecedeocedeeeses 17,828.04 
Se ee pci sdineweveseannceer cen ssOeuee cteeWht sedes 1,975.63 

I fa  nbalbenawadacnasenencuene $ 23,414.42 
0 RE oa SaaS ys eee a re 
(el ORT LEAS AN OR ET IRIS ER PRET EI: 100,000.00 
CE TI ocd dddccewkeuasgvedecsssccenesucdecqabons 49,915.35 

SURPLUS AS REGARDS POLICYHOLDERS.................02e00. 349,915.35 

TOTAL LIABILITIES, CAPITAL AND SURPLUS................... $373,329.77 





*United States Government Bonds carried at $240,101.91 in the above statement are deposited as required by law. 
Market value of bonds $1,501.91 less than above amortized value. 
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28 
ture, has started operations with Charles 
Thompson, business manager of Camp- 
bell’s Clinic, Memphis, as president. It 
provides 21 days hospitalization for 75 
cents a month for an individual and 
$1.50 for a wage earner and his family. 


Federal Life Assured 
OK Mutualization Plan 


The Illinois department having given 
its approval previously and the stock- 
holders having voted in favor of the 
plan, the life insurance policyholders of 
Federal Life at a special meeting by a 
vote of 10,902 to 48 voted in favor of the 
mutualization program which provides 
for the purchase of the $10 par value 
stock by the policyholders over a period 
of 15 years at a price of $30, the total 
consideration being $3 million, plus in- 
terest at 2% on the unretired balance. 
W hen a formal certificate of inspection 
is received in compliance with the 
Illinois code, the plan becomes effective. 
The stockholders receive an initial pay- 
ment of $750,000 and they are to re- 
ceive $150,000 annually for the next 15 
years unless such payment would reduce 
surplus to policyholders below 5% of 
the sum of life insurance policy reserve 
and A. & H. premium reserve. When 
the stock has been finally retired it is 
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* HANGAR KEEPER 








7. Minimum of exclusions. 
8. Comprehensive coverages. 
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“American's” Grad New 
AVIATION POLICIES 


Millions of people are flying today as pilots or pas- 
sengers in airliners and private airplanes. Build your 
Aviation business with the following exclusive fea- 
tures of “American's” 
program. 


1. Medical payments coverage for pilot, passen- 
ger, and crew. 

2. Open pilot form. 

3. Completely selective coverages. 

4. Temporary use of substitute aircraft. 


5. Automatic insurance for newly acquired air- 
craft. 


6. Broad territorial coverage. 


Learn all about Aviation insurance by writing Fred N. Davey, Vice Pres., for complete 
details about our easy-to-understand Aviation program. 





AMERICAN CASUALTY COMPANY 
AMERICAN AVIATION & GENERAL INSURANCE COMPANY 


PENNSYLVANIA 
CAPITAL $1,500,000 « ALL FORMS OF CASUALTY, SURETY, FIRE AND AVIATION INSURANCE 
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proposed to change the name of the 
company to Federal Mutual Life. 





Iowa Occupational Group 
Measure Fails to Pass 


DES MOINES—A last-minute at- 
tempt to enact a bill, permitting business 
and professional groups to obtain group 
life and accident and health insurance 
failed in the Iowa legislature. A bill was 
brought out by the senate sifting com- 
mittee and passed but the house sifting 
committee failed to bring it out. 

Under the present Iowa law group 
insurance can be sold only where there 
is an employer-employe relation which 
prohibits lawyers, doctors and bankers 
groups from procuring this type of in- 
surance. All three groups were in back 
of the measure. 


Franklin Reinsures A. & H. 
in Continental Casualty 


Continental Casualty has reinsured all 
outstanding accident, health and hospi- 
talization policies of Franklin Life as of 
May 1. 

This will add a substantial amount in 
premiums annually to Continental’s cur- 
rent A. & H. writings which will exceed 





Potnt the Way 


complete Aviation insurance 


9. Unusually broad coverage. 
10. Reasonable Rates. 








$20 million this year, and it will bring 
to that company several hundred Frank- 
lin producing units. 

President E. Becker of Franklin 
stated that the decision to devote its en- 
tire attention to life insurance, annuity 
and life income fields, and retire from 
the accident and health field, is in the 
interest of providing specialized service. 
He voiced confidence Franklin policy- 
holders will be given full consideration 
and that they will receive the best of 
service from Continental. 

Vice-president J. M. Smith of Conti- 
nental said that reinsurance of A. & H. 
business of other companies is a part of 
the 1945 program. 

Continental has agreed to honor the 
Franklin’s present agency contracts. Rep- 
resentatives will continue to serve their 
clients as heretofore and arrangements 
to represent Continental’s specialized 
lines of accident, health and hospitaliza- 
tion insurance have been made. 

Premium payments are to be made di- 
rect to Continental. 

Franklin Life in 1944 had total income 
in its casualty department of $120,849 
and disbursements totaled $99,003. 


O’Connor Chicago Speaker 

At the April luncheon meeting of the 
Chicago Accident & Health Association 
Wednesday, E. H. O’Connor, executive 
director of the Insurance Economics So- 
ciety. spoke on “Is Compulsory Social 
Security Digestible?” 





Farm Volunteer Accident Policies 


For the third consecutive year private 
insurance companies are cooperating 
with the Department of Agriculture by 
issuing special accident policies to vic- 
tory farm volunteers, their supervisors 
and members of the women’s land army. 
Announcement of the continuation of 
this service was made by Harold R. 
Gordon, managing director of the Health 
& Accident Underwriters Conference, 
which sponsors the plan. Descriptive 
circulars are being sent to state farm 
labor supervisors in each of the 48 
states. 





Cover Indiana State Guard 


The Indiana legislature has authorized 
a broad insurance program, now in ef- 
fect, covering all members of the In- 
diana state guard, including medical and 
hospital costs, weekly indemnity of $25 
to $50 for various ranks and $1,000 
principal sum. This is the first time 
that state guardsmen have been pro- 
tected by a specific insurance program. 





New Company in Colorado 

Fidelity National is the title of a new 
stock legal reserve company that has 
been incorporated in Colorado for life, 
accident and health insurance. 


COMPENSATION 


Take Second Injury Issue 
to U. S. Supreme Court 
W ASHINGTON—Seeking review of 


a decision of the District of Columbia 
U. S. court of appeals which sustained a 
finding of Theodore Britton, deputy 
commissioner for the U. S. Employes 
compensation commission, under the 
longshoremen’s and harbor workers 
compensation act, Aetna Casualty joins 
National Homeopathic Hospital Associ- 
ation of this city in petition against Brit- 
ton to the U. S. Supreme Court. 
Involved is a compensation award by 
Britton to Frank Tyler for fracture of 
right knee cap, which had previously 
been partially disabled. Tyler also had 
previously lost an arm and his left leg. 
He was rated by Britton as permanently 
and totally disabled upon the basis of his 
earning capacity at the time of the knee 
cap accident. Britton held the previous 
injuries were not industrial injuries and, 
therefore, not previous disabilities 
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within the meaning of the compensation 
act. 

Petitioners protest the order and deci- 
sion that they pay compensation for to- 
tal permanent disability, and contend 
they should only be held liable for the 
last injury and that the difference be- 
tween that and total permanent disabil- 
ity should be paid out of a government 
fund as provided by law. Petitioners 
point to the legislative history of the 
longshoremen’s act to sustain their con- 
tention. 





Bert McKasy, St. Paul attorney, has 
been appointed a member of the Minne- 
sota industrial commission to succeed A. 
E. annem Duluth, metal 





_ CHANGES — 


Bonthron, Flynn, 
Barry Advanced 


Hartford Accident has named Philip 
W. Bonthron as chief accountant; Jere 
J. Flynn, superintendent statistical de- 
partment and Frank W. Barry, credit 
superintendent. 

Mr. Bonthron was born at Valparaiso, 


] 


| 








Chile. He is a graduate of Ward Acad- 
emy and Edinburgh University, Scot- 
land. He joined Hartford Accident in 


1934 asa special auditor following 10 
years of experience in Brazil with Price, 
Waterhouse Co. For five years he was 
branch manager at Sao Paulo, Brazil. 
During the former war he served in 
France for two years with the Scottish 
Black Watch and for a period was a 
prisoner of war in Germany. 

Mr. Flynn is a graduate of Syracuse 
University. Prior to joining Hartford 
Accident in 1925, he was connected with 
banks at Hartford and Syracuse. He 
has been assistant superintendent of the 
statistical department. He is a member 
of the Hartford Board of Fire Com- 
missioners. 

Mr. Barry served in the army during 
the former war. His prior business con- 
nections were with W. & B. Douglas, 

S. Shipping Board and Phoenix of 
Hartford. He became associated with 
Hartford Accident in 1925 in accounting 
and credit work. 


Kosmak Leaves Kemper Companies 


Charles C. Kosmak, for 12 years spe- 
cial agent and agency supervisor in Los 
Angeles of Lumbermen’s Mutual Cas- 
ualty and American Motorists, has re- 
signed to join the Gilbert Van Camp 
agency, San Pedro, Cal. He entered in- 
surance 25 years ago with the Factory 
Insurance Association in Hartford, Conn. 
He was in local and general agency work 
in Arizona, later became special agent of 
Massachusetts Bonding in Los Angeles, 
and then went with the Kemper group. 


Want direct-mail sales aids in acci- 
dent and health? Write The A. & H. 
Bulletins, 420 E. 4th St., Cincinnati 2, Ohio. 








Staff Adjuster Wanted 
Eastern Company writing large volume of auto- 
mobile physical damage insurance needs ex- 
— staff adjusters in Los Angeles, Cali- 
ornia and Chicago, Illinois. Salary, Automobile 
and Expenses. Write Box B-47, The National 
or Spamaa 175 W. Jackson Blvd., Chicago 4, 
inois. 











PERMANENT POSITIONS 
With chance for advancement now open at our 
Executive Offices in Kansas City for: 
Bond Underwriter 
Casualty Underwriter 
Applications will be treated as confidential if 
mee. 
THE WESTERN CASUALTY & SURETY CO. 
916 WALNUT STREET. KANSAS CITY 6, MO. 














WANTED 
Man to head production of 
FIDELITY — SURETY — BURGLARY 
in 
Well known Agency and Brokerage Office. Ad- 


dress Box B-49, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Illinois. 4 
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SURETY 


F. & D. Pays $50,000 in 
Arizona Embezzlement 


Cc. A. Drummond, Arizona manager of 
Fidelity & Deposit, April 13 made pay- 
ment of $52,9344 to Maricopa county as 
the company’s part in restitution of tax 
moneys embezzled from the county as- 
sessor’s office in Phoenix. 

The company had bonded J. D. Brush, 
former assessor and later state treas- 
urer, nOW serving a prison term after 
conviction of misappropriation of public 
funds. Of the sum paid to the county 
$50,000 represented two $25,000 bonds 
held by F. & D. during Brush’s two 
terms in office, the remainder interest. 
F. & D.’s action dismisses it as a de- 
fendant in action by the county attorney. 

The second bonding company inv olved 
is U. S. F. & G., which issued bonds 
totaling $40,000 on John D. Rhyne and 
Catherine E. Doyle, both of whom were 
convicted of embezzlement. Trial of 
the lawsuit against U. S. F. & G. began 
April 17 in Maricopa Point superior 
court in Phoenix. The county seeks 
the total amount for which Rhyne and 
Mrs. Doyle were bonded. 

















Litigate Subcontractor’s Release 

WASHINGTON — Maryland Cas- 
ualty is named as respondent by John ry 
Price & Sons in petition to the U. 
Supreme Court for writ of certiorari ~ 
review decision of the third circuit court 
overruling judgment of the trial court in 
suit by Price against Maryland on a 
bond covering construction of a school 
by Johannsen Co. in New Jersey. 

The bond was conditioned upon pay- 
ment of subcontractors’ claims. Price 
claims to have been unpaid $4,100 but 
gave a release in escrow to Johannsen 
upon conditions Price asserts were vio- 
lated, the former stopping payment on a 
post-dated check. 

In Price’s suit against Maryland on 
the bond, petitioner says, the trial court 
found the release was obtained by fraud 
and deceit; “that the surety stands in no 
better position than its principal; that 
the surety was not prejudiced by the 
misuse of the release.” 

The trial court’s judgment for Price 
was overruled by the circuit court, which 
relied upon Brooks-Wright vs. Mary- 
land Casualty. However, Price says 
there were important distinguishing fea- 
tures between the two cases which the 
circuit court did not mention. Petitioner 
taises the question whether a surety who 
guaranteed payment of a debt can urge 
the release in bar of the claim under the 
circumstances ascnvenaonaesl 





~ PERSONALS 


Capt. J. W. Henry of Pittsburgh is re- 
turning to his business there after serv- 
ing with the army for three years. He 
has been located in California. He has 
just completed a refresher course at the 
Aetna Casualty home office preparatory 
to resuming charge of his business which 
has been managed by his sister, Miss 
Frances Henry, during his absence. J. 
W. Henry, Sr., was one of the most 
prominent and popular general agents in 
the country. Miss Henry is engaged to 
Hershel Farish, now a navy officer, who 
operates a general agency at Oklahoma 
City. 

Tom McCreless, American Hospital 
& Life, president of the San Antonio 
Association of Accident & Health Un- 
derwriters, is in a hospital there recov- 
ering from an appendectomy. 

Richard E. Mowen, formerly with the 
claim department of Hartford Accident 
in Des Moines, underwent a major op- 
eration at Camp Crowder, Mo. He is a 
son-in-law of James H. Bunten, Iowa 
state agent of Fire Association. 

Chase M. Smith, general counsel of 
Lumbermen’ s Mutual Casualty, intro- 
duced Senator Brewster of Maine at a 
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big Salvation ieee dinner meeting at 


DEATHS 














T/5 T. J. Spencer, Jr., 39, formerly 
attorney with the claim department of 
American Automobile in Detroit, was 
killed in action on Biak Island 
March 25. 

Edward Brown, 85, former credit in- 
surance manager of U. S. F. & G., died 
of infirmities of age in St. Louis. 


AGENTS AND BROKERS: 


tt Gur baltnurtile Guoincee a7 bowel 


The American Bankers Association reports that a large majority of 
the country’s banks are now or soon will be actively engaged in 


New Suit Deen. Rneioen 
Farmers Mutual of Iowa 


DES MOINES—An equity action has 
been filed in district court against Amer- 
ican Farmers Mutual Automobile, ques- 
tioning the disbursement to policyhold- 
ers of $36,138 in 1944 from surplus funds. 
Two agents and policyholders of the as- 
sociation, E. E. Thomas and Godfred 
Vondracek, brought the action to re- 
cover funds “unlawfully and _ illegally 
distributed by the directors to various 
policyholder members under the guise of 
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dividends.” 


The petition alleges the association of- 
ficers admitted inequitable and discrimi- 
natory disbursements and asks the court 
to determine a fair formula for disburse- 
ment of surplus funds. 

An injunction suit brought by Milford 
Beeghly, involving his removal as a di- 
rector and the right of the officers to 
cancel policies, is also pending. 


New Colorado Insurer 

National Farmers Union Motorists 
Mutual is the title of a new company 
that has been incorporated in Colorado. 








financing the purchase of automobiles and other consumer products. 


This should present a real oppor- 
tunity for the insurance agent or 
broker whose task, in competition 
with the large automobile finance 
companies, will be to help keep the 
automobile insurance business at 
home. 


What can the Jocal agent or 
broker do about it? Obviously, he 
should do more than just solicit in- 
surance if he hopes to obtain any 
real volume in one of the greatest 
and most competitive post-war 
markets. 


We suggest that agents and 
brokers become better acquainted 
with their local banks and bankers 
and work out with them a definite 
plan for agent-banker cooperation. 


Dependable 


AMERICAN SURETY COMPANY 


100 BROADWAY e NEW YORK 


The local banker is anxious to de-. 


velop his banking business with 
consumers. As agent or broker, you 
also are desirous of keeping and 
increasing your insurance volume. 


Without charge, we will gladly 
send you a pamphlet outlining some 
practical suggestions which may be 
helpful in working out a plan with 
your local banker. Address, on your 
letterhead, Agency & Production 
Department, American Surety Com- 
pany Group, 100 Broadway, New 
York 5, N. Y. 





Our April advertisement in 
general and business magazines 
is designed to help you sell 
more Automobile Insurance. 
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ITS EASY TO 
SPOT THE LEMONS... 
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with the Vid of 
PETERSON’S SURVEY SERVICE 


With complete reports on over 20,000 stores in 
the Detroit area in its survey files, the Peterson 
Glass Company is assisting underwriters every day 
in reducing plate glass loss ratios by enabling them to spot risks with 
bad experience. 


Each of the 20,000 reports is a complete record of plate glass re- 
placements made by Peterson Glass Company over a period of years 
You are welcome to use this ex- 
clusive Peterson Survey Service in 
reducing your plate glass loss ratio 
and increasing your underwriting 
profit. 


PETERSON GLASS CO. 


2833 JOHN R ST., DETROIT 











V-DAY 


PHYSICAL 
DAMAGE 
COVERAGE 
AVAILABLE 
NOW 







WRITE OR 
TELEPHONE 
FOR RATES 
AND COMPLETE 
DETAILS 


COVERS 
DAMAGE TO 
PROPERTY 
FOLLOWING 
NOTICE OF 
AN ARMISTICE 


Underwritten by 


Liopds f London 


through 


R. N. CRAWFORD « CO., Inc. 


120 S. La Salle Street, Chicago Telephone Randolph 0750 





Headquarters for “OUT-OF-THE-ORDINARY” Contracts 











Military idestion 
Methods Valuable 


(CONTINUED FROM PAGE 23) 





emphasized, however, the need for care- 
ful research in validating the results of 
the tests so as to be sure that the 
weights assigned are correct. 

Another type of military work which 
promises to be of great benefit to civil- 
jan personnel managers is the progress 
that has been made in getting trust- 
worthy estimates of achievement for use 
in validating tests. It was found for 
example in the war training service of 
the Civil Aeronautics Administration 
that frequently the instructors’ scores 
and the inspectors’ grades had as little 
reliability as a foreman’s estimate of a 
worker’s performance. However, this 
discovery led to the development of 
techniques for instructors and inspectors 
to bring about more objectivity in their 
appraisals. When it was first found 
that these appraisals were unduly vari- 
able, moving picture cameras were in- 
stalled in the cockpits of training 
planes which photographed the pilot’s 
movements and also the instruments on 
a concealed panel. Study of the films 
was helpful in developing techniques for 
predicting the student’s ability as a pilot. 

Another step was to install radio 
equipment in training planes so that the 
exact words that an instructor spoke to 
a student could be recorded on the 
ground. It was not only found that in- 
structors sometimes give erroneous di- 
rections without realizing it but that 
they used a large number of technical 
terms. Hence, a “basic patter’ was de- 
veloped so as to reduce the confusion. 
Dr. Viteles said this may seem unre- 
lated to civilian personnel problems but 
he pointed out that difficulties frequently 
arise at key points on various jobs be- 
cause instructors use different technical 
terms, some of which are peculiar to 
the individual instructor. 





J. V. Angus Dayton Manager 

Travelers has appointed J. V. Angus, 
formerly assistant casualty manager at 
Cleveland, as manager for casualty, fidel- 
ity and surety at Dayton, O. He has also 
served in the Syracuse and Buffalo of- 
fices. 

L. C. Ruskell, associate casualty man- 
ager at Pittsburgh, has been appointed 
assistant casualty manager at Jackson- 
ville, with headquarters at the Miami 
agency branch. 

Rejected Fire Risk Bill in Ill. 

The bill to require dramshop liability 
policies in Illinois to cover the sale of 
liquor to minors is on second reading in 
the senate. 

A bill has been introduced in the 
house for a rejected fire insurance risk 
plan, providing for the assigning of un- 
desirable fire insurance risks to carriers 
and for pooling the losses. 


Phila. Doctors Rebuff Blue Cross 


The Philadelphia County Medical 
Society has rejected the plan of the 
Blue Cross to include medical serv- 
ice cover along with hospitalization. Dr. 
J. A. Daly, chairman of the public health 
legislation committee, characterized the 
rejection as a “fight against the Blue 
Cross’ misguided attempt to seize cor- 
porate control over the medical profes- 
sion and public health standards.” 


Seek to Apprehend 
Post-War Car Buying 


(CONTINUED FROM PAGE 23) 

From a production viewpoint, com- 
panies, agents and brokers are getting 
ready to get as large a share of the 
business as possible and are keenly 
aware of the potential rivalry of the 
finance companies and their insurance 
connections. The agent’s principal com- 
petitive weapon is his tie-up with local 








banks, which are eager to get into the 
automobile financing business, and such 
firms as the Agents Finance Company 
of Indianapolis, which obtains its busi- 
ness solely through insurance agents. 

Experts in the production field be- 
lieve that in spite of the plans they 
have made for getting automobile 
financing for their clients, agents are 
missing the opportunity to lay the 
groundwork for future sales. From now 
until new cars come on the market, it 
is pointed out, agents have a golden 
opportunity to line up prospects for 
automobile insurance but that if they 
wait until the new cars begin to come 
into the market it will be so late that 
the local agent will in too many cases 
lose out to the finance company’s insur- 
ance. 


HARD WORK VITAL 








According to a well known produc- 
tion expert, there is no substitute for 
hard work in developing this future 
business. He admitted that it may not 
seem very startling and may even be 
distasteful to offer this suggestion but 
he said that the only way to line up 
this business is to make personal calls. 
The fact that it will be some little time 
before any cars are available makes it 
possible for the agent to do this calling 
in systematic fashion. If this agent 
has 1,000 customers it is not necessary 
to sell the whole 1,000 at once but dur- 
ing the time available he can divide up 
these clients, listing a specific number 
to see each week in order to sell the 
idea of buying automobile insurance 
through him rather than through the 
automobile finance company. 

If the agent fails to do this, the cus- 


tomer, when he comes to buy a new 
car, is likely to “forget all about the 
agent. It is so easy to sign on the 


dotted line and take not only the auto- 
mobile dealer’s financing plan but the 
insurance that goes with it. The agent 
has only one thing to sell: his services, 
and it is up to him to convince the 
prospective buyer long in advance of 
the advantages of having his insurance 
with a local agent whom he knows and 
who can be trusted to protect his in- 
terests. 


Waiting Lists Will Help 


A factor that favors the agent in lin- 
ing up this potential automobile busi- 
ness in advance is the fact that for 
some time there is going to be such a 
scarcity of new cars that there will be 
long waiting lists. This means that in 
the smaller communities at least there 
will be time for gossip to spread the 
word around that Mr. So-and-So is ‘in 
the market for a new car. This will 
give the local agent another opportu- 
nity to catch any he may have missed 
the first time around. However, the 
preliminary missionary work cannot be 
neglected, for there are bound to be so 
many customers on dealers’ waiting lists 
that it will be difficult to see them all 
effectively if no advance work is done. 

Naturally, insurance on the future 
automobile need not be the only sub- 
ject to be discussed. These calls offer 
an opportunity to go over a prospect’s 
entire insurance setup, taking care of 
any changes that have taken place and 
making sure that the prospect knows 
all his insurance needs and is given an 
opportunity to cover them. 


A Competitive Possibility 


One of the competitive possibilities 
that may be in the offing after the war, 
for it was encountered before the war 
in some instances, is the practice of 
dealers charging more for a car bought 
on the cash basis than if it were 
financed. For example, a customer 
would walk in and ask the price of a 
new car. The dealer would ask him if 
he wanted to finance it and if so would 
tell him the price was, say, $1,500. How- 
ever, if the customer then said he 
he thought he would pay all cash 
the dealer would say the price was 
$1,575. The reason for this, of course, 
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was that the dealer made enough out 
of the finance charges and the insurance 
coverage so that he could afford to sell 
the financed car for less than the all- 
cash price. If this practice is followed 
by dealers generally it makes competi- 
tion very difficult for outside financing. 

A factor that may have some effect 
on insurance placed by local agents is 
the way in which automobiles are mer- 
chandised after the war. It might be 
thought that with automobiles being 
scarce for at least several years the 
manufacturers would take advantage of 
this by keeping their profit margins 
fairly high. However, the most in- 
formed opinion is that the car makers, 
particularly those building: the popular 
types, will do everything in their power 
to get the largest number of their cars 
on the market as fast as possible, fol- 
lowing their traditional policy of taking 
a small profit per unit on a great many 
units rather than trying to exact the 
top price that the market will bring. 
This policy of mass production carried 
to extremes may possibly take the form 
of reducing dealers’ and salesmen’s com- 
missions to the very minimum. If this 
is the case, will it mean that dealers 
will try harder than ever to control the 
placing of financing and insurance so as 
to supplement their curtailed profits on 
car sales? 





CASH SALES 





Another uncertain factor is the possi- 
bility that because of large accumula- 
tions of cash and war bonds the buy- 
ing public will purchase a large propor- 
tion of its cars outright rather than on 
time. This brings up the possibility that 
in order to make financing attractive the 
finance companies and banks will have 
to put their rates considerably lower 
than they have been in the past. If 
there is any great swing to cash sales 
of automobiles the insurance agent has 
a better chance of corralling the insur- 
ance sale, although of course there is 
not the obligation to buy insurance that 
there is when a bank or financing com- 
pany has to be protected. 

Those who have studied objectively 
the position of the automobile dealer 
and the local agent feel that there is 
some danger in the intense competition 
for financing business that lies ahead: 
the dealer and the agent will come to 
look on each other as deadly enemies. 
If this attitude prevails it may very well 
be ‘harmful to both groups. There is 
evidence that it is far better for the 
agent to cultivate the automobile dealer 
and explain the agent’s problems to 
him. Thus, there is not the tendency 
to view each move of the other side 
with suspicion. There are even occa- 
sions, though not many, when a dealer 
can influence the insurance business 
toward an agent, and vice-versa. 


Will Fight for Business 


In any event, it must be remembered 
that finance companies have big in- 
vestments in their business and that for 
many of them insurance is an important 
and integral part of it. They are not 
going to lose this business without a 
fight and it is going to take aggressive 
salesmanship on the agent’s part to get 
and keep his share of the insurance 
business. 

From the agent’s point of view,-an 
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encouraging aspect is that because of 
the long absence of new cars from the 
market very little insurance business is 
now in the hands of the finance com- 
panies. Both sides are starting from 
scratch. If the agent can now get the 
largest possible percentage of automo- 
bile buyers to buy their insurance 
through him rather than through the 
finance company he may be instrumen- 
tal in starting a habit that will continue 
in later years when the insured buys 
other cars. Hence, what is done in the 
next year or so, and particularly in the 
next few months, may very well set the 
pattern for many years to come. 


A.F.1.A. to Survey 


French Problem 


NEW YORK—Leon H. Doman, gen- 
eral counsel of American Foreign Insur- 
ance Association, will shortly leave for 
France to supervise the settling of claims 
and the handling of other matters in 
connection with the return of A.F.1.A.’s 
French business to American hands. 

During the occupation the Germans 
kept the A.F.I.A. office going, along 
with other allied insurers, as the French 
people refused to buy German policies 
despite pressure. However, the Ger- 
mans forced A.F.LA. and others to re- 
insure 100% with German companies. 
Hence, many Frenchmen had what 
purported to be American companies’ 
policies. The Germans paid such claims 
as came up but when they left France 
they took valuable assets but left unpaid 
any claims that were pending. A.F.LA. 
plans to honor these claims and, it is 
understood, that their reinsurers, most 
of them British, will follow the same 
course. Efforts will later be made to 
recoup from the Germans. 

The order recently issued by the 
Treasury Department permitting unre- 
stricted transmission of information be- 
tween this country and France will make 
communication between A.F.I.A.’s main 
office in New York and its branches and 
agencies in France somewhat less com- 
plicated. From the time of France’s lib- 
eration to the issuance of the order it 
was necessary to have a government li- 
cense which limited the type of informa- 
tion that could be transmitted. 

The order helps United Stater 
branches of French companies, as they 
were previously severely restricted in 
communicating with their head offices. 








Navy Insurance Unit 
Is Placed on Griddle 


(CONTINUED FROM PAGE 24) 





business that is possible to their friends 
in other sections of the country. I don’t 
blame them for getting all they can from 
us and giving us as little as possible in 
return. I don't blame them a bit, but I 
would blame myself if I allowed them 
to get away with it. 

“T don’t blame the other fellow for 
winning. I blame myself for letting him 


Maritime Commission Case 


In view of Rep. Hebert’s recent 
statement that the maritime commission 
had placed insurance in Louisiana on 
a competitive bid basis, B. K. Ogden, 
chief of the commission’s insurance di- 
vision, tells TH& NATIONAL UNDERWRITER 
that last October workmen’s compensa- 
tion and liability coverage of the Delta 
Shipbuilding Co. plant, a maritime ship- 
building project at New Orleans, was 
placed with American Motorists. 


Interested listeners at the committee 
hearing included Mr. Ogden, Howard 


Gates of the maritime insurance setup, 
and Mrs. Johnson of Col. Hill’s office. 

In view of the fact that the name of 
Louisiana Commissioner Brown was fre- 
quently mentioned at the House com- 
mittee hearing, government insurance 
men say that since assuming office Mr. 
Brown has adopted the policy of his 
insurance agency not seeking new 
business. 
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Conn. General 
Removes Most Air 
Limits from A. & H. 


Connecticut General Life announces 
that hereafter the aviation coverage in 
its regular accident policies will include 
all normal passenger hazards without 
additional charge. Passengers on pri- 
vate and non-scheduled flights will be 
covered without extra premium while 
riding within North America in licensed 
aircraft of U.S. registry operated by 
licensed pilots. There are specific ex 
ceptions, however, as to crop dusting 
or seeding, flying instruction, sturtt fly- 
ing, experimental or test flying, racing 
or any hazardous contest or exhibition. 

\lso Connecticut General has re- 
moved the overwater limit in connec 
tion with world-wide travel on regu 
larly scheduled trips over established 
routes, trans-oceanic included. That 
means that such passengers are covered 
under- regular accident policies without 
extra premium 


Midwest Buyers Group 
Studies Fire Policy 


(CONTINUED FROM PAGE 6) 


One of the subjects touched upon dur- 
ing the question and discussion period 
was the new repair and replace cover 
recently introduced by the Factory Mu 


tuals. The discussion was mainly aimed 
at developing information about the 
plan. On the question of whether an as- 


sured could recover the full replacement 
value of a} old wooden building if in 
its place were put up a modern fireproof 
structure, the consensus was that the 
insurer probably would settle on the re- 
placement basis but that it would be 


wise to get a letter in advance on such 
points. On the question of whether the 
recovery in excess of the depreciated 
value would be taxable as a capital gain, 
the consensus was that under the spe- 
cial Treasury regulations it would not 
be taxable but there was some question 
as to whether an assured that builds up 
a depreciation reserve instead of merely 
charging off annual depreciation might 
not have such reserve subjected to taxa- 
tion if it should recover the replacement 
value of a building. The members indi- 
cated an appreciation of the fact that the 
stock companies at least on their general 
business face an entirely different prob- 
lem in connection with offering coverage 
of this type than do the Factory Mutuals. 


Another subject that came up was 
debris removal insurance. One of the 
members said that he had _ recently 


bought a substantial amount of such in- 
surance, being prompted by a report that 
the Morton Salt Co. was put to consid- 
erable unrecoverable expense in clearing 
away the mess something over a year 
ago after the fire at its plant at Port 
Huron, Mich. The question was con- 
sidered of whether it is advisable to in- 
crease the amount of regular fire insur- 
ance to cover debris removal or whether 
to get a special policy. Several members 
recommended the latter course, pointing 
out that if coinsurance is involved and 
the regular fire insurance is relied upon 
to cover debris removal expense, then an 
estimate of the cost of debris removal 
must be taken into account in calculat- 
ing the coinsurance factor in connection 
with all partial losses. 

Mr. O’Connor suggested that the buy- 
ers not overlook the advisability of buy- 
ing windstorm removal insurance as 
well as fire. He told of a case where 
heavy objects had been blown onto an 
industrial property without causing any 
damage to buildings or other insured 
property there but the removal was ex- 
pensive and of course such cost was not 
covered under the windstorm policy. He 





SUCCESS in the insurance business 
is not based ona static program, but 
on adaptable planning that contin- 
ually keeps pace with fast-changing 
conditions. That's why a Company, 
whose viewpoints are kept up-to- 
date and unfettered by tradition, !s 
invaluable to the producer who 
needs prompt and forward-looking 


assistance. 


These are assets on 


which Pacific Employers has built its 


reputation for 


“SERVICE THAT RENEWS" 


PACIFIC EMPLOYERS INSURANCE COMPANY 


VICTOR MONTGOMERY President 


a Capital Stock Casualty Insurer 


HOME OFFICE: 1033 


SOUTH 





HOPE STREET Los ANGELES - 15 





said that many assured in the east have 
purchased windstorm debris removal 
cover following the two hurricanes. 

Strong sentiment was manifest on the 
part of the buyers in favor of getting 
the 1943 standard fire policy enacted in 
Illinois and several members indicated 
an intention to work for its passage. 

At the next meeting the members will 
engage in a discussion of various con- 
siderations involved in self insurance. 


Issue Over Garage Policy 


WASHINGTON—Hardware Mutual 
Casualty has filed brief with the U. S. 
Supreme Court in opposition to granting 
writ of certiorari to review the fourth 
circuit court’s reversal of a federal court 
jury verdict in Virginia of $4,500 to Rob- 
ert M. Wendlinger, based on suit for 
that amount for injuries sustained by 
Wendlinger in an accident of an auto- 


mobile driven by Mildred Barbee at 
Richmond. Failing to collect judgment 
from Barbee, Wendlinger sued Hard- 


ware Mutual. 

A Hardware Mutual policy covered 
garage operations of partners at Auburn, 
[ll., including Duncan, Barbee, Mildred’s 
husband, and certain automobile use. 
The company contended this use was 
limited in connection with garage oper- 
ation and incidental pleasure driving at 
Auburn. But Duncan drove to Rich- 
mond in a car owned by the partnership 
and got another job. While there, his 
wife drove the car and had the accident 
which the company says was due to her 
negligence. 

Hardware Mutual contends the circuit 
court found no ambiguity in the policy. 
Petitioner cannot recover under an “ad- 
ditional interests endorsements”  at- 
tached to the policy, it is contended, be- 
cause the words of that endorsement ex- 
clude coverage in this case. The car 
was not being used principally for ga- 
rage purposes. 


Employers Bond Parley 


A number of assistant resident man- 
agers of the Employers’ Group are turn- 
ing the spotlight on bonding problems 
while attending a fidelity and surety 
seminar at the home office. 

The seminar started Monday. For the 
next two weeks the men are making a 
close examination of all bonding lines 
for the formulation of practical post-war 
plans in this particular field. 

The seminar is conducted by Elmer C. 
Anderson, superintendent of the surety 
department, and Roger G. Whear, super- 
intendent of the fidelity department. 
Those attending include Paul J. Trout, 
Detroit; William A. Eakin, Chicago: 
Edwin J. Sutcliffe, New York; John F. 
Mulhern, Jr., Boston. Frank W. Dreyer 
is attending as a representative of the 
home office agency and production de- 
partment. 


Wis. Adjusters Hear Krier 
MILWAUKEE—Urban Krier, execu- 


tive secretary Wisconsin Association of 
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Pays for Five Swans 
Under Liability Policy 


Glens Falls Indemnity has paid 
$450 to the suburban town of 
Westfield, N. J., for the death of 
five swans kept on a lake in a 
Westfield park. The company was 
the insurer under a comprehensive 
liability policy for an oil company 
whose truck driver, according to 
the town engineer, permitted fuel 
oil to run into the water during 
deliveries to a house on the lake 
shore. The swan’s feathers, be- 
coming oil soaked, lost their na- 
tural resistance to cold weather 
and caused the birds to die of 
exposure, according to the claim. 

The high value of nearly $100 
per bird was due to the scarcity of 
swans suitable for public parks. 
In fact, it will be impossible for 
Westfield to replace the swans at 
once. It will be necessary to buy 
young swans and have them raised 
and trained by one of the few 
swan-breeders in the country. A 
young, untrained swan is useless 
for a public park, as it will stay 
away from people and lose its 
value as an attraction, or if it does 
approach them it is likely to bite 
or act so hostile as to scare chil- 
dren. The Westfield swans were 
six to seven years old. 








former district 
& G., talked to 


Insurance Agents and 
supervisor of U. S. F. 
the Casualty Adjusters Association of 
Wisconsin on handling surety claims. 
He also described briefly the plan of ex- 
panded activity of the agents’ group and 
asked for the cooperation of the adjust- 
ters. 

Stewart Farley, Ohio Casualty, presi- 


dent of the association, appointed a 
nominating committee to report next 
moagnth. 


Blanks Committee Meeting 


The blanks committee of the National 
Association of Insurance Commissioners 
at its meeting at the Commodore Hotel, 
New York, commencing April 30, will 
give much attention to the proposed 


‘casualty expense exhibit that was ap- 


proved by the association last December. 


Hardware Indemnity Ohio Figures 
On page 29 of the March 29 issue the 

figures as to Ohio premiums of Hardware 

Indemnity were shown incorrectly. 
They should be as follows: 


Se. EE fs. sla oheca ces Seta $ 36,271 
ree reer 30,398 
I oad Sax digo Secor Goris we Wa 4,741 
PUUEEUTSEMIGES cc ciccccnccsceeses 7,971 
Property damage and coll....... 24,883 

BER Aiesdivdddwinedaewcewene $104,264 

The figures that were shown were 


dividend payments instead of premiums. 
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Reserve for Losses . . 
All Other Liabilities ‘ 











Surplus to Policyholders . 
Voluntary Contingency Reserve 


TOTAL ADMITTED ASSETS . 


NOTE: Securities carried at $503,479.64 in the 
above statement are deposited as required by law. 


CASUALTY - FIDELITY - SURETY 


Re-Insurance 


$2,000,000.00 
8,296,510.25 
$10,296,510.25 
750,000.00 
6,416,800.46 

. _ 4,004,240.19 
$21,467,550.90 
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Merits of U. & O. Are 
Set Forth in 


Cincinnati Forum 


CINCINNATI—With West Shell, 
president A. W. Shell Agency, present- 
ing the case for the use and occupancy 
contribution form, R. W. Hukill, man- 
ager Great American, discussing busi- 
ness interruption gross earnings form, 
and Maggini, secretary, Perkins & 
Geoghegan Agency, as moderator, the 
Cincinnati Fire Underwriters held the 
second in its series of forum discussions, 
following the business meeting Friday, 
on “Taking the Mystery Out of Use 
and Occupancy Insurance.” 

“Wherever there is any physical loss, 
there are two losses to the owner of 
property. The obvious loss is the thing 
damaged and the consequential or ensu- 
ing loss the loss of use,” Mr. Maggini 
said. There may or may not be a re- 
lationship between the physical and the 
use loss, for it is possible to have a 
slight physical loss but a severe use loss. 
An explosion in an oven of a bakery 
may not be a heavy physical loss. By 
putting the bakery out of commission 
for a month or longer, the consequential 
loss of business and profits, with ex- 
penses running on, may be heavy. 

Most small businesses do not have the 
protection against loss of use, Mr. 
Maggini said. It is even a better buy 
for the small than for large organiza- 
tions because the latter have established 
reserves to tide them over emergencies 
which the small business man does not 
or cannot provide for himself. 


West Shell’s Discussion 


West Shell said that his objective was 
to simplify the subject as much as 
possible. 

Mr. Hukill said that in connection 
with the business interruption gross 
earnings form it is easy to get the neces- 
sary information, and the proprietor 
does not have to reveal confidential in- 
formation about profits and taxes to 
complete the work sheet. 


Effect on Credit 


Banks have good reasons for requir- 
ing borrowers to provide business inter- 
ruption coverage when making loans to 
mercantile and manufacturing compa- 
nies, Mr. Hukill said. He quoted the 
history of 100 concerns in different lines 
of business which experienced losses. 
Forty-three percent did not resume 
business while 17% of those which is- 
sued financial statements before the fire 
were unable to do so after the fire. Of 
the total number 14% suffered a 30 to 
6624% reduction in their credit ratings. 
Only 26% of the group had credit rat- 


ings which were not affected by the 
fire. Most significant of all was the 
fact that 74% either failed to resume 
business or suffered a serious impair- 
ment of credit. U. & O. should be a 


“must” coverage for every business and 
industry, and not just a specialty line sold 
only when a company man goes out 
with the agent, Mr. Hukill emphasized. 

Federal income tax is definitely a part 
of gross earnings, the discussion em- 
phasized. For a company now in the 
85% tax bracket, only 15% of the pre- 
mium charged for loss of use protection 
comes out of profits. If the firm does 
not buy the protection and suffers a loss, 
it must pay out of surplus what the in- 
surance would have provided. There- 
fore, the unprotected company would 
take $1,000 out of surplus but would 
have to earn $10,000 to be able to put 
that $1,000 back in surplus. This is a 
powerful sales argument for the protec- 


tion. It not only protects profits and 
replaces lost earnings, it also protects a 
firm’s surplus. 

In reply to the query whether pre- 
miums for either form are deductible 
from income tax, the answer was that 
premiums are deductible and proceeds 
for losses suffered represent earnings 
and are taxable. 


Should Ask Inspection Bureau 


Responding to a question as to 
whether shoe repair shops can be sold 
business interruption coverage, the 


speaker suggested that such questions 
be taken up with the inspection bureau, 
in order to be safe. Would the value 
of drop shipments have to be set up 
in the work sheet for retail lumber yards 
for business interruption? It depends on 
the way the company would accept it. 
In a U. & O. form, it would have to 
be included, it was said. 
B. Kurleman, Kurleman Agency, 

becomes a member of the association. 

Mr. Maggini, chairman of the educa- 
tional committee, reported that 10,000 
public warning circulars had been dis- 
tributed. The committee had this cir- 
cular prepared for distribution to in- 
sureds to emphasize the importance of 
increasing coverage to meet advancing 
in values. The educational committee 
has taken under its wing the problem of 
educating solicitors and conducting 
classes for them this year. 





Four Agency 
Gatherings in N. D. 


The North Dakota Association of In- 
surance Agents has scheduled a series 
of regional meetings starting Saturday 
at Fargo with Charles A. Dawson as 
chairman. Next Monday there will be 
a meeting at Grand Forks with Agnes 
Thompson as chairman; Tuesday, Val- 
ley City, Thomas Yaeger; Wednesday, 
Devils Lake, A. A. Powell; Thursday, 
Minot, R. J. Doebler and H. J. Mont- 
gomery, co-chairmen; Friday, Bis- 
marck, J. D. Byrne and W. A. Hart. 

Four speakers will appear at each 
meeting, they being Wallace Rodgers of 
the National Association of Insurance 
Agents; Walter le Munyon, agency su- 
perintendent of Fidelity & Casualty; 
Trimble P. Davis of Fargo and C. R. 
Hewitt of Dorset, Minn. Mr. Hewitt 
is a banker in a town of 100 population 
who has made a great record of devel- 
oping an insurance agency in conjunc- 


tion with his banking business. He will 
discuss “The Small Town Bank 
Agency.” He is a regional chairman of 


the Minnesota Association of Insurance 
Agents. 


Stephenson Tells St. Louis 
Board of Aviation Cover 


“There is nothing definite in aviation 
insurance. You make your own rules as 
you go along, and that makes it very 
handy,” E. L. Stephenson, manager of 
Associated Aviation Underwriters, Chi- 
cago, said in a talk before the Insur- 
ance Board of St. Louis. 

He said that since Henry Wallace has 
become the secretary of commerce those 
in aviation insurance and aviation have 
found no fault with what Mr. Wallace 
has had to say about aviation “because 
everything he has said makes sense.” He 
is even trying to fly, Mr. Stephenson 
added, and “for once I am in complete 
agreement with Mr. Wallace.” 

The speaker also voiced his opposi- 
tion to a bill pending in the Missouri 
legislature which would make the owner 
of an airplane responsible for the acts 





of any aviator or other person who 
might use such plane, even though he 
might not otherwise be legally liable. He 
said some 20 other states have a similar 
law which is doing much to retard the 
development of private enterprise in the 
field of aviation. 

While refusing to go along with those 
persons who picture the immediate post- 
war skies cluttered up with millions of 
airplanes, saying that it will take some 
years to bring about some of the great 
developments expected in private avia- 
tion, Mr. Stephenson did take a very 
optimistic view of the future of private 
aviation, provided “the gosling that may 
be the goose that will lay the golden eggs 
isn’t killed off while young by too much 
regulation.” He said the industry can- 
not survive if there are 48 CAAs 

He deplored the widespread view that 
it takes a superman to fly airplanes or 
write aviation insurance. 





Guardian. Underwriters Buys 
Creed & Joy Agency 
DETROIT—Guardian Underwriters, 


Inc., specializing in marine, inland ma- 
rine and aviation coverages, has pur- 


chased the stock of Creed & Joy, oldest 
marine agency in Michigan, and re- 
moved the latter agency from the 


Penobscot building to Guardian’s head- 
quarters at 3133 Barlum Tower. T. F. 
Gaffney, president; K. J. Scott, vice- 
president, and L. F. Ruottinan, secre- 
tary-treasurer of Guardian Underwrit- 
ers, assume similar posts with Creed & 


Creed & Co., predecessor to 
Creed & Joy, was founded in 1915 by the 
late Arch McM. Creed, who died last 
December. R. P. Joy, Jr., who was 
vice-president, is now in military serv- 
ice and the agency has been operated 
since Mr. Creed’s death by Capt. G. S. 
Laurence of the Michigan state troops, 
who will remain as a solicitor. 

Mr. Gaffney has been in the business 
since 1919, for many years with Gen- 
eral Underwriters, then as head of the 
Gaffney agency and finally as president 
of Guardian Underwriters since 1935. 
Mr. Scott, after some years with Fire- 
men’s, became state agent for Standard 
Fire in 1933 and in 1940 became state 
agent of Girard F. & M. He joined 
Guardian Underwriters in 1943. 


Consider Amendments to 
Mich. Code Measure 


LANSING, MICH.—The Michigan 
insurance code bill, passed by the sen- 
aie, was reported by the house insur- 
ance committee and then recalled after a 
hearing. It is now reported to be sched- 
uled for amendment before its reap- 
pearance on the floor. Commissioner 
Forbes is said to have approved all but 
one of the recommended changes, most 
of which are of a minor nature. 

One proposed amendment would limit 
the commissioner’s authority to approve 
or reject policy and contract forms to 
only basic forms, permitting companies 
to tailor policies to fit special risks with- 
out first obtaining specific departmental 
approval. 

Other expected amendments would 
make it optional with mutual carriers 
whether or not their directors were 
members, clarify reinsurance provisions 
and permit licensing of ticket agents 
to sell travel accident policies without 
becoming duly qualified agents. 








Minnesota Regionals to 
Replace Mid-Year Rally 


MINNEAPOLIS—A series of re- 
gional educational meetings for local 
agents will get under way in Minnesota 
late in April or early in May to take 
the place of the usual mid-year confer- 


ences, canceled under the government 
convention ban. 

Material for these meetings was lined 
up at a meeting here attended by Mer- 
rill Rolfson, chairman of the regional ac- 
tivities committee of the Minnesota As- 
sociation of Insurance Agents; Howard 
Williams, Mankato, president of the state 
association, and Frank S, Preston, sec- 
retary-treasurer. Enough material has 
been worked up for both afternoon and 
evening sessions, including a quiz pro- 
gram with a local agent as master of 
ceremonies and other agents forming the 
quiz panel. 

There will also be a presentation by a 
field man of coverages required under a 
“Main street” multiple occupancy mer- 
cantile risk. For the dinner speaker a 
layman is provided. 

Definite dates and places have not been 
set but this is expected to be done in the 
next week. State association officials 
are satisfied that under this regional 
plan much of the good results from the 
mid-year conference can be retained. 





Milwaukee Board Hears Bock 
MILWAUKEE—C. R. Bock, Minne- 


apolis manager of Royal-Liverpool, ad- 
dressed the Milwaukee Board on 
“Agency Procedure and Administra- 


tion.” He suggested setting up office 
systems using invoice duplicates as ba- 
sic papers and adequate files to permit 
quick and complete response to tele- 
phone or personal inquiries of clients 
relative to their insurance. Efficient and 
properly organized systems, he said, are 
means of reducing overhead and elim- 
inating much unnecessary operating ex- 
pense. Mr. Bock suggested as a slo- 
gan for the local agent, “Think of Acci- 
dents Twice a Day; See Your Insurance 
Agent Twice a Year.” 





Minn. Rating Bills Dead 


ST. PAUL—The fire and casualty rat- 
ing bills sponsored by the Minnesota 
insurance department are definitely dead. 
So are many of the bills affecting com- 
pensation insurance. The house bill 
raising compensation benefits which was 
defeated in the senate by a single vote, 
may come up for reconsideration. 

A last minute bill calls for an in- 
terim legislative committee to revise and 
codify the insurance laws. It is given a 
slim chance of enactment. 

The legislature is due to adjourn 
April 19 but may run over a day or two 
because of the last minute jam. 





Jefferson Co. Dinner Meeting 


LAKE MILLS, WIS.—Wives_ of 
members of the Insurance Underwriters 
Association of Jefferson County were 
guests at the April dinner meeting, at- 
tended by members from Watertown, 
Jefferson, Waterloo, Palmyra and this 
city. President Henry Scholl, Water- 
town, was chairman. The guest Frank 
Ross, Madison attorney, spoke on “Cor- 
rection Authority,” discussing the in- 
crease in young criminals and efforts to 
meet this problem. 





Agency Merger at Negaunee 


The Pioneer agency of Negaunee, 
Mich., has purchased the insurance busi- 
ness of the National Agency, Inc. The 
Pioneer office is a continuation of the 
agencies established many years ago 
when the Negaunee National Bank and 
Negaunee State Bank were organized. 
The National Agency will remain in 
business but will devote its efforts ex- 
clusively to real estate. Ida M. Perkins 
is president of Pioneer Agency. 





Hail Panel at Owatonna 
OWATONNA, MINN.—A hail in- 

surance panel discussion featured the 

April 18 meetirig of the Southern Minne- 
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sota Agents Regional Association here. 
Several representatives of hail writing 
companies took part, including E. R. 
Allnert, America Fore; J. N. Nearhood, 
St. Paul F. & M.; Clarence Orr, Great 
American; Walter J. Cassidy, Home, 
and George Hansen, Rain & Hail Insur- 
ance Bureau. 


Woodward Opens Flint Office 


N. S. Woodward, formerly with Un- 
derwriters Adjusting for 15 years and 
recently returned from the army as an 
officer in military intelligence, is opening 
an office at 412 F. P. Smith building, 
Flint, Mich., as an independent adjuster 
handling all lines for companies only. 
He has had 20 years experience in the 
business. 


More Than $200,000 Loss in Mo. 


SPRINGFIELD, MO. — Fire de- 
stroyed the 3-story brick factory build- 
ing of the E. S. Lurie Manufacturing 
Company, engaged in the making of 
army clothing. Damage to contents 
is estimated total. There was a large 
amount of cloth on hand. The total of 
insurance on both contents and building 
was approximately $200,000. 


$100,000 Atchison, Kan., Loss 


The Blair building, erected in 1940 in 
the principal business district of Atchi- 
son, Kan., housing several retail con- 
cerns, including a Woolworth unit, as 
well as offices was gutted by fire of un- 
determined origin April 10. The total 
insurance loss is estimated at $100,000. 





Anderton Reopens Agency 


Maj. H. C. Anderton, prominent Day- 
ton local agent who has been in the air 
corps since Dec. 18, 1940, has been re- 
tired to inactive status. He has opened 
new offices in the Third National Bank 
building. The agency operates in the 
name of H. C. Anderton, Inc., and rep- 
resents the same companies as ’ before. 


Johnson to Rhinelander Post 


F. L. Johnson has been appointed resi- 
dent adjuster for Western Adjustment 
at Rhinelander, Wis. He has been serv- 
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ing for several years as staff adjuster at 
Aurora, III. 


NEWS BRIEFS 


The Ohio senate has passed a bill lim- 
iting the reserves of greenhouse farmers 


mutual protective associations to not 
more than five times their average 
losses. 


Plans for an extensive program of 
civic activities and community interest 
were made at a dinner meeting of the 
Kenosha (Wis.) Association of Insur- 
ance Agents. 


Karl D. Dakin, Lebanon, O., former 
president of the Ohio Association of In- 
surance Agents, has bought the John T. 
Gorman agency there. Mr. Gorman ex- 
pects to be inducted into the service 
soon. 


The Wichita Association of Insurance 
Agents viewed the fire safety film, 
“Flame Facts.” 

Insurance Women of Akron will hold 
a dinner meeting April 18 at the Wom- 
en’s City Club with Mrs. David B. Jones, 
president, presiding. Mrs. R. S. Dunbrook 
will speak on cancer control, April being 
cancer control month. Pictures and slides 
provided by Zurich will be shown. Two 
one-act plays will be presented by the 
Little Theatre group of the Women’s 
City Club. The insurance women are con- 
ducting a 20-hour course of instruction 
on general insurance which started 
April 12. 

Mildred Subey of Theodore Herfurth, 
Ine., was reelected president of the In- 
surance Women of Madison, Wis., at the 
annual meeting. Vice-president is Adeline 
Bjornstad; treasurer, Bernice Radke; re- 
cording secretary, Wilma Osborn; corre- 
sponding secretary, Florence Schunning. 
Plans were made for a spring banquet 
May 15. 

The Cincinnati Association of Insur- 
ance Women will hold their bosses’ night 
dinner meeting April 24 

Otto C. Erdmann, who retired as presi- 
dent of Vinland Town Mutual last year, 
and his wife observed their golden wed- 
ding anniversary at their home near 
Neenah, Wis. 

F. W. Potter, field supervisor of Aetna 
Casualty, spoke to the Indianapolis As- 
sociation of Insurance Women Tuesday 
night on “Sales Fundamentals.” 

The Ohio department has licensed the 
Great Lakes Protective Association of 
Cleveland, Robert G. McCreary, attor- 
ney-in-fact. It is said to be the first 
Ohio reciprocal licensed by the depart- 
ment. 





_ EASTERN STATES ACTIVITIES — 





Long Baltimore Board 
Battle Comes to an End 


James H. Pollack, fourth legislative 
district Democratic leader in Baltimore, 
has been elected to membership in the 
Association of Fire Underwriters of 
Baltimore and the D’Alesandro-McCul- 
lough agency with which Pollack is 
associated, has been reinstated in the 
broker’s agreement. This ends a long 
fight, starting in 1941 when Harry F. 
Klinefelter, prominent Baltimore broker 
and Republican political figure, sought 
to have the insurance department cancel 
Mr. Pollack’s broker’s license. He wags 
unsuccessful in this. Mr. Klinefelter 
made that move after the U. S. court 
of appeals denied Mr. Pollack a permit 
to operate the Owings Mills Distillery of 
which he was then the principal owner 
and denounced his record of conflicts 


with the police and federal agents a 
few years previously. 

In 1942 Mr. Klinefelter led a success- 
ful fight to vote the D’Alesandro-Mc- 
Cullough agency with which Mr. Pol- 
lack had been associated, out of the 
broker’s agreement. Thomas D’Ales- 
andro of that agency is a Congressman. 

Mr. Klinefelter did not attend the 
meeting at which Mr. Pollack was 
elected to membership and the D’Ales- 
andro-McCullough agency was reinstat- 
ed in the broker’s agreement. 


Call Off N. Y. State Rally: 
Directors Meet May 7 


The annual meeting of the New York 
state Association of Local Agents that 
was scheduled to be held May 7-8 has 
been deferred. In order to comply with 
the provisions of the articles, notice is 





Weavers 





Rugs (Oriental and Domestic), 
Wearin 
Finest 


All Work Guaranteed 


Est. 1910 


5 North Wabash Ave. Bldg. 
Phone: DEArborn 16934 





AMERICAN WEAVING COMPANY 
13th Floor 


ADJUSTERS! REDUCE YOUR FIRE CLAIMS! 


Consult Us Before Settlements 


We reweave to perfection Burns, Stains and Damages in 
Table Cloths, Tapestries, 
Apparel and Upholstered Furniture. 

‘abinet Refinishing of Furniture burnt by cigarets. 





leading Com- 
panies and Adjusters 
escheat the Country. 
References gladly 
furnished. 


Chicago 








given that the annual meeting is called 
to be held at Syracuse, May 7. How- 
ever, this will not be a convention type 
of meeting and no program will be 
provided. Anticipating the absence of 
a quorum the meeting will likely be 
adjourned, subject to further designa- 
tion and call. The directors will meet 
at Syracuse, May 7 to handle routine 
business. 


New England Mutuals’ Gains 
BOSTON—The 23 New England 


agency mutuals wrote net premiums of 
$13,168,556 in 1944, a gain of $1,394,058, 
or 11.8% over 1943, Raymond C. Baker, 
executive vice-president of the Mutual 
Fire Insurance Association of New 
England, reports. 

In spite of $1,600,000 in losses paid 
for the September hurricane and con- 
tinued high fire losses last year, he said 


the 23 association companies also 
showed substantial gains in assets and 
surplus. 


Combined assets at the end of the 
year were $38,293,320, a gain of $2,837,- 
646 or 8%. The combined surplus was 
up 4.9% to $21,675,730, an increase of 
$1,011,938. 


Baltimore Department Shakeup 


A furore has been caused in Baltimore 
by the resignation of H. Webster Smith 


as president of the Board of Fire Com- 
missioners and the subsequent ousting 
as a member of the board by Mayor Mc- 
Keldin of Thomas L. A. Bagge yg a 
member of the board. Smith, in 
resigning charged that eee eel of Hon 
duct pursued by Mr. Musgrave as a 
commissioner was “undermining the 
morale and discipline of the fire depart- 
ment.” A delegation of about 300 fire- 
men visited Mayor McKeldin protesting 
the Musgrave ouster, the spokesmen be- 
ing officials of the firemen’s union. 

In recent weeks the board had adopted 
a resolution to discontinue special serv- 
ices that had been accorded Mr. Mus- 
grave at fire houses including the use of 
fire department gasoline in his private 
car, free storage at engine house and 
using a fireman as chauffeur. 


N. J. Membership Now 946 


NEWARK—Membership of the New 
Jersey Association of Insurance Agents 
is now 946, with a number of new ap- 
plications pending. The membership 
committee is making a concerted drive 
to pass the 1,000 mark by the time 
of the annual meeting in September. 


Reciprocals Authorized in N. J. 
_NEWAR K—Governor Edge has 
signed the New Jersey bill authorizing 
and regulating reciprocal and interin- 
surance exchange contracts. 





IN THE SOUTHERN STATES 





New Manager of 
La. Agents Body 


Allen L. Smith, who has been selected 
as the new manager of the Louisiana 
Association of In- 
surance Agents, 
was born at Mon- 
roe, La., in 1906. 
He graduated in 
law from Tulane 
University in 1928. 
He then became 
connected with the 
Sinclair Insurance 
Agency of New 
Orleans and in 
1929 went with 
4 General Motors. 
He later became 
manager of the 
sales promotion de- 
partment of Universal Credit Corp. In 
1937 he moved to Hattiesburg, Miss., 
continuing his work of sales promotion 
and in 1940 opened an independent in- 
surance adjusting office there. Last 
year he went with the Employers Lia- 
bility group and was manager of their 
claims office at Monroe. 





Allen L. 


Smith 


Important Agency Merger 
Takes Place at Greensboro 


William V. Simpson and Wilson S. 
Mitchell have purchased the controlling 
interest in the Merrimon Insurance 
Agency at Greensboro, N. C. It will 
continue to operate under the same title 
with offices in the Southeastern building. 

Mr. Mitchell has been operating his 
own agency at Greensboro. Mr. Simp- 
son, who is president of the Greensboro 
Insurance Exchange, has been with the 
Merrimon agency as special representa- 
tive. He entered the business in 1919 
with the old Pilot Fire insurance com- 
panies and when they went out of busi- 
ness in 1932 he was chief examiner. 
He then went with Metropolitan Life 
and in 1937 went with the Merrimon 
agency. 

Mr. Simpson is secretary of the 
Greensboro Insurance Exchange. The 
Merrimon agency was established by 
the late William B. Merrimon in 1902. 

Fred C. O’Dell, who has been with 
the agency since 1907, and Mrs. Homer 
N. LeGrand, whose late husband was 
connected with the agency for a num- 


ber of years, will retain an interest in 
the organization. 

Mr. Mitchell becomes president and 
treasurer of the agency and Mr. Simp- 
son, vice-president and secretary. 


Beggs Joins Frates Co., 
Tulsa, as a Partner 


‘Ray Beggs, branch manager of Fire 
Companies Adjustment Bureau at 
Tulsa, has resigned to become a part- 
ner in the firm of Paul Sisk & Associ- 
ates, which operates the Frates Co. of 
Tulsa, one of the large local agencies 
there. 

Mr. Beggs entered adjusting with the 
Bates Adjustment Co. in Tulsa in 1927, 
and continued with that firm until it was 
taken over by Fire Companies Adjust- 
ment Bureau in 1932. He served as 
branch manager at McAlester until 1938, 
when he resigned to form his own in- 
dependent adjusting organization at 
Tulsa. In 1942 his firm was consoli- 
dated with F.C.A.B. and he became 
manager. He has been active in the 
National Association Independent In- 
surance Adjusters. 


Terrell, McDonald Join 
Austin General Agency 


Mark N. Terrell, Jr., has joined the 
James H. Aldridge Company general 
agency of Austin as head of the fire 
underwriting department. He has been 
for 15 years with Employers Casualty 
in the personnel and fire underwriting 
departments. 

S. E. McDonald, attorney, formerly 
connected with Employers Casualty, has 
also joined the Aldridge general agency. 
He is head of the automobile and cas- 
ualty underwriting department. 


Disapproves Mining Property Filing 

LITTLE ROCK—In a letter to 
George D. Suter, manager of the Arkan- 
sas Fire Prevention Bureau, Commis- 
sioner McKenzie has disapproved a rate 
deviation on mining villages, which 
Birmingham of Pittsburgh last week had 
filed through the bureau, on the ground 
that such proposed rate changes are dis- 
criminatory under Arkansas statutes. 
Mr. McKenzie wrote that “the devia- 
tion is not from the rates of all risks of 
any particular class or classes but from 
a part or parcel of risks of a particular 
class or classes. . .” 

Birmingham had proposed blanket 
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coverage for dwellings in mining villages 
jn units of 200 or more, where the dwell- 
ings are under the immediate supervision 
of operators of plants supporting the 
same and under their fire protection. 

Principal properties affected are said 
to be those belonging to the Aluminum 
Co. of America at Bauxite, Ark. 





Hear Richmond University Dean 


RICHMOND—Dr. George M. Mod- 
lin, dean of the evening school of busi- 
ness administration at the University of 
Richmond, spoke at the April dinner- 
meeting of the Insurance Exchange of 
Richmond on a drive that is being made 
to raise a $1,000,000 fund for improve- 
ments at the university. 

Fergus A. Goodridge, chairman of a 
special committee named to confer with 
the city authorities in an effort to con- 
vince them of the unwisdom of a plan 
under which the city would extend the 
self-insurance idea to its motor equip- 
ment, reported on the progress made by 
the committee. 





Florida Insurance Renewed 


Renewal of the insurance on Florida 
state buildings for $12% million has 
been approved by the Florida cabinet. 
There are four master policies and the 
premium is $54,578 for three years. Gov- 
ernor Caldwell has initiated a study of 
$50,000 and $25,000 deductible policies. 
The state has a fire fund of more than 
$1 million. 


Dunford Visits Virginia Cities 


J. Earle Dunford, new manager of the 
Virginia Association of Insurance 
Agents, visited Roanoke, Lynchburg and 
Danville last week, meeting with the lo- 
cal boards of the three cities and dis- 
cussing problems with them. 


NEWS BRIEFS 


Ed H. Moore of the Ed. S. Moore 
agency addressed the April meeting of 
the Insurance Women of Birmingham 
on public relations, pointing out that 
public distrust can ruin any business and 
that public confidence is a priceless as- 
set and that women in insurance play a 
vital part in maintaining constantly in 
the public mind a better understanding 
of insurance. 

James R. Cochran and W. R. Coch- 
ran of Dallas, were honored at a lunch- 
eon there on the Julian & Cochran 
agency’s 25th anniversary. C. A. Wool- 
ford, Jr., assistant manager of Hartford 
Fire, Dallas, presented them a bronze 
plaque for 25 years of representation. 
Maj. George S. Hunter, former Texas 
special agent of Hartford, home on leave 
from the southwest Pacific, and Judd G. 
Stiff, recently discharged from the army, 
attended. 

About 80 members and guests attended 
the April meeting of the Insurance 
Women’s Club of Oklahoma City. Mrs. 
Waldo Stephens spoke on “World Peace.” 
Theda Tunnell, vice-president, reported 
on the regional meeting at Tulsa. A ban- 
quet will be held April 25 to celebrate 
the club’s 17th birthday, with Clara A. 
MacCubbin, U. S. F. & G., Baltimore, first 
vice-president of the National Associa- 
tion of Insurance Women, as speaker. 

The Insurance Women of Montgomery, 
Ala., recently organized, at its regular 
April meeting heard M. R. McGruder, 
manager of Alabama Association of In- 
surance Agents, discuss the opportuni- 
ties for service presented to the club. 
He also reviewed the work and progress 
of the National Association of Insurance 
Women. At the meeting May 14, George 
B. Welch, casuaity manager of Johnson, 
Overton & Co., Birmingham, will present 
a study of boiler insurance. 
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Wash., Ore. Meetings 
Set for August 


SEATTLE—tThe convention of the 
Washington Association of Insurance 
Agents will be held in Seattle Aug. 20- 
21, it was decided by the executive com- 
mittee at a meeting here. The type of 
meeting will depend on government re- 
strictions in effect at the time. The date 
was set after consultation with the Ore- 
gon association, which will meet in 
Portland Aug. 23-24. A National associ- 
ation official will headline both meet- 
ings. 

V. R. Lee, state association president, 
who is a state senator, reported on 
highlights of the session recently ended 
and predicted that a special session will 
be called at the war’s end. 

Irwin Mesher, executive secretary, 
told of the Washington department's 
plan for recodification of the insurance 
laws for presentation to the 1947 legisla- 
ture. It was decided to appoint a com- 
mittee to work with Commissioner Sulli- 
van, with special reference to necessary 
changes in the agents’ licensing law. 

H. E. Carr, Bellingham, regional vice- 
president, and Gerwyn A. Jones, Walla 
Walla, reported on plans for a mémber- 
ship drive in May. E. R. Bowden re- 
ported for the legislative committee. 

A. W. White, chairman of the financed 
accounts committee, unfolded a program 
for post-war auto financing, on which he 
urged immediate action. The committee 
voted to underwrite the expense of 
placing a complete auto financing kit, to- 
gether with sales literature and other 
aids, in the hands of every member of 
the association. The material also will 
be made available through local banks, 
Mr. White said. 

Mr. White, who is Washington state 
national director, also reported on the 
New York mid-year meeting of the Na- 
tional association directors and other 
national activities, and A. J. Peters re- 
ported on the contact committee session 
with the Washington Advisory Commit- 
tee in San Francisco. 





Endorsements for 


Oregon Fire Forms 


PORTLAND—With the 1943 New 
York standard fire policy becoming 
mandatory in Oregon June 16, an en- 
dorsement has been published for poli- 
cies issued under the old form prior to 
that time. This endorsement states that 
the insured may, at his option, make 
claim for any loss after noon of that 
day under the terms of the new policy, 
provided he does so under all fire 
policies involved in the same claim. 

It is assumed that practically all com- 
panies will agree to construe old poli- 
cies as covering under the terms of the 
new form as to losses after June 16, 
whether they are endorsed or not. This 
has happened in most other states 
which have adopted the new policy. 


Can Use Old Supplies 


After June 16, agents and companies 
will be permitted to use up supplies of 
the old policy, by attaching an endorse- 
ment converting the policy to the terms 
of the new form, citing the Oregon law 
making it effective. It is not believed 
that supplies of forms for use with the 
new policy and the necessary rule 
changes will be published before June 


16. The Oregon Insurance Rating Bu- 
reau is working on them now. 
Since Washington, Montana and 


Idaho adopted the 1943 policy last year, 
the action of Oregon, where legislative 
approval was necessary, makes the Pa- 
cific Northwest unanimous in its use. 
The only Pacific Coast state not using 
the new policy is California, which has 
a statutory form unlike any of the 
three New York policies and where an 


attempt to adopt the new form was re- 


cently unsuccessful. 





Hold Up Decision on Cal. 
Annual Meeting—Report 
1,602 Members, New High 


OAKLAND, CAL.—Directors of the 
California Association of Insurance 
Agents at a meeting here decided to wait 
until their July session to decide on the 
time and place of the annual meeting. 
For the first time in years the directors’ 
session was not attended by outside 
members or company representatives. 


H. H. Hendren, chairman legislative 
committee, reported on the rating bill 
and other measures. The association 


now has 1,602 agency members, the larg- 
est in its history. Ira C. Wheeler, Santa 
Monica, vice-president, supervising mem- 
bership development, predicted 1,645 
members by August. Directors will com- 
pete in a four month membership drive 
ending Aug. 15, with the leader receiv- 
ing a war bond. 


Ritter-Monaghan Adds 
Specialist on Aviation 


Preston Doerfler, who has an insur- 
ance and aviation background, has 
joined the Ritter-Monaghan general 
agency of Denver as special agent. He 
will concentrate on aviation insurance 
lines, working with agents in Colorado, 
W aga and New Mexico. 

Doerfler graduated from the in- 
ae course at Northwestern Univer- 
sity and then for several years was with 
Western Adjustment. Later he enlisted 
in the air corps and upon discharge he 
was instructor in army cadet, airlines, 
ATC, army officers, flight engineers and 
civilian training programs. He is presi- 
dent of the Colorado chapter of Air- 
craft Owners & Pilots Association. 


Billings Loss $283,000 


BILLINGS, MONT. — Fire Chief 
Smith of Billings announces that loss by 





the blaze at the Consolidated Freight- 
ways plant here Feb. 10, previously esti- 
mated at about $1 million, has been fixed 
at $283,000. 


All-Industry Organization 
Sought in California 
SAN FRANCISCO—In an effort to 


bring all elemenis of the insurance busi- 
ness together to secure new legislation 
in line with the new federal enactments, 
a plan for a semi-permanent study. group 
was proposed at a meeting sponsored by 
the Society of Insurance Brokers, the 
Insurance Brokers Exchange of San 
Francisco and the Society of Insurance 
Brokers of Southern California. Repre- 
seniatives of 34 different types of insur- 
ance organizations, including mutuals 
and reciprocals, attended. 

Henry M. Hansen, executive vice- 
president of Marsh & McLennan and 
president of the Society of Insurance 
Brokers, who presided, read a statement 
as to the objectives and reasons for the 
meeting. It was based on the recent ac- 
tion of ihe California senate committee 
on financial institutions in throwing out 
five bills proposing state supervision of 
rates in one form or another. Lloyd 
Rowley, Johnson & Higgins, chairman 
of the society’s legislative committee, re- 
viewed the situation as seen by the pro- 
ducers’ organizations, stressing the ne- 
cessity for all those in the business, com- 
panies as well as producers, to unite on 
a legislative program. 

While most of those attending ex- 
pressed sympathy with the plan pro- 
posed, no definite action was taken, it 
being the opinion that while an organiza- 
tion for the purpose may be helpful, con- 
tact should be made with national or- 
ganizations, such as the National Board 
of Fire Underwriters. 

A similar position was taken by the 
California Association of Life Under- 
writers, which was represented by Her- 
rick C. Brown, its president. 





Merritt with Logging Pool 

The Logging Underwriting & Inspec- 
tion Association, operating the “logging 
pool” for writing felled timber and log- 
ging equipment and properties in the 
woods on the Pacific Coast, has ap- 
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Merritt to represent the 
pool in Washington. He was for several 
years assistant regional forester in 
charge of forest fire protection in Ore- 
gon and Washington for the U. S. For- 
est Service. He will operate from Port- 
land, Ore. The new arrangement leaves 


pointed M. L. 


Earl G. Mason, who last year covered 
Oregon, Washington and certain Cali- 


fornia counties for the pool, free to de- 
vote his entire time to inspection work 
in California and Oregon. 





Burlison to Swett & Crawford 


Swett & Crawford have appointed Roy 
G. Burlison to manage the fire depart- 
ment of the Seattle office, replacing G. 
A. Warburton, resigned. Mr. Burlison 
has a background of several years’ spe- 
cial agency work in Oregon with Nor- 
wich Union, Seeley & Co., and the Pre- 
ferred Insurance General Agency, and 
also spent several years with the Oregon 
Insurance Rating Bureau doing survey- 
ing work. 





Pierce County Dinner May 10 

The Pierce County Insurance Agents 
Association will hold a dinner meeting 
May 10 at Tacoma. Col. Arthur E. 
Campbell, Seattle adjuster, will speak. 





Form New Portland Agency 
PORTLAND, ORE. — Stanley E. 
Banbury and H. F. Curtis have severed 
their connections with the Durham & 
Bates local agency to form a new agency 
partnership as Banbury & Curtis. Both 
are men of long experience in agency 
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work, Mr. Banbury having been with 
Durham & Bates 19 years and Mr. Cur- 
tis for nine years. Before that he was 
on the staff of the National Bureau of 
Casualty & Surety Underwriters for 11 
years, managing the Portland branch 
for several years. 


Portland Offices Merged 
PORTLAND, ORE.—Merger of the 


Boquist & Clark and Thos. J. Swivel 
Co. agencies is announced. The new 
company will be known as _ Boquist, 


Clark & Swivel. The firm is general 
agent of General Accident and also rep- 
resents General Casualty of Seattle, Po- 
tomac, California, Fireman’s Fund and 
Travelers. Mr. Swivel began his insur- 
ance career here in 1908, Ivan W. Clark 
in 1912 and Stanley N. Boquist immedi- 
ately following the former war. 





Clean-Up Drive in Washington 


Commissioner Sullivan of Washington 
as state fire marshal is heading a com- 
mittee organizing the spring clean-up, 
fire prevention and salvage week, April 
28-May 6. He has asked civic groups, 
the Washington Association of Fire 
Chiefs, the field men’s clubs and the 
agents’ association to spearhead the 
drive. 


Los Angeles in Top Place 

LOS ANGELES—tThe Insurance As- 
sociation of Los Angeles now is the larg- 
est association in the National Associa- 
tion of Insurance Agents, with 350 agent 
members and 200 broker members. 








I.M.U.A. to Study 
Term Rule 


North America, it is understood, 
agreed to withdraw its latest resignation 
from the Inland Marine Underwriters 
Association on a promise on the part 
of I.M.U.A. to study North America’s 
proposal that the term rule be revised. 
North America gave notice of its inten- 
tion to resign after the I.M.U.A. had 
promulgated its most recent changes 
in the P.P.F. and jewelry and fur cover- 
age whereunder among other things 
jewelry and fur insurance could be writ- 
ten for a three-year term for 2%4 annual 
premiums. 

North America makes the point that 
due to the decline in interest rates the 
term multiplier bears little relationship 
to the present commuted value of pre- 
miums paid annually and that if a rate 
apne is in order the benefits should 
e extended to those paying premiums 
annually as well as to those taking ad- 
vantage of the term rule because the 
former have contributed to the favor- 
able experience as well as the latter. 
The I.M.U.A. did not agree to make the 
sort of change that North America de- 
sires but rather to give the matter study. 

It is predicted that there will not be 
any immediate change in the recent re- 
vision of P.P.F. rules. If it is decided to 
give effect to North America’s argu- 
ment, the change is likely to be made 
at some later date when perhaps other 
changes will be in order. 


Mitchell to Chicago 
with North America 


North America has appointed Ray- 
mond A. Mitchell manager of the ma- 
rine department in Chicago. Mr. 
Mitchell will be associated with R. V. 
Robinson, now manager of marine op- 





erations, until the latter’s retirement, 
after 25 years of service with North 
America. 


Mr. Mitchell, for the past 12 years 
has been marine manager of North 
America’s service office in Los Angele 
Previously, he was marine manager 


the San Francisco office, which position 
he assumed when he joined the com- 
pany in 1930, following a career of 17 
years in marine underwriting. 

He is a past president of the Asso- 
ciation of Marine Underwriters of San 
Francisco and is now president of the 
Western States World Trade Council. 
He is a past commander of the Mer- 
chant Marine Post, American Legion, 
having served in the first World War 


re 3 _— commander overseas with the 





Clears Way to Writing 
P.P.F. in New Hampshire 


Commissioner Knowlton of New 
Hampshire has notified fire and marine 
companies that if such companies have 
charter authority to write the personal 
property floater and are authorized to 
transact marine insurance in New Ham- 
shire, the department will raise no ob- 
jection to such companies offering the 
P.P.F. in that state. It is required that 
the company submit specimen copies of 
the policy forms and endorsements to 
be used and the schedule of rates to 
the department. 

In 1943 the legislature enacted an 
amendment permitting personal property 
floater policies to be issued in New 
Hampshire but the department hereto- 
fore has taken a negative attitude stat- 
ing that the purpose of the legislation 
was merely to remove any obstacle in 
the way of New Hampshire insurers 
writing the P.P.F. in other states. 





Pratt Inland Marine Manager 


LOS ANGELES—C. M. Pratt has 
been appointed manager of the inland 
marine department of Insurance Mana- 
gers, Inc., Los Angeles general agents, 
to succeed T. H. Crane, who, following 
a three months leave of absence, will 
take charge of other activities of the 
general agency. Mr. Pratt formerly was 
with the St. Paul group. 


Delmare T. Haga, in the insurance 
business in east Tennessee for 10 years 
and formerly with Moore & Waller 
agency in Kingsport, has opened an 


agency in the Western Union building, 
Knoxville. 


IN THE CANADIAN FIELD 





Hail, P.P.F. Operations 
Unprofitable Last Year 


OTTAWA, ONT.—Hail insurance in 
Canada in 1944 had a disastrous record, 
according to official figures just issued 
by the Canadian department. The loss 
ratio was 89.76% against 89.36 in 1943. 
Net premiums written totalled $3,502,109 
and net losses $3,143,471 as against $1,- 
774,093 and $1,585,346 the previous year. 

The loss ratio for the personal prop- 
erty floater insurance, while a shade 
lower than in the previous year, re- 
mained at the abnormally high level of 
65.18% compared with 66.63% in 1943. 

Net premiums written were $5,311,371 
and net losses incurred $3,462,183, 
against $4,482,964 and $2,986,857 the year 
before. 

Companies other than British or Can- 
adian, mainly United States, suffered the 
heaviest percentage losses. In this group, 
individual company loss ratios ran as 
high as 333.26%. 


Ontario Associations Elect 

A. F. Bulmer has been elected presi- 
dent of the Windsor (Ont.) Fire & Cas- 
ualy Insurance Agents Association. 
Vice-president is Charles McAllister and 
secretary Harry R. Roberts. 

E. C. Brisco has been elected presi- 
dent of the Chatham association. Vice- 
president is R. L. Keller and secretary 
H. M. Smith. 


Interest in Assigned Risk Plan 


TORONTO—Manitoba’s financial re- 
sponsibility and assigned risk plan is ex- 
pected to go into effect Jan. 1, 1946. The 
necessary legislation has been passed, 
but some kinks still remain to be ironed 
out. 

The action taken in Manitoba has re- 
kindled interest in similar propositions 


in other provinces, including Nova Sco- 
tia, New Brunswick and Ontario. The 
Manitoba assigned risk plan interests 
these three provinces more than any- 
thing else right now and there is much 
sentiment for adopting a scheme of a 
similar nature. 

Manitoba’s unsatisfied judgment fund 
is to be kept at a minimum of $100,000 
and a maximum of $175,000. This money 
will be derived from $1 fees from mo- 
torists within the province. 





John S. Dowling, one of the men who 
helped found the Ontario Fire & Casu- 
alty Insurance Agents Association, died 
at Brantford, Ont. He was instrumental 
in the development of the association in 
its early years and served as president, 
as well as in other offices. He con- 
ducted an agency in Brantford with his 
son, who was killed recently while in 
military service. 


P.P.F. and Standard Fire 
Policy Bills Advance in Pa. 


The bill to permit both fire and cas- 
ualty companies to write the personal 
property floater in Pennsylvania has 
passed the senate and is believed to have 
an excellent chance for enactment in 
the house. 

The new standard fire policy bill is out 
of committee in the house. 





Committee Has Rate Bill 


_ COLUMBUS, O.—The rating bill 
introduced in the Ohio assembly has 
been sent to the insurance committee. 





Frank E. Rainold, member of the Loui- 
siana insurance commission, addressed 
the April meeting of the Insurance 
Women of New Orleans. 
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A Powertul Magnet 


For INSURANCE Dollars 


Just as a magnet attracts steel filings, the 
Insurance Exchange Buildings attract 
insurance dollars in a mighty never-ending 
stream. Far more fire and casualty premiums 
flow into this building than to any other 
point in the Middle West. 

It follows that this is a logical and profit- 
able address for leading firms and individ- 
uals in insurance and affiliated lines. Tenants 
enjoy a substantial time-saving factor due 


to personal contacts with other insurance 


people in this building. Nowhere else in 
America can be found so great. a concentra- 
tion of insurance and allied organizations. 

The Insurance Exchange Buildings con- 
stitute Chicago’s largest office building. Its 
convenience is so great and its other advan- 
tages so outstanding, that new tenants in 
insurance and allied lines, as well as in other 
fields of business, find it an ideal location. 
We will be happy to give you full details 


regarding space to suit your requirements. 
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NORTH AND SOUTH 
Chicago’s Largest Office Building 


L. J. SHERIDAN & CO. 


Renting Agent 
175 WEST JACKSON BOULEVARD, CHICAGO 4 
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